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EDITORIAL 


Promised Pyrotechnics 


HE MOST BITTER opponents of the legislative recom- 

mendations contained in the report of the President's 
Cabinet Committee on Transport Policy and Organization 
cannot deny the basis for its considerations. That basis, as it 
states, lies in the “pervasive” and “dynamic” competition 
which faces transportation today, as contrasted with the era 
before highway transportation and a revived inland waterway 
transportation appeared on the scene to challenge the railroads 
as haulers of the nation’s goods. If someone had the 
temerity to argue that such pervasive and dynamic competi- 
tion did not exist, he could no longer do so under any 
conditions, for it now appears that, had there been no 
competition answering that’ description between highway and 
rail carriers, the report itself would have brought it into 
being. 

When we discussed briefly in this column several weeks 
ago the point that the proposed policy statement of the 
report seemed to be based exclusively on competition among 
types of transportation—as compared with a pretty “‘dynamic’’ 
kind of competition which existed among individual rail- 
roads long before the motor common carrier appeared on 
the scene and which exists among motor common carriers 
now—we predicted that the report would find no friends 
among those engaged in the transportation of goods by truck. 

Somehow or other, we did not anticipate, however, that 
the opposition would arise so vehemently as it has. 

There is a special interest, and a special warning in the 
statement made by Walter W. Belson, director of public 
relations of the American Trucking Associations, Inc., at 
Portsmouth, N.H., last week (see elsewhere in this issue) 
in which he asserts that, even if there were no chance of 
adopting any legislation implementing the recommenda- 
tions in the report, the document should be made to serve 
as the “issue” for which the for-hire highway transportation 
industry has been looking. The significance lies in this: The 
trucking industry, despite all the noise, furor, expense and 
recrimination that has already gone into its fight with the 


railroads, really does believe that, up to now, it hasn’t been 
serious. 


¥ the truckers can now raise a ruckus that will make what 
has gone on up to now seem mild and “defensive” on 
their part, the country is really going to have something to 
watch. It will be a spectacle, however, that will be more 
frightening than exciting. 
‘Yo one has yet discovered a way in which to measure, 
tcrms of economic retardation, or even in terms of the 
dollars it has cost those who buy transportation, what 
0-year-old fight between the railroads and the trucks 
neant. We do not, of course, mean that either the 
, ers of the country, as a class, or the nation’s economy, 
i Id not bear the cost of reasonable competition. To deny 
would put us in the unhappy state under which men 
0 do business in cartel countries. When we use the 
.rs-and-cents cost to shippers in this connection, we 
ly mean the preventable waste that could have been 
ded, down the years, if each of the two groups hadn't, 


from the beginning, ‘almost invariably laid the blame for 
its own troubles on the other—if we had had less of the kind 
of advertising that showed Johnny running down the street, 
terrified, warning against the “freight train coming down 
Main Street,’ and fewer ill-considered newspaper page 
advertisements implying that a few well-placed bombs on 
the railroads would put them completely and permanently 
out of business. a, 

Those things, we are now told, represent merely the 
skirmishes in the battle about to be joined. Who, looking 
at the matter with even a scintilla of objectivity, can see 
any profit in what is predicted, for the shipper, for industry, 
for the country as a whole? 


HILE the railroads continue to consider themselves 

as of nature and of patriotism entitled to traffic, and 
while the trucks continue to imagine the great ‘‘money 
power” of the railroads responsibile for every misfortune— 
yes, even for some of the things that have come about 
because of occasional weaknesses in their own management 
—we can never hope for the sane agreement in those things 
in which both should work together for their own and 
the country’s welfare. 

It would seem that some few of the wiser heads—in 
transportation and in industry—who have worked toward 
such agreement have suffered another setback. For a few 
years there has been reason to feel that business sense 
replacing instinctive antagonism was eventually going to 
reduce the barrages between which the public was con- 
tinually being caught. There were here and there signs that 
some few had an abiding interest in American transportation 
progress as such, without reference to advantages, one way 
or another, of one or another of our great transportation 
facilities. 

Now it appears that we shall have to begin all over again. 
Instead of a continuation of the slow progress toward peace 
and agreement in common areas affecting transportation, 
we appear to be witnessing a widening of the existing 
breach. Where it will lead, no one can predict. Our own 
feeling, all down the years, has been that at length the 
great American public will rise, as it always eventually 
does, and say to the combatants, “Make peace among you, 
or we shall.” And that is just another way of saying that 
both the combatants—rails and trucks—will find them- 
selves not merely regulated by government, but owned 
and run by government. 

The two may, in those years we hope will never come, 
then console themselves, side by side in captivity, by wonder- 
ing why they ever started the fight that landed them both 
there. 

We have reason for feeling a special regret about this 
development because we have had special opportunity to 
become friends of leaders on both sides. We stand with 
the calmer heads among the shippers, wondering what 
makes both groups, as groups, act and talk so differently 
from the way the members of each talk and act as indi- 
viduals. And we do fervently pray that we shall not have 
to send flowers as symbols of mourning, some time in the 
future, to both groups on the same day. 
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Motor Carriers— 


Duty of Shipper to Ascertain 
Whether Truckman Has Certificate 
And Insurance Requirements 


Question—New York 


We would appreciate your citing and 
quoting from pertinent Interstate Com- 
merce Commission reports as to whether 
a shipper is liable and subject to penal- 
ties for using a carrier without authority, 
either as a common carrier or a contract 
carrier, in interstate commerce. 

We would also like to know the re- 
strictions and the shipper’s obligations 
in purchasing transportation for inter- 
state commerce from a private carrier 
and contract carrier pertaining to cargo 
insurance, public liability and property 
damage insurance, and other liabilities. 


Answer 


There is no provision in Part II of 
the Interstate Commerce Act which spe- 
cifically deals with the liability of a ship- 
per in delivering goods to a trucker who 
is not authorized to transport goods. 
Therefore, unless he knowingly delivers 
the goods to a truckman who has not 
been authorized to transport the goods 
and has no tariffs on file with the In- 
terstate Commerce Commission, he would 
not, in our opinion, subject himself to lia- 
bility in the event that the truckman did 
not have a certificate or permit to oper- 
ate and had not published and _ filed 
tariffs or schedules with the Commission. 
The shipper would be justified in pre- 
suming that a carrier holding himself 
out to perform a service has the neces- 
sary authority and has rates on file with 
the Commission. See, in this connection, 
Linden Lumber Co. v. Johnston, 128 S.W. 
2d 121; Bradley v. Chickasha Cotton Oil 
Co., 84 P.2d 629. 

Nevertheless, it seems advisable for a 
shipper to ascertain that the motor car- 
rier to whom he delivers property for in- 
terstate transportation is authorized to 
engage in such operations and has filed 
his rates with the Interstate Commerce 
Commission. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. ¢. No os 
attention will be paid to anonymous communications or questions from nonsubs<ribers, applie 
In this column will be published answers to questions relating to traffic, of general reader interest, A that ¢ 
specialist in interstate transportation, who is a member of our special service department, will furnish of lad 
references to regulations and decisions and will answer questions of application of tariff schedules and If . 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in hi, evider 
work, ror do we undertake to render legal opinions. The right is reserved to refuse to answer ony other 
question that does not seem to be of general interest or that may appear to us unwise to answer or too —_ 
appii 
te coe a ee Soe = a 
mission’s rules and regulations therey.@ °™ ‘ 
der, which requires a contract carrier py 
motor vehicle to provide protection {o . 
shipments moving in his vehicles. Moto | Tarif 
Haulage Co., Inc., 46 M.C.C. 107, 117, sus. ‘ 
tained 70 F.Supp. 17; affirmed 331 us. 
784. . Que 
Insofar as a contract carrier is con- 
cerned, the fact that he holds a permit Ov 
to render the service he holds himsej § °2*!< 
out to perform would apparently con-§ [78 
stitute proof that he had the prope™ ‘all 
public liability and property damage in- mov 
surance, as proof of this is a requisite MOS 
to obtaining a permit from the Commis-§ ‘te 
sion. However, such proof does not to | 
necessarily mean that the carrier has§ N° 
cargo insurance. For your own protec- ticle 
tion, proof of this should be shown also, TT 
Private carriers are apparently regu- 2 of 
lated as to such matters by the states No. 
in which they are registered, or through § ™% 
which they operate. " 
ir 
Tariff Interpretation— 7 
Actual Character of Commodity 3! 
And Not Description in Bill of Lading re 
Determines Applicable Rate A 
Question—Pennsylvania oa 
Our question concerns an interstate§ the 
shipment via a motor freight common§ be 
carrier. The vendor incorrectly de-§ cac 
scribed the shipment and the carrier ex-§ the 
ercized his prerogative by assessing the tio! 
rating which he considered. applicable.§ not 
The freight bill was considered excessive} Wh 
for the type of material shipped andj ©¢ls 
was reduced accordingly. In support off Ta 
the reduction, we explained the exactq ! 
nature of the commodity, as tended forj 
transit citing the governing classifica-} © 
tion item. Ca 
The carrier insisted on the legality of ~A 
the rate and contends it is not the re- 
sponsibility of a carrier to determine the * 
exact nature of the commodity. We have 
paid the freight bill and are in they “ 
process of filing for the amount we be- +r 
lieve we were overcharged. tit 
Any information you may give us con- 


A shipper may not knowingly engage 
the services of a carrier not duly author- 
ized by the Commission to engage 
in the operations which he performs. 
To do so subjects the shipper and carrier 
to prosecution and fines which are im- 
posed by the courts when suit is brought 
by the Commission. Such cases are re- 
ported under the heading “Motor Act 
Prosecutions” in the weekly issues of the 
TRAFFIC WORLD. 

There is no provision in Part IT of the 
Interstate Commerce Act, or in the Com- 





cerning carriers’ responsibilities in such 
transactions will be appreciated. 






Answer 





In its report in Penn Facing Mills Co. 
v. Ann Arbor R. Co., 182 I.C.C. 614, ‘he 
Commission said: 

“Defendants take the position that he 
bills of lading correctly described he 
shipments as foundry facings and + 1at 
that. description should control he 
billing notwithstanding the fact that he 
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iescribed the commodity shipped 
al. A bill of lading description 
yntrolling. The important fact 
moved, not what was billed. 
Harris ros. Co. v. Director General, 60 
1C.c. +28. We have frequently found 
that the description of a commodity for 
sales purposes also fixes its identity for 
transportation purposes. Southern Sewer 
Pipe Works v. Louisville & N. R. Co., 
122 LC.C. 721.” 

The applicable rate is that which 
applies on the article shipped and not 
that on the article described in the bill 
of lading. 

If the shipper can show by competent 
evidence that the article shipped was 
other than as described in the bill of 
lading, the rate on that article is the 
applicable rate. See in this connection, 
Embassy Distributing Co., Inc. v. West- 
ern Carloading Co., 280 I.C.C. 229. 


invoice 
as sea 
js not 
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Tariff Interpretation— 


Specific v. General Commodity Description 


Question—Illinois 


Our company both ships and receives 
carload quantities of rough castings and 
forgings for use in the construction of 
railway cars. The bulk of this material 
moves by rail within Official territory. 
Most of these shipments are iron and 
steel articles rated in tariffs referring 
to Central Territory Railroads Tariff 
No. 556-E, I.C.C. No. 4594, “List of Ar- 
ticles of Iron or Steel Manufacture”. 

The commodities enumerated in List 
2 of Central Territory Railroads Tariff 
No, 556-E are entitled to preferential 
rates, and in List 2 may be found the 
following descriptions: 


“Castings (Except stove castings), 
in units weighing each 32,000 pounds 
or less ...in the rough...” 
“Forgings in units weighing each 
32,000. pounds or less . ....in the 
rough...” 


As we understand these descriptions, 
any and all castings and forgings are 
entitled to the List 2 rates, subject to 
the limitations that (1) they must not 
he stove castings, (2) they must weigh 
each less than 32,000 pounds, and (3) 
they must be “in the rough.” No men- 
tion is made that these articles must 
not be otherwise indexed by name,— 
whether in the Official Classification or 
elsewhere in Central Territory Railroads 
Tariff No. 556-E. 

However, elsewhere in Tariff No. 556-E, 
in List 1, there appears: “Railway Car 
or Locomotive Parts, viz: Parts, viz: 
Castings, Forgings, or Stampings, noibn 
in Official Classification ...in the 
rough... .”. 

This latter description assuredly em- 
braces the commodity shipped and re- 
ceived by our company—but so does the 
encompassing description provided in 
List 2, and we wonder if we are not en- 
titled to the preferential List 2 rates. 
What we ship and receive are most cer- 
tainly “castings and forgings”; and just 
as certainly not “stove castings’; and 
appear to comply fully with all the other 
qualifications of the List 2 description. 
C rriers offer the contention that we 
é not entitled to the List 2 rates, be- 
c.ase our commodity is specifically 
romed in List 1. We know of no appli- 
‘ tion that requires us to forego the 

st 2 rates, simply because the com- 
\dity is also described elsewhere. 
We are at a loss to see, in shipping 








or receiving “Railway Car Castings or 
Forgings, in the rough,” how either the 
description in List 2 or its application 
in any way restricts us or precludes our 
commodity from enjoying List 2 rates. 

Will you please offer an opinion in 
this matter? 


Answer 


We agree that no mention is made in 
the tariffs that these articles must not be 
otherwise indexed by name, either in the 
Classification or elsewhere in Tariff No. 
556-E. However, the proper rule of 
tariff interpretation is that the specific 
description takes precedence over the 
general description. List 1 specifically 
describes the articles shipped and is, 
therefore, applicable. 

In Southern California Minerals Co. v. 


A GOOD SIGN FOR 


No matter what the origin 
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Union Pac. R. Co., 256 I.C.C. 1, there 
is presented for determination the ques- 
tion of whether a rate published for ap- 
plication in “Stone, crushed or ground” 
or a rate on “Talc or Soapstone, crude 
or ground or unground” applied on ship- 
ments of talc. The complainants in this 
case took the position that the com- 
modity shipped was included in both 
descriptions and that they were entitled 
to the rate producing the lower charge. 
The Commission found the rate on “Talc 
or Soapstone, crude, ground or un- 
ground” applicable, and said: 

“' , . Although complainants’ ship- 
ments were billed as ground stone, it is 
clear that the commodity shipped was 
ground talc, and the only question to be 
decided is whether from a tariff stand- 
point the rate published in connection 
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or destina- 


tion or your move, your own local 


Mayflower agent can arrange it for 





you—just have your secretary call him. 


AERO MAYFLOWER TRANSIT CO., INC. 
INDIANAPOLIS, 


INDIANA 





MAYFLOWER LONG-DISTANCE MOVING SERVICE— America’s Finest 














Moving ahead...to move your cargoes faster 
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Importers Enjoy Savings 
on Zone-Stored Goods 


In the midst of Seattle’s bustling water- 
front is a small piece of a foreign country— 
the Port of Seattle’s Foreign Trade Zone 
No. 5. Businessmen the world over take 
advantage of this “‘free port’”’ area for storing 
and processing imported commodities, free 
from customs duties and regulations. 





THE zone offers freedom from customs 
duty as long as merchandise remains in the 
zone, elimination of duty on shrinkage, waste, 
breakage and culls, re-exportation of goods 
without duty payment, storage and display 
space, and processing, packaging or labelling 
of goods while stored in the zone. 


WHATEVER your cargo, Seattle’s modern 
facilities plus its geographical advantage as ° 
the closest U.S. port to Alaska and the 
Orient, make this progressive port the 
logical first choice for Pacific shipping. 


PORT OF SEATTLE COMMISSION 
CLARENCE H. CARLANDER, President 

E. H. SAVAGE, Vice President 

M. J. WEBER, Secretary 

H. M. BURKE, General Manager 

D. C. ANDREWS & CO., Overseas Representatives 
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with the generic description ering 
ground stone or the higher rate | ovideg 
in the separate item on ground * lc was 
applicable. It is well settled 1 iat, ip 
instances where, as here, a con nodity 
is embraced within two separat. com. 
modity descriptions, one general i scope 
and the other specific, published in the 
same tariff, that the specific desc ‘iptioy 
takes precedence over the gener! de. 
scription. In the instant proceed: .i¢g the 
specific rates applicable on “Talc 07 Soap. 
stone, crude, ground or unground,’ defi. 
nitely took precedence over the rate on 
stone, crushed or ground... .” 


See, also, Swift & Co. v. Atchison 
T. & S. F. Ry. Co., 269 I.C.C. 209 ang 
Perfection Stove Co. v. Pennsy!vanig 
R. R. Co., 288 I.C.C. 237. 

The principle of the reports cited is, 
in our opinion, applicable to the facts 
set forth in your inquiry. 


Liability of Water Carrier— 
Injury to Goods by Switching Carrier 





Question—California 






Recently, we purchased some pipe 
which was routed from point “A” to point 
“B” via rail, in care of a westbound 
intercoastal water carrier The destina- 
tion was in the switching limits of the 
west coast port. Upon arrival at the des- 
tination port, the water carrier issued 
another bill of lading to a railroad to 
effect delivery, which merely acted as a 
switching carrier. We might add, that 
the switching carrier was not mentioned 
in the original routing. However, the 
bill of lading plainly indicated that the 
shipment was to go to destination “B”. 


Upon receipt, it was noted that some 
of the pipe was damaged and claim was 
submitted to the water carrier, as it ap- 
peared to be his liability. An investiga- 
tion by the water carrier disclosed that 
some of the damage occurred while the 























ing rail carrier at destination and the 
water carrier then requested settlement 
of the rail carrier’s portion, but not 
within nine months from the date of de- 
livery. The rail carrier has disallowed 
claim, on the grounds that the filing did 
not comply with Section 2(b) of the 
bill of lading issued at the west coast 
port. 


It is our opinion that, regardless of the 
fact that the delivering carrier was not 
mentioned in the routing, the original 
bill of lading was a through bill of lad- 
ing to destination and an _ interstate 
shipment; that the railroad making de- 
livery merely acted as a switching car- 
rier, and that the seasonable filing with 
the water carrier tolled the statute of 
limitations for all participating carrie: 

It is our desire to see that justice 
received by the water carrier. Will you 
please advise whether or not you agre*, 
citing decisions applicable thereto. 



































































Answer 





Had the shipment moved exclusive: 
via rail carriers there would be no dou! 
but that Section 2(b) of the Uniform Bi | 
of Lading would be applicable and noti 
to one of the carriers would constitu! 
notice to all carriers participating 
the through movement, each being tl 
agent of the other. Overton v. Chicaz 
R. I. & P. Ry., 160 S.W. 111; Gulf, et 
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NATIONAL 


MALLEABLE 
and STEEL 





eat 


and the railroads 


CASTINGS COMPANY 


CLEVELAND 6, OHIO 


The giant meat packing industry, one of the most 

important in the United States, is also one of the most competitive. 

So to move the meat and meet the competition, packers are 

major users of railroad service. For railroads are constantly improving 
service by providing better rolling stock. 


A significant number of newer refrigerator cars are equipped with 

National Rubber-Cushioned Draft Gears. These draft gears 

effectively smooth out end-to-end impacts when switching and coupling... 
reducing the “lag factor” that tends to swing meat on the hooks, 

thereby causing damage. National’s Report No. 155 “Impact” shows how 
National Rubber-Cushioned Draft Gears, when compared to 

friction draft gears, reduce this lag factor. AA-1126 


National products include: 

COUPLERS * YOKES * DRAFT GEARS 
iy FREIGHT TRUCKS * SNUBBER PACKAGES 

Ll JOURNAL BOXES AND LIDS 
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Siti, Mitts 


OPEN RICH NEW 
MARKETS IN THE 
SOUTHWEST... 


with low Federal Barge rates 





What’s keeping you out of the booming Southwestern 
markets? 

Transportation costs? 

Federal’s low all-water and joint barge-rail, barge-truck 
rates can make your products competitive in these fast- 


growing markets — whether you ship carload or LCL. 


See for yourself the difference Federal’s low barge rates 


can make in your distribution picture. Ask your nearest 


FBL representative for the facts. 








FEDERAL 
BARGE 
LINES 


PRIVATELY OWNED CORPORATION 


PAUL BROWN BUILDING 
ST. LOUIS 1, MO. 


CHICAGO, VIRGINIA 7-7363 MOBILE, 8-1552 

HOUSTON, ATWOOD 4871 NEW ORLEANS, RAYMOND 1121 
KANSAS CITY, MO., HARRISON 0199 NEW YORK, LACKAWANNA 4-0063 
MEMPHIS, 8-2435 OMAHA, JACKSON 3222 
MINNEAPOLIS, ATLANTIC 8582 ST. PAUL, MIDWAY 5692 








TRAF Ic Wort 






R. Co. v. Bogg, 178 S.W. 577; € sen yp 
Co., 250 Fed. 372; and Missou Pac, p 
Co. v. Reynolds-Davis Grocer: Co, 94. 
US. 366. a 


In the last mentioned case, { ¢ ryjjp, J In Yo 
was to the effect that where he fin, §rule yo! 
connecting carrier named in ti = pil] ,; § combin: 
lading on a through interstate hipmer; nent 
employs a carrier, not named it: the bil py the 
of lading and not participatin: in th. § Motor | 
joint rate, to switch the car for the rat, §der P 
named in his tariff from his lines to , § which 
consignee’s warehouse on the switchino §shipme 
carrier’s lines, both within the gj, § This 
named as the destination, the connectins § ject t© 
carrier is the delivering carrier and the classifi 
switching carrier is merely his agent fo, § identit: 
the purpose of delivery, so that the @to av 
connecting carrier is liable for loss o;  highes 
damage to the goods while in the hang: § produc 
of the switching carrier. with a 

However, under the decision of the § Hav! 
Supreme Court of the United States, jy § highes 
United States v. Munson Steamship Line § Item : 
283 U.S. 43, unless the shipment moved § Burea 
under a common arrangement for con- § der P' 
tinuous carriage or shipment, the notice § lower 
given the carrier by water was not notice § Class 
to the rail carrier performing the § weigh 
switching service. In this case the § ject | 
court said: pounc 

“It is apparent that a mere practical] § It i 


continuity in the transportation is not 
enough, as the question under the stat- 
ute is not simply whether there was a 
continuous carriage or shipment, but 
whether that carriage or shipment was 


pursuant to a common arrangement. We 
The provision of the statute, expressing § this 
a distinction in the policy of the Con- 
gress with respect to water transporta- § Ans’ 
tion, clearly indicates that it is permis- Ur 
sible for a water carrier, receiving at its J vot; 
port a shipment which has been carried No 
by rail from an interior point, to keep its J} artic 
own Carriage distinct and independent. § atta, 
While a common arrangement may ex- for | 
ist without the issue of a through bill of § artic 
lading or any particular formality, it is ship 
not to be inferred from circumstances § roti 
which are entirely consistent with the § pig} 
independence which the statute recog- § any 
nizes. In this instance, the facts show Ir 
that the respondent undertook to main- § pro 
tain its own carriage as distinct and § rat; 
independent by having its separate con- § art; 
tract, its independent rate, its direct § cab 
instructions from the shipper as to its | hig 
own transportation... .” an 
Nor would the carrier by water be §j apy 
liable as principal for the negligence § pin 


of the switching carrier. 





Tariff Interpretation— 


Combination Articles— 
Applicable Rating and Minimum Weight 


Question—lowa 


Your answer to Michigan, on page 8 of 
the November 20, 1954 issue of TRAFFIC 
WorLD, under the above caption, has 
reference to your answer to Iowa, on 
page 11 of the September 4, 1954 issue. 

In your answer to Michigan you state 
that the minimum weight published in 
Item 30-B of Middlewest Motor Freight 
Bureau Tariff No. 25, MF-I.C.C. No. 205, 
Supplement 62, takes precedence over the 
minimum weight published in the classi- 
fications. Therefore, a minimum weight 
of 20,000 pounds is applicable. Pera- 


graph (a) of this item reads: “he ; 
volume minimum weight on wi! ch § y 
charges shall be assessed on all arti: ‘es 

provided with volume ratings in NM °C t 


shall be one-half of the volume m ii- 
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ht provided in the Classifica- 
no no event in excess of 20,000 
except as provided in para- 
(op), (ce), (da) and (e).” 
answer to Michigan you ‘over- 
answer to Iowa, that this is a 
ination article and classify the com- 
parts of the combination article 
use of Item 30-B of Middlewest 
reight Bureau Tariff No. 25, un- 
er 
which could be used if this were a mixed 
shipment. 

This being a combination article, sub- 
ject to the provisions of Rule 15 of the 
classification, each article must retain its 
identity as to rating and minimum weight 
to arrive at the highest rate and the 
highest minimum weight, which would 
produce in this case, a Column F rating, 
with a rating weight of 30,000 pounds. 

Having secured the highest rating and 
highest minimum weight, the vrovision of 
Item 30-B of Middlewest Motor Freight 
Bureau Tariff No. 25 must be used. Un- 
der paragraphs (a) and (c), Class F is 
lower than Third Class, but higher than 
Class 50, and one-half of the minimum 
weight would be 15,000 pounds, but sub- 
ject to a minimum weight of 18,000 
pounds. 

It is not possible to use the provisions 
of Item 30-B until the article has been 
definitely classified as to rating and 
ninimum weight. To do otherwise would 
make it a mixed shipment, instead of a 
combination article. 

We would appreciate your reviewing 
this subject and stating your opinion. 


Answer 


Under the provisions of Rule 15 of 
National Motor Freight Classification 
No. 12, when not specifically classified, 
articles which have been combined or 
attached to each other will be charged 
for at the rating for the highest classed 
article of the combination and on a 
shipment subject to volume or truckload 
rating, the minimum weight will be the 
highest minimum weight provided for 
any article in the combination. 

In accordance with the above stated 
provisions of Rule 15, the Column F 
rating, the rating for the highest rated 
article of the combination, is the appli- 
cable rating and 30,000 pounds, the 
highest minimum weight provided for 
any article in the combination, is the 
applicable minimum weight on the com- 
bination article, rated 4th Class, insofar 
as National Motor Freight Classification 
No. 12 is concerned and without taking 
into consideration the provisions of Item 
30-B of Middlewest Motor Freight Bu- 
reau Tariff No. 25, MF-I.C.C. No. 205. 

In our opinion, in applying the provi- 
sions of Item 30-B, referred to in the 
preceding paragraph, the minimum 
Weight provided for in paragraph (d), 
namely 20,000 pounds, which is the mini- 
mum weight corresponding to the classi- 
fication minimum weight for articles 
rated 4th Class, is the applicable mini- 
mum weight on the combination. 


To use the minimum weight in Item 
30-)* for articles rated Class F is to disre- 
gar: the provisions of Rule 15 of the 
Classification, which requires the appli- 
Cation of the highest minimum weight 
prided for in the combination. 


e are, therefore, of the opinion that 
answer to Michigan, on page 8 of the 
2mber 20, 1954 issue of TRAFFIC 
‘LD, is correct. 

‘e do not agree with your opinion 
t it is proper to use the minimum 
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"| want to train him by 
Cotton Belt methods so he'll . 
remember to do things right.” 


For the right kind 
of handling, call your 


COTTON BELT representative. 
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DORSEY 
WEIGHT 


CERTIHES 


every Champion 





= PROOF positive that you 
can haul extra payload with the 
new Dorsey Champion. Every 
single Champion van is individ- 
ually weighed and its actual 
weight certified on a metal tag riv- 
eted alongside the serial number. 
These typical Dorsey weights are for 
32-foot tandem trailers with complete 
standard equipment, including insula- 


tion and mechanical units on produce 
and refrigerator vans — 


DRY FREIGHT VAN ........ 8750 Ibs. 
PRODUCE VAN ........_.... 9500 Ibs. 
REFRIGERATOR VAN......10550 Ibs. 





(fhanvion, 


THE LIGHT TRAILER 
AT THE RIGHT PRICE 


See your Dorsey Distributor 


DORSEY TRAILERS « 


ELBA, ALA. 

















weight for the combined article, in 
view of the provisions of Rule 15, which 
is similar in its application to the mixed 
carload rule. 


The reports of the Commission, quoted 
from in our answer to Iowa, on page 11 
of the September 4, 1954 issue of TRAFFIC 
Wor.p, specifically held that the pro- 
visions of the mixed carload rule have 
no application in the determination of 
the applicable rate and minimum weight 
to be applied on a combination article. 





Limitation of Actions— 


Recovery of Amount Erroneously 
Refunded as Overcharge 


Question—Texas 


Under date of February 4, 1954, we 
filed an overcharge claim against a car- 
rier on a shipment which was tendered 
for delivery on February 13, 1952. The 
claim was supported by a bond of in- 
demnity in lieu of the original paid 
freight bills. 

After the claim had been paid, on 
March 10, 1954, we received notice from 
the carrier, by a letter dated August 5, 
1954, to the effect that the prior refund 
which had been made on the involved 
shipment resulted in a duplicate refund. 


We acknowledged that a duplicate re- 
fund had been made. but referred the 
carrier to your answers to Illinois and 
Nebraska in the March 27, 1954 and 
April 3, 1954, respectively, issues of the 
TRAFFIC WORLD, requesting his interpre- 
tation as to whether this refund could 
be legally made. 


The legal department of the carrier 
replied, contending that the cases cited 
in your answers were not controlling, as 
our cases is one for the recovery of 
money paid through error or mistake 
and, hence, the Federal statute of limi- 
tations would be inapplicable; that, in- 
stead, the Texas statute of limitations 
would commence to run from the date 
of the erroneous payment, namely, 
March 10, 1954, citing T. M. Partridge 
Lbr. Co. v. Michigan Central R. Co., 26 
F.2d 615. 

Further, it is the carrier’s contention 
that, since the claim was supported by 
an express indemnity agreement, such an 
agreement, holds the carrier harmless 
for injury sustained. 


It has been our opinion that a bond 
of indemnitv, when accepted by a car- 
rier, does hold him harmless from injury 
through the later presentation of the 
original paid freight bill, but this docu- 
ment does not operate when the original 
paid freight bill is already in the carrier’s 
possession, nor can this or any other 
document further extend the statute of 
limitations as prescribed by the Inter- 
state Commerce Act. 

We would greatly appreciate your com- 
ments in this matter. 


Answer 


In T. M. Partridge Lbr. Co. v. Michigan 
Central R. Co., 26 F.2d 615, the Circuit 
Court of Appeals held that the action 
of the carrier for the recovery of an 
amount erroneously refunded as an over- 
charge was not an action for the recov- 
ery of charges, but an action on implied 
contract to refund monies paid through 
an error. This court held that the three- 
year period of limitations provided for in 
paragraph 3 of Section 16 of the Inter- 
state Commerce Act had no application 
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to the action; that it was not 
proceeding arising under any o 
of suits of which the Federa 
Courts have original jurisdict ) 
for this reason it should have 
missed by the trial court. 















































However, in Vicksburg S. & PF Ry. ~ 
v. Paup, 47 F.2d 1069, and C evelang 
C. C. & St. L. Ry. Co. v. Edgewater Coa Diseu 
Co., 272, Ill. App. 149, it was hel: that, ',i" 
railway company’s action agains: a Ship- md 
per for local inbound charges erroneoysly dress 
refunded is governed by the Feder 
three-year statute of limitations. §e¢ Toc 
also, Wisconsin Bridge & Iron Co, y 
Illinois Terminal Co., 88 F.2d 459: Stray. I 
berry Growers Selling Co., Inc. v. Ameri. | 


can Ry. Express Co., 31 F.2d 947: Dela. 
ware, L. & W. R. Co. v. Patterson Kelly - 
Co., 6 Monroe L. R. 80 (Pa. Com. P}): 












































New York Central R. Co. v. Sauerick } 
Lumber Co., 32 D. & C. 150 (Pa. Com. P}) Tra 
Although there have been four cases It 
on this subject in the Federal District to | 
Courts, the Supreme Court of the Unitei me 
States has not considered the question f} can 
and until such time as it is considered§ tio: 
by the Supreme Court there will be con-§ tio 
flicting opinions. However, the majority § the 
of the Federal District Courts do no § gy 
agree with the decision in the Partridge § cer 
Lumber case. ] 
Although in the majority of the cases§ gr 
it is held that such an action is barred § sib 
by the three-year statute of limitations § in 
they do not necessarily govern in your™ th 
particular case. It is entirely possible # ow 
that the Partridge Lumber case is con- | 
trolling in your case, depending upon§ th 
where the action is brought. let 
If the indemnity bond, to which yo§ S 
refer, is that required to insure payment § W! 
of freight charges when credit is extend- § is 
ed (Regulations for Payment of Rates in 
and Charges, 171 I.C.C. 268, 271), unless § W 
so providing, we do not think its pro § & 
visions have application in the instant§ 
case, which pertains to the applicable § 0 
statute of limitations. t 
. 

n 

h is 

Tariff Interpretation— i 
Exception Ratings v. ‘ 
28300 Scale of Rates ‘ 
Question—lIllinois 
Your reply to Minnesota, on page 6 of ] 

] 





the April 16 issue of Trarric Wor Lp in- 
dicates that the proper rating of the 
shipment involved was the column 30 
exception rating, as found in Western 
Trunk Line Tariff No. 25-J. 


We believe the proper basis for charges 
on the shipment referred to would be the 
Freight, all kinds in straight or mixed 
carloads rate of 66 cents per 100 pounds 
on a 30,000-pound minimum, as found in 
Item 830 series of Western Trunk Line 
Tariff No. 277-Y. Agent Preuter’s I.CC. 
No. A-3900. 












Answer 


We assumed in our original answe! 
that there was no argument between the 
application of the exception rating 
Tariff No. 25-J and the Freight, all kinds 
rate in Tariff No. 277-Y, as Tariff No. 
277-Y was not mentioned. 


However, if there is any contr: versy 
on this point it must be settled b, the 
use of Item 240 of Tariff No. 277-Y, “hich 
permits an alternation of the Fr ight, 
all kinds rate in Item 830 with the class 
rates based on the exception ratirg 
Item 2600, the lower being applica! -¢. 
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FROM OUR READERS 


iecyssion of transportation subjects by our readers 

yee for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to “From Our Readers” Editor. 


Too Many Founders? 


Chicago, Ill. 

I have been following with great in- 
terest the letters you have been publish- 
ing as a result of your editorial in 
TraFFic WorxLD of March 12 concerning 
the certification of traffic members by 
the American Society of Traffic and 
Transportation. 

It may be a bit presumptuous of me 
to put my oar in, since I am neither a 
member of Delta Nu Alpha or the Ameri- 
can Society of Traffic and Transporta- 
tion. I am, however, an I.C.C. practi- 
tioner and have spent some 15 years in 
the “profession” in jobs of varying re- 
sponsibility with two nationwide con- 
cerns. 

I suppose I am typical of that large 
group of younger traffic men in respon- 
sible positions who are “marking time” 
in their respective organizations until 
they can step up to the top job in their 
own companies. 

If we wish to be perfectly honest, and 
there would be little point in writing this 
letter unless we were, I. think that the 
Society must come to realize that 
whether we all admit it or not, there 
is much discussion and talk that the 
inclusion of so many founder members 
without the necessity of their taking an 
examination has caused some resent- 
ment, especially in that large group 
of “assistants” who are not yet in the 
top spot with their respective companies 
and have been unable to become founder 
members. Whether it is true or not, there 
is too much talk of “politics” concern- 
ing membership. I do not include those 
members who have taken the examina- 
tions since they are entitled to their 
certificates. And I for one have not yet 
dared to try those examinations since 
they include much knowledge that has 
long since been half forgotten through 
lack of use. 

If the Society is what it should be, 
and if it is entitled to the support it 
must have to grow and be recognized 
outside of our own profession, then it 
must have the universal support of traf- 
fic men everywhere. 

In my opinion, and in the opinion of 
many men I’ve talked to, it would help 
if founder memberships were allowed 
to lapse after a certain period of time 
unless such founder members took and 
passed the same examinations that 
you .ger, less well known men are ex- 
pected to pass. 

Iy the elder statesmen believe in the 
org nization, then let it be demonstrated 
to ‘he satisfaction of the younger men 

r whom growth must come. If it’s 

another traffic club, of which there 
too many, let’s know it for what 


for one will wager that there will be 
iany if not a greater percentage of 
ires in such examinations among 
founder members as among that 
Pp who have taken the examinations. 
’. C. Stewart, Assistant Traffic Man- 
', Zenith Radio Corporation. 





LOOKING FOR 
A SAFE PORT... 


Try The Port 
of Mobile! 


Yes, the Port of Mobile offers one of the nation’s finest shipping 
facilities in the $35,000,000 Alabama State Docks where your cargo is 
safe from pilferage, work stoppages and high costs. 


Morsi wy your cage tt age 
at thea of Mobile: 


*% Twenty-four hour cargo protection. 


% No major strikes or work stoppages 
in more than a quarter of a century. 


% Modern handling facilities. 
% Experienced management. 


Ship the safe way, the speedy way. 
. . . Ship via The Port of Mobile! 


PNW N:7-V VW 8 2 O16) Oe 107-020) 


MOBILE, ALABAMA 





Henry P. Becton, Executive Vice-President of Becton, Dickinson and Company, explains 


“Why a doctor must never be rushed!”’ 


“A famous surgeon used to say to his young student doctors, “A vaccination program, or a flood, fire or explosion can 
‘A man with a severed carotid artery will bleed to death in mean immediate need for hypodermic syringes and needles, 
three minutes. You can sew it up in two-and-a-half minutes elastic bandages, blood donor equipment. Air Express is the 
— if you're not in a hurry.’ sure way to get it there. 

“Everyone who serves the medical profession must know ‘Air Express can save you money, too. A 20-lb. shipment 
how to be quick and sure. That’s why Air Express is important from Rutherford, N. J., to Des Moines, Ia., for instance, is 
to us at B-D. Our customers must be sure they can depend on us. $8.12. That's the lowest-priced complete service by $1.48 


& Air Express on 


GETS THERE FIRST via US. Scheduled Airlii 


CALL AIR EXPRESS ... division of RAILWAY EXPRESS AGENCY 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


loss and Damage Figures 
Per Car and Per $100 of 


Revenue in 1954 Reported 


The freight claim division of the 
Association of American Railroads, 
in Chicago, has issued a circular 
showing in a compilation of the 1954 
loss and damage claim payment 
figures per car and per $100 of reve- 
nue for 40 commodity items, that the 
claim payments per car have aver- 
aged as much as $94.93 a car for 
one commodity (eggs in the shell) 
and have represented, in the case of 
another commodity (sewer pipe and 
drain tile), the loss of more than 21 
per cent of the railroads’ revenue 
on that commodity. 

Another circular, recording the loss 
and damage average per car, in dollars 
and cents, for fresh fruits, melons and 
vegetables transported by rail in 1953 
and 1954 also has been issued by the 
freight claim division. ‘These figures, 


the division said, were based on US. 
Department of Agriculture data on cars 


originated, with express and boat ship- 
ments included. 


According to the circular covering 
commodity items other than fresh fruits 
and vegetables, the largest loss-and- 
damage average per car, $94.93, was 
recorded for carload transportation of 
eggs in the shell. The circular (F.C.D. 
Circular 1619) showed that the railroads’ 
total revenue in 1954 from 967 carloads 
of eggs in the shell originated in 1954 
was $484,803, and that claims for loss and 
damage as to those shipments totaled 
$91,795, or $94.93 a car. 


Earthenware ‘L. & D.’ Cost 


With respect to carload shipments of 
“crockery, earthenware,” the circular 
showed that claim payments in 1954 
totaled $187,634 on 3,213 cars of this 
commodity originated in that year, on 
Which the total freight revenue was 
$1,956,758. The average loss and damage 
= car of crockery, accordingly, was 

Af. 

_ The biggest “bite” out of rail revenues, 
In percentage terms, was taken by the 
loss and damage claims for carload ship- 
men's of sewer pipe and drain tile, the 
Circular showed. The average of the 
Clain: payments on this category of 
freight was $21.08 per $100 of revenue. 
Accc ding to the circular, the claims for 
sew: ‘ pipe and drain tile totaled $1,515,- 
568 in 1954, on a total of 32,066 cars of 
Suc!: freight originated, from which the 
freivht revenue yield totaled $7,191,805. 
a the loss and damage per car was 
47.26. 

1er “per-car” loss and damage aver- 


ages for 1954 were shown as follows: 
melons, $46.44; plumbers’ goods, $37.96; 
furnaces, radiators, etc., $34.74; stoves, 
ranges and parts, $25.76; food products in 
cans, $18.10; refrigerators, $17.28; freight 
forwarder traffic, $17.23. 

The lowest “per-car” claim payment 
average, 32 cents, was shown for the 
“other mine products” category. For coal 
and coke the figure was 33 cents a car. 
It was 46 cents a car for petroleum oil 
and 80 cents a car for lumber and forest 
products. 


Less-Carload Freight 


For all less-carload freight the loss 
and damage per car was $3.41. The loss 
and damage per $100 of revenue for less- 
carload freight was $4. 


The highest loss and damage averages 
per $100 of revenue for commodities 
other than sewer pipe and drain tile 
were: Eggs, in shell, $18.97; melons, 
$10.20; crockery, earthenware, $9.59; fur- 
naces, radiators, etc., $7.44; plumber’s 
goods, $7.33; stoves, ranges and parts, 
$7.05; refrigerators, $4.86; furniture 
(new), $4.11; freight forwarder traffic, 
$3.76. 

The lowest loss and damage average 
per $100 of revenue was for coal and 
coke. It amounted to 18 cents. Other 
low figures were: Petroleum oils, 21 
cents; other mine products, 22 cents; 
lumber and forest products, 27 cents; 
iron, steel, etc., 44 cents; automobiles, 
trucks, etc., 56 cents; other animals and 
products, 86 cents; grain, $1.29; other 
agricultural products, $1.20; frozen foods, 
$1.49. 


Fresh Fruits, Vegetables Damage 

The circular showing the loss and 
damage per car and per $100 of revenue 
for fresh fruits, melons, and vegetables, 
showed that the average loss and dam- 
age per car for all such products in 1954 
was $15.69. In 1953 the loss and damage 
per car for all fresh fruits, melons, and 
vegetables was $18.86. 

Following is a list of the fresh fruits, 
melons and vegetables on which the 
highest loss per car was incurred in 
1954, with the 1954 figure following the 
commodity and the 1953 figure shown in 
parentheses: 

Watermelons, $50.06 ($65.53); canta- 
loupes, $44.27, ($49.14); peaches, $42.43, 
($54.11); plums and prunes, $40.41, 
($33.59) ; asparagus, $37.46, ($33.55); cu- 
cumbers, $34.95, ($48.70); tomatoes, 
$34.86, ($51.58); berries, fruits, melons, 
and vegetables, n.o.s., $31.08, ($45.52) ; 
peppers, $24.65, ($34.39); honeydew mel- 
ons, $21.03, ($23.83); pears, $18.37, 
($24.26); oranges and satsumas, $17.57, 
($16.66) ; apples, $15.68, ($20.63) ; grapes, 
$14.31, ($18.92); celery, $13.62, (15.08). 

The lowest average for 1954 was on 
carload shipments of bananas. It 
amounted to $1.95 a car, as compared 
with $2.51 a car in 1953. 


Reduced Petroleum Rates, 
Pipeline to Storage Site, 
Approved for Tank Trucker 


A tank truck carrier has been per- 
mitted by the Commission to main- 
tain reduced commodity rates on 
light petroleum products, from a 
pipeline terminal at Friendship, N.C., 
to a bulk storage plant at Roanoke, 
Va., but without prejudice to any 
finding that might be made in the 
Commission’s general investigations 
into motor and rail rates on bulk pe- 
troleum products from Friendship to 
points in Virginia and West Virginia. 


The schedules under investigation in 
I. and S. M-5562, Petroleum—Friend- 
ship, N.C., to Roanoke, Va., providing for 
rates on gasoline and fuel oil of 18.9 and 
18.2 cents a 100 pounds, minima 4,850 and 
4,250 gallons, respectively, were found 
just and reasonable in a report and or- 
der by the Commission, division 2, with- 
out prejudice to different findings in the 
investigations in MC-C-1591, Petroleum 
Products—Friendship, N.C., to Virginia, 
No. 31396, Petroleum Products—Friend- 
ship, N.C. to Va. and W.Va., and I. and 
S. No. 6318, Gasoline & Fuel Oil—Friend- 
ship to Va. and W.Va. 


The Commission said the schedules 
were filed to become effective December 
30, 1953, by Miller Motor Line of North 
Carolina, Inc., but that on protest of the 
Southern Railway they were suspended 
to and including July 29, 1954, after 
which they became effective. It said 
the former rates were the same, 19.5 
cents, on both commodities. 


For some time prior to the publication 
of the present rates, the Commission 
said, the corresponding rates of the 
protestant on gasoline and fuel oil were 
the same as those of the respondent, 
namely, 19.5 cents, but effective March 
30, 1954, the protestant reduced its rates 
on these commodities to 18 cents on 
gasoline and 17 cents on fuel oil. 


The respondent maintained that it 
would lose all of its Roanoke traffic 
unless its rates were approximately equal 
to the rail rates, whereas, the Commis- 
sion said, the protestant stated that the 
rail rates should be 1.5 cents a 100 
pounds lower than the _ respondent’s 
rates, in order to compete on an equal 
basis, and that the rail rates would 
have to be further reduced to reflect 
this differential if the repondent’s pres- 
ent rates were approved by the Com- 
mission. 

The protestant’s present rates to Roa- 
noke, while lower than the respondent’s 
rates, resulted in differentials of 0.9 cents 
on gasoline and 1.2 cents on fuel oil, it 
said. 

The Commission referred to its investi- 
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gations and said that respondent indi- 
cated it desired to have the rates in the 
instant case governed by the decision 
in MC-C-1591, “a more comprehensive 
proceeding.” 

Respondent submitted that the evi- 
dence justified the maintenance of its 
present rates until that proceeding was 
finally determined, the Commission said, 
adding that it agreed. 


“In our opinion,” it said, “the rates 
under investigation appear to be reason- 
ably compensatory, and we do not believe 
that respondent should be ordered to 
cancel them on this record.” , 

The proceeding was discontinued. 


1.C.C. Proposes Designation 
Of Railroads in Only Two 


Classes, Based on Earnings 


The Commission has announced, 
by means of a notice, issued June 15, 
that it contemplates the making of 
changes in the present classification 
of railroads according to annual 
earnings so as to establish only two 
classes (Classes I and II) of such 
carriers, with Class I comprising the 
railroads whose annual operating 
revenues are $3 million or more. At 
present, Class I railroads are those 
whose operating revenues in a year 
are not less than $1 million. 


'In.a, “Notice .to All Line-Haul and 
Switching and Terminal Railroad Com- 
panies,” the Commission, division 1, hav- 
ing under consideration the classification 
of operating, carriers (except electric rail- 
ways), effective by its order of November 
22, 1920, as amended March 22, 1937, has 
approved modification of such classifica- 
tion as follows: 


“(A) The minimum of Class I line- 
haul and switching and terminal railroad 
companies be increased from $1,000,000 
to $3,000,000. 


“(B) Classification of railroads be 
confined to two groups, namely, Class 
I and Class II, the latter to comprise 
those companies whose operating reve- 
nues are less than $3,000,000. 


“(C) Beginning with the calendar 
year 1956, the classification of operat- 
ing railroads be based on the average 
annual operating revenue for the three- 
year period ended with the calendar year 
1955; and, subsequently, if at the close 
of any calendar year the average of the 
annual revenues for the latest three- 
year period is greater or less than the 
amount applicable to the class in which 
the carrier has been reporting, its class 
for the second succeeding year shall be 
changed accordingly. 


“In applying the classification to any 
switching or terminal company which 
is operated as a joint facility of owning 
or tenant railways,” the notice con- 
tinued, “the sum of the annual railway 
operating revenues, the joint facility 
rent income, and the returns to joint 
facility credit accounts in operating 
expenses, shauld be used in determining 
its class. 

“Any interested person may, on or 
before 30 days after the date of this 
notice, file with the Commission written 
views or arguments in quintuplicate to 
be considered in this connection, and 
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may request oral argument. thereon. 
Unless otherwise decided after consider- 
ation of representations received, an 
order will be entered making the modi- 
fications effective January 1, 1956.” 


Contract Carrier Conference 
To Support Suit Attacking 


1.C.C. Canned Goods Order 


The board of directors of the Con- 
tract Carrier Conference of the 
American Trucking Associations, 
Inc., in a meeting in Washington, 
D.C., June 15, voted to intervene in 
a court action filed by a motor car- 
rier in a federal district court in 
Michigan contesting the Commis- 
sion’s action in No. 31104, Canned 
Goods in Official Territory, embrac- 
ing MC-C-1431, Canned Goods— 
Official Territory (T.W., May 14, p. 
54, and May 25, p. 47). 


The conference said its counsel had 
informed it that the Commission’s deci- 
sion was under attack in a suit filed in 
Michigan (U. S. District Court, Eastern 
District of Michigan, Southern Division) 
docketed as Civil Action 14400, Michigan 
Motor Freight Lines, Inc., et al. v. United 
States of America and Interstate Com- 
merce Commission. 


“It was the conclusion of the board 
of directors,” the conference said, “that 
the Commission did not make the neces- 
sary findings to come to the conclusion 
that they did. They prescribed rates 
without finding that the rates in effect 
are unlawful.” 


The board also voted to have the con- 
ference appear in hearings in opposition 
to S. 898, a bill to limit the Commission’s 
power to regulate the leasing of trucks 
(T.W., May 28, p. 16). 


In a resolution on the “so-called 
omnibus transportation bill docketed as 
S. 1920,” the board said: 

“The provisions of such a bill are for 
the most part detrimental to the motor 
carrier industry generally and will result 
in big business represented by the rail 
carriers and the investment bankers 
swallowing up small business, represented 
by the motor carriers in much the same 
way as water carriers were put out of 
business by the railroads prior to effec- 
tive railroad rate regulation. 

“Be it resolved that this conference go 
on record in support of the parent as- 
sociation’s uncompromising opposition to 
all provisions of S. 1920 in principle and 
in form.” 


(See earlier story on page 44) 


Additional Permits Issued 
Under Lumber Service Order 


Charles W. Taylor, the Commission’s 
permit agent under service order No. 903, 
Railroad Freight Cars to be Stopped to 
Complete Loading, has issued additional 
general permits under the service order 
as follows: 

General permit No. 28. Great Northern 
Railway permitted to disregard the pro- 
visions of service order No. 903 insofar 
as it applies to the movement of lumber 
from Everett, Wash., loaded by Pacific 
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Timber Co., stop-off to complete 
elsewhere. 


General permit No. 29. Nort! 
cific Railway permitted to disre: 
provisions of service order No. 9 
far as it applies to the move: 
lumber from Everett, Wash., lo: 
Pacific Timber Co., stop-off to c 
loading elsewhere. 


General permit No. 30. Chicago, mj. 
waukee, St. Paul & Pacific Railroad per. 
mitted to disregard the provisions of 
service order No. 903 insofar as it applies 
to the movement of lumber from Everett. 
Wash., loaded by Pacific Timber (p. 
stop-off to complete loading elsewhere.’ 

General permit No. 31. Northern Py,- 
cific permitted to disregard the proyi- 
sions of service order No. 903 insofar ag 
it applies to the movement of lumber 
loaded by the United States Plywoog 
Corporation at Seattle, Wash., stop-of 
to complete loading elsewhere. 

General permit No. 32. Southern Pa- 
cific Co., permitted to disregard the 
provisions of service order No. 903 inso- 
far as it applies to the movement of 
lumber loaded by the United States Ply. 
wood Corporation at Eugene, Ore., stop- 
off to complete loading elsewhere. 

A number of additional special permits 
were also issued by Agent Taylor. 


(See earlier story on page 42) 
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U.P. Gets Reconsideration 
On Proposal to Extend 


Los Angeles Terminal Zone 


The Commission has postponed the 
effective date of its order requiring 
the Union Pacific Railroad to cancel 
schedules proposing to extend its 
present pickup and delivery limits at 
Los Angeles, Calif., consistent with 
the growth of the city, and reopened 
the proceeding for reconsideration 
and oral hearing. 


By an order in I. and S. No. 6169, Pick- 
up and Delivery Limits at Los Angeles, 
Calif., the Commission said that its 
order requiring the Union Pacific to 
cancel the schedules, had been stayed 
pending disposition of petitions of the 
U.P. for reopening of the record to re- 
ceive additional evidence, for reconsid- 
eration and oral argument, and replies 
of protestant railroads and an _ inter- 
vening motor carrier conference. 

The Commission, division 2, by a re- 
port and order in the proceeding, found 
not shown just and reasonable, sched- 
ules filed to become effective December 
14, 1953, proposing to extend the present 
pickup and delivery limits of the Union 
Pacific at Los Angeles, and to establish 
certain increased less-carload commodity 
rates between points embraced in the 
proposed area and specified points on 
the line of respondent in Nevada. The 
schedules had been suspended until July 
13, 1954, on protest of the Southern Pa- 
cific Co., and the Pacific Electric Rail- 
way, and further postponed by respond- 
ent until February 11. Commissioner 
Winchell dissented. 

In the proposed schedules, the Com- 
mission said, respondent designatec its 
present pickup and delivery limit: in 
Los Angeles as zone 1 and propose t0 
create a new zone 2, composed of an rea 
nresently outside such limits, and w iich 
would embrace the communities of G en- 
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dale and Pasadena now encompassed in 
the present limits. 

Also in the report, the Commission 
discussed the growth of Los Angeles and 
the surrounding area, and said that 
“although the centrifugal growth of Los 
Angeles has pushed out the outer boun- 
daries of the metropolitan area, such 
expansion furnishes no justification for 
a claim by the respondent to rights in 
the new proposed zone 2, much of which 
would include long-developed territory 
which it has not heretofore ¢hosen to 
serve.” : 





1.C.C. Assigns One Eastern 
Motor Carrier Class Rate 


Proceeding for Hearing 


The Commission, by a notice in 
MC-C-1600, Class Rates Between 
Middle Atlantic and New England 
Territories, and related cases, has 
assigned one of these proceedings, 
MC-C-1795, Increased Class Rates— 
Middle Atlantic Territory, for hear- 
ing July 11 at the Commission in 
Washington, D.C., before Examiner 
Henry C. Lawton. 

Eatlier, the Commission asked parties 
to the proceedings to give the Commis- 
sion the benefit of their views as to 
whether the issues in MC-C-1795 might 
be resolved in the light of the evidence 
now of record in the other proceedings, 


without hearing, provided that the par- 
ties agreed (T.W., May 28, p. 47). 


In. its instant notice the Commission ~ 


said it appeared that in MC-C-1795 “a 
stipulation which would obviate a hear- 
ing is not possible.” The notice was is- 
sued in MC-C-1600; MC-C-1646, Class 
Rates Between Points in Middle At- 
lantic Territory; MC-C-1707, Middle At- 
lantic Conference. v. A.A.A. Trucking 
Corporation, et al., and MC-C-1795. 

Text of the Commission’s notice fol- 
lows: : 

“A notice directed to all the parties 
in the above-named proceedings under 
date of May 24, 1955, requested them to 
inform the Commission whether they 
were agreeable to having the issues in 
No. MC-C-1795, Increased Class Rates— 
Middle Atlantic Territory, decided in the 
light of the evidence of record in the 
three other proceedings named above, in 
which the hearing has been completed, 
and included in the examiner’s report 
and recommended order in such other 
proceedings. 

“All except a very few of the parties 
have indicated agreement that No. MC- 
C-1795 may be decided on the basis of 
the evidence of record in Nos. MC-C- 
1600 and MC-C-1646 and included in 
the examiner’s report and recommended 
order therein. One party, however, ob- 
jects to any disposition of No. MC-C-1795 
except after an opportunity to submit ad- 
ditional evidence at an oral hearing. 

“It appearing, therefore, that a stipu- 
lation which would obviate a hearing is 
not possible, No. MC-C-1795 is hereby 
assigned for hearing on July 11, 1955, at 
8:30 o’clock a.m. United States standard 
time, or 9:30 o’clock a.m. District of 
Columbia daylight saving time, at the 
Office of the Interstate Commerce Com- 
mission, Washington, D.C., before Ex- 
aminer Henry C. Lawton.” 


(See earlier story on page 62) 


LATE NEWS 


Federal Government Traffic 
Management Unit Elevated, 


With H. K. Hyde as Head 


The division in the Federal Supply 
Service of the General Services Ad- 
ministration which handles the 
traffic management function for the 
civilian departments and agencies 
of the federal government has been 
elevated to the status of a separate 
“service,” on a par with the Fed- 
eral Supply Service, in the GS.A., 
according to information disclosed 
on June 16. 


Giving of such recognition to the work 
of what heretofore has been designated 
as the traffic management division of the 
Federal Supply Service, now named the 
Transportation and Public Utilities Serv- 
ice, in the GS.A., is described as “a 
move to afford traffic management its 
proper emphasis and in line with recom- 
mendations of the Hoover Commission.” 


It was learned that Herbert K. Hyde, 
heretofore chief trial counsel for -the 
G.S.A. and consultant in traffic problems, 
had been appointed commissioner of the 
new Transportation and Public Utilities 
Service. 


Frank L. Barton, who has served as 
director of the traffic management divi- 
sion in the Federal Supply Seryice, has 
been promoted to the office of deputy 
commissioner of the Transportation and 
Public Utilities Service. 


Clifton E. Mack remains in the office 
of ‘commissioner of the Federal Supply 
Service. 

A recommendation that the traffic 
management division of the Federal Sup- 
ply Service be given a “separate and in- 
dependent” status had been made to 
Administrator Mansure, of the G.S.A., by 
Representative McCormack, of Massa- 
chusetts, House majority leader, and Mr. 
Mansure, in his letter of reply, had in- 
dicated that a proposal of that nature 
was being studied by the G.S.A. (see else- 
where, this issue) 


Mr. Hyde, the new T. and P. U. Service 
commissioner, is a native of Oklahoma. 
He obtained his education in law at 
Oklahoma University, Georgetown Uni- 
versity, and the Boston University law 
school. He was a trial lawyer in state 
and federal courts in the southwest, and 
before the Supreme Court of the United 
States, for a number of years. He was 
formerly secretary to Senator Pine, of 
Oklahoma. For six years he was United 
States district attorney in Oklahoma. 
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B.L.F.E. Strike Preparations 
Reported Near Completion 


After a break-down in mediation ef- 
forts in a dispute between the nation’s 
railroads and the Brotherhood of 
Locomotive Firemen and Engineers, 
preparations “looking toward a strike” 
were being made in Cleveland, O., in 
the week of June 13, by officials of the 
union, according to the current issue 
of Labor, weekly publication of the so- 
called “standard railway labor organi- 
zations ” 


Labor reported that H. E. Gilbert, 
president of the brotherhood, had said 
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that he was in constant touch \ th the 
negotiating committee on the ma ‘er and 
that strike preparations were  arinp 
completion. : 

“Strike plans were started,” Said 
“after mediation broke down in the 
Brotherhood’s demands for an ad itiona) 
28 cents an hour for men on ihe 4. 
hour week, and for guaranteed mipj. 
mums of $18 per day for road ‘iremey 


and $20 for engineers represented by the 
BLF.E.” 


Mr. Gilbert was quoted as saying that 
“bitterness is spreading since negotig. 
tions deadlocked,” that the union de. 
mands represented adjustments that 
were “long overdue” and that “strike 
action is forced upon us.” 





Motor Bureau Protests Rail 
Plan to Transport Pallets 


Free With Loaded Movement 


The Central States Motor Freight 
Bureau, Inc., has filed a protest with 
tie Commission against  supple- 
nents to tariffs published by Agents 
Boin and Hinsch in which, the bu- 
reau says rail carriers propose to 
establish provisions whereby they 
will “make no charge for the trans- 
portation of pallets, platforms or 
skids used in connection with loaded 
movements of freight on all com- 
modities from and to all points, 
with certain few exceptions, in the 
territory,” effective June 28. 


The protested provisions were pub- 
lished in items 1213 and 1217 of supple- 
ment 4 to Boin’s tariff I.C.C. A-1059 
and in items 597 nd 607 of supplement 
443 to Hinsch’s I.C.C. 3926 and also in 
items 512 and 514 of supplement 21 to 
Hinsch’s I.C.C. 4607, said the protestant. 


The bureau said that in item 1213, 
supplement 4 to tariff I.C.C. A-1059, filed 
by Boin to become effective June 28, 
the railroads proposed to establish the 
following provision: “(Exceptions To 
Rule 11 Of Uniform Classification)— 
Applicable in Closed or Gondola Cars 
Only. When freight in carload quan- 
tities is prepared for shipment in con- 
formity with packing requirements and 
is loaded on pallets, platforms, or skids, 
with or without standing sides or ends, 
but without tops, no charge will be made 
for the transportation of the pallets, 
platforms or skids, provided shipper spec- 
ifies the weight of the pallets, plat- 
forms or skids on shipping order and bill 
of lading.” 


Provisions of Proposal 


In item 1217 of the same tariff, the 
protestants said that it was proposed to 
establish the following provisions: “(Ex- 
ception to Rule 12, Section 3 Of Uniform 
Classification) Subject to provisions of 
Section 3, Rule 12 of the Classification 
as to individual packages, articles load- 
ed on pallets, platforms or skids in mixed 
carloads will be rated the same as if not 
loaded on pallets, platforms or skids.” 


The motor bureau said that in tre 
specified tariff publications by Agent 
Hinsch, substantially the same provisions 
were proposed to take effect June ~3, 
and that all the aforementioned provi- 
sions as scheduled were to expire Dece! '- 
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respondents today have many 
ites in effect than are presently 
ble for account of member car- 

protestant’s bureau, due to the 
nding statement that rail car- 
ust maintain a rate differential 
the motor carriers in order to par- 
in the traffic. 

“Examples of this can be had by re- 
ferring to respondent Boin’s tariff I.C.C. 
A-1059 and respondent Hinsch’s tariff 
1C.C. 4607 wherein sweeping territory- 
wide reductions have been published 
applicable to specific commodities which 
are below all known competition. 

“Now respondents propose even fur- 
ther reductions in charges through pub- 
lication of the protested provisions. Re- 
spondents’ ultimate aim is to place 
carriers participating in the protested 
publications at an even greater com- 
petitive advantage than is in effect 
today.” 

Normally the weight of the lading 
includes the weight of the containers, 
said the protestant, adding that “your 
Commission in Rice v. C. W. & B. R. R. 
5 LC.C. 193 stated: “The weight of an 
article usually includes the weight of the 
package.’ ” 

“In Aetna Explosives Co. v. Pennsyl- 
vania Railroad Co. et al, 52 I.C.C. 173,” 
said the protestant bureau, “your Com- 
mission stated: ‘It is the rule of almost 
universal application that the package 
is charged the same rate as its contents. 
The convenience of assessing charges in 
this manner is obvious and this practice 
results in no equalities so long as proper 
consideration is given to both the package 
and contents in determining the rate. 
This is no less true of dunnage than of 
packages’... 


“Also in New England Motor Carrier 
Rates, 19 M.C.C. 777, the following ap- 
pears on page 779: ‘Rates published to 
apply on the net weight of articles are 
contrary to sound rate making practices. 
They do not afford the carriers a simple 
and accurate method of ascertaining the 
weight of the articles for the purpose of 
computing the freight charges. Further, 
such rates, prima facie, do not appear to 
compensate the carriers for the trans- 
portation of the containers.’ ” 


‘For Solicitation Purposes’ 


The motor bureau said that it knew 
of no similar provision now in effect 
and that it therefore seemed apparent 
that the repondents’ sole reason for 
establishing the protested provisions was 
for solicitation purposes only. 


“Your Commission has recognized the 
futility of such practices, the protestant 
said, “for in Midwestern Motor Freight 
Tariff Bureau v. Frank Ejicholz, doing 
business as Riteway Motor Service, 4 
M.C.C. 755, the following appears on 
pages 772 and 773: “This means only that 
by cutting rates below those of its com- 
petitors Riteway was able for the time 
being to gain traffic by diversion without 
@ corresponding increase in operating 
costs. Little weight should be given, 
however, to such temporary results, for 
it is inevitable that in one way or another 
‘xe competitive equilibrium in rates must 
be restored,’ ” 


“Should the protested provisions be- 
yme effective,” argued the protestants, 
t would not be long before shippers 
‘ould demand they be accorded similar 
reatment from the motor carriers with 
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an ultimate result of a loss of much 
needed revenues for all concerned. 

“This could eventually lead to a break- 
down of the present rate structure 
throughout the territory.” 


Carloadings in Week Ended 
June 11 Totaled 786,707 


Loading of revenue freight the week 
ended June 11, 1955, totaled 786,707 cars, 
the Association of American Railroads 
announced. This was an increase of 
89,124 cars, or 12.8 per cent, above the 
corresponding week in 1954, it said, but 
a decrease of 10,545 cars, or 1.3 per cent, 
below the corresponding week in 1953. 

Loading of revenue freight for the week 
ended June 11 increased 173,034 cars, or 
10.2 per cent, above the preceding holiday 
week. 


Coal loading amounted to 135,068 cars, 
an increase of 24,255 cars above the cor- 
responding week a year ago, and an in- 
crease of 11,354 cars above the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 383,- 
392 cars, an increase of 38,735 cars above the 
corresponding week last year. and an in- 
crease Of 31,081 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 67,327 cars, an increase of 
6,953 cars above the corresponding week in 
1954, and an increase of 10,555 cars above the 
preceding week this year. 

Grain and grain products loadings totaled 
52,040 cars, a decrease of 1,869 cars below 
the corresponding week in 1954, but an in- 
crease of 8,061 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
June 11 totaled 33,028 cars, a decrease of 
3,804 cars below the same 1954 week, but an 
increase of 5,476 cars above the preceding 
1955 week. 

Livestock loading amounted to 6,347 cars, 
an increase of 414 cars above the corre- 
sponding week in 1954, and an increase of 
782 cars above the preceding week this year. 
In the Western Districts, loading of livestock 
for the week of June 11 totaled 4,512 cars, 
an increase of 513 cars above the same week 
@ year ago, and an increase of 412 cars above 
the preceding week this year. 

Forest products loadings totaled 46,434 
cars, an increase of 3,354 cars above a year 
ago, and an increase of 4,465 cars above a 
week ago. 

Ore loading amounted to 84,429 cars, an 
increase of 12,045 cars above last year, and 
an increase of 6,220 cars above last week. 


Coke loading amounted to 11,670 cars, an 
increase of 4,337 cars above a year ago, and 
an increase of 516 cars above the previous 
week this year. 


All districts reported increases compared 
with the corresponding week in 1954. All 
reported decreases compared with the cor- 
responding week in 1953, except the Poca- 
hontas, Northwestern and Central Western. 


Cumulative Loadings 


1955 1954 

Four weeks of Jan. 2,524,775 2, 

Four weeks of Feb. 2,575,082 2,461,745 
_ Four weeks of Mar. 2,621,087, 2,411,886 
Five weeks of Apr. 3,432,895 3,093,083 
Four weeks of May 3,062,863 
Week of June 4 713,673 
Week of June 11 786,707 


1953 


, 775,489 
697,583 797,252 


15,717,082 14,462,870 16,732,747 


Postponement Permitted 


In Rayon Fibre Rate Case 


The Commission has granted the 
Southern Motor Carriers Rate Confer- 
ence and the Motor -Carriers Traffic 
Association special permission to post- 
pone from June 16;to July 1 certain of 
their tariffs proposing to réduce motor 


carrier rates on rayon fibre from the | 
ports of Wilmington, N.C., and Charles- 


ton, S.C.,--to 199 destinations. in North 


19 


and South Carolina 
p. 52). 

The change in effective dates, among 
other things, was provided for by spe- 
cial permission M-94880, relating to the 
S.M.C.R.C.’s supplement 6 to its tariff 
MF-I.C.C. 779, and by special permission 
M-94878, relating to the M.C.T.A.’s sup- 
plement 2 to its tariff MF-I.C.C. 434. 

The Virginia State Ports Authority 
protested and asked for suspension of 
the motor carrier tariffs which were de- 
scribed as providing truckload and “in- 
centive” rates on “rayon staple fibre or 
synthetic staple fibre, not exceeding 12 
inches in length, in machinepressed 
bales, in straight or mixed shipments” 
from the two ports to Carolina destina- 
tions. 


(T.W., June 11, 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-7410, Beer Containers and 
Electrical Appliances—C.F.A., the Com- 
mission, Board of Suspension, suspended 
from June 16 to and including January 
15, 1956, schedules published in supple- 
ment No. 42 to tariff MF-I.C.C. No. 776 
of Central States Motor Freight Bureau, 
Inc., agent. The suspended schedules. 
propose to reduce the motor common 
carrier rates on containers, ale, beer, 
beer tonic, porter or stout, shipping, old, 
minimum 10,000 pounds, from Lafayette, 
Ind., to Belleville, Ill., and St. Louis, Mo., 
and on electrical appliances and parts 
thereof, minimum 24,000 pounds, from 
Anderson, Ind. to Rock Island, IIl. 

I. and S. M-7411, Metals, St. Louis to 
‘Cincinnati, the Commission, Board of 
Suspension, suspended from June 16 to 
and including January 15, 1956, schedules 
published in supplement No. 26 to tariff 
MF-I.C.C. No. 790 of Central States Mo- 
tor Freight Bureau, Inc., agent, Chicago, 
Ill. The suspended schedules propose 
@ new motor-common-carrier commodity 
rate, minimum 20,000 pounds, resulting 
generally in reductions on certain metals 
and metal products such as antimony 
metal babbitt metal; lead sash weights; 
lead pipe, plain or wire covered; lead 
pipe fittings, and type metal, from St. 
Louis, Mo., to Cincinnati, O. 

I. and S. M-7412, Implement Wheels, 
Quincy, Ill. to Coldwater, O., the Com- 
mission, Board of Suspension, suspended 
from June 16 to and including January 
15, 1956, schedules published in supple- 
ment No. 26 to tariff MF-I.C.C. No. 790 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to reduce a motor 
common carrier commodity rate on iron 
wheels for agricultural implements other 
than hand, minimum 30,000 pounds, from 
Quincy, IIll., to Coldwater. 


I. and S. M-7413, Electrical Appliances 
—Indianapolis to Chicago, the Commis- 
sion, Board of Suspension, suspended 
from June 16 to and including January 
15, 1956, schedules published in supple- 


;ment No. 42 to tariff MF-I.C.C. No. 776 
..of Central States Motor Freight Bureau, 


Inc., agent. The suspended schedules: 
propose to reduce the motor common car-- 
rier commodity rates on electrical ap- 
pliances or equipment, minimum 20,000: 
pounds, from Indianapolis, Ind., to Chi- 
cago, Ill. : fe 
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THE WEEK IN TRANSPORTATION 


News of Significance bo Traffic and Transporlation Men 


Rail Management and Labor 


To Support Transport Bills 


A statement issued jointly by the 
“standard railway labor organizations” 
and the Association of American Rail- 
roads on June 15 contained the declara- 
tion that the “railroads and their em- 
ployes will support the principal aims of 
the legislation now before Congress to 
create a modern transportation policy.” 
The statement said: 


“After careful consideration of the 
proposals now before Congress to create 
a modern transportation policy, the rail- 
roads and railroad labor are in agree- 
ment as to most of the major objectives 
of the legislation. 


“As the Presidential Advisory Commit- 
tee has pointed out, this nation needs 
and must have a strong and healthy 
common carrier transportation system. 
This can be achieved only through the 
establishment of a public policy which 
will give all forms of transportation an 
equal opportunity to compete for the 
available traffic. 


“Under such modernized policy, not 
only will the various forms of transporta- 
tion be able to do the job for which they 
are best suited, but the public also will 
benefit from better transportation service 
at lower cost. 


“Consequently, the railroads and their 
employes will support the principal aims 
of the legislation and will work together 
to bring about a public understanding 
of the great need for prompt enactment 
of remedial measures,” the announce- 
ment concluded. 


Former T.T.M.A. Presidents 
To Be Honored at Meeting 


Nine former presidents of the Truck- 
Trailer Manufacturers Association will 
be honored at the seventh annual sum- 
mer meeting of the association in the 
Sheraton-Cadillac hotel in Detroit, 
Mich., July 21-22, the association has 
announced. 


They will be introduced by R. R. King, 
president of the association. The for- 
mer presidents are: 

M. J. Neeley, president, Hobbs Manu- 
facturing Co.; N. A. Carter, Sr., vice- 
president, Fruehauf Trailer Co., Carter 
division; Christopher Hammond, Jr., 
president, Great Dane Trailers; E. J. 
Licas, vice-president, Kingham Trailer 

; J. L. Glick, president, Truck Engi- 

‘ring Corporation; Harrison Rogers, 

e-president, Rogers Brothers Corpo- 

ion; L. C. Allman, president, Allman 

; W. E. Grace, vice-president, Hobbs 


)’anufacturing Co., and John C. Ben- 
‘tt, president, Utility-Trailer Manufac- 


iring Co. 


Speedy Action by Railroads to Increase 
Freight Car Total to. 1,850,000 Asked 


Pacific Coast Shipper Board Also Urges Reduction of Percentage 
of Cars Awaiting Repairs. Commissioner Freas Discusses ‘Cabinet 
Report,’ Says Commission Has ‘Crying Need’ for Trained Rate Men. 


In its ninety-seventh regular meet- 
ing, June 9 and 10, at the Biltmore 
hotel, Los Angeles, Calif, the Pacific 
Coast Shippers Advisory Board 
adopted a resolution, the text of 
which was telegraphed to President 
W. T. Faricy, of the Association of 
American Railroads, requesting the 
railroads to take “speedy action... 
to bring the car supply up to a figure 
of at least 1,850,000 cars.” 


The board also asked the railroads, in 
the same resolution, to reduce the per- 
centage of cars awaiting repairs “to a 
figure not exceeding 3 per cent of owner- 
ship.” 

In preambles of the resolution the 
board said that there was “an increasing 
pace in industrial activity in this country 
with all signs pointing to an over-ex- 
panded economy for the future,” that the 
Class I railroads were constantly retiring 
more cars from service than were being 
replaced, and that “the number of cars 
awaiting repairs represent approximately 
6% per cent of their total ownership.” 


Major Problem of I.C.C. 


Speaking at the board’s luncheon ses- 
sion on June 10, Commissioner Howard 
G. Freas, of the I.C.C., commented on 
the recommendations of the Presidential 
Advisory Committee on Transport Policy 
and Organization and, in the course of 
a discussion of the work of the Commis- 
sion, said that one of the Commission’s 
major problems was “a crying need for 
more highly skilled and trained person- 
nel,” particularly in the rate field. 

“The older men are dropping out with- 
out adequate replacements being made,” 
he said. “Of the relatively few people in 
the higher grades that the commission 
has employed in recent years, hardly any 
have had extensive rate training. You 
transportation people know that it takes 
years of study and training to develop a 
competent rate and transportation man. 
At best a man well skilled in tariffs, 
versed in rate structures and rate his- 
tories, grounded in economics and with 
a working knowledge of accounting and 





See Late News, pages 15, 16, 
18 and 19 for other transpor- 
tation news developments. 


transportation law is hard to find; at 
what the government is willing to pay for 
these qualifications they are practically 
unobtainable. 

“Let us hope that through the splendid 
work being done by organizations like 
the Association of I.C.C. Practitioners, 
the American Society of Traffic and 
Transportation, the Delta Nu Alpha Fra- 
ternity, and training in service courses 
conducted by carriers, men with these 
qualifications will receive the recogni- 
tion they deserve, and the supply of such 
men will be increased.” 


Objectives of Regulatory Law 


After having stated that being a com- 
missioner was not an eight-hour job and 
that the work load was extremely heavy, 
Commissioner Freas said: 

“It may be said that the ultimate ob- 
jectives of the existing body of regulatory 
law are to develop, coordinate, and pre- 
serve a national transportation system 
under private ownership and operation 
capable of meeting the expanding needs 
of the commerce of the country, of the 
postal service, and of the national de- 
fense, with the general burden of ex- 
pense and cost necessary to support such 
system fairly and reasonably distributed 
among all the users of the services. The 
attainment of these objectives is the real 
problem of rate regulation entrusted to 
the ‘Commission. This work demands 
constant attention and an adequate and 
efficient, although not necessarily large, 
organization. Eighteen hundred and ten 
people regulate some 23,000 carriers 
spread over an area of some 3,000,000 
square miles.” 

Mr. Freas said that in the competitive 
struggle, zeal for traffic sometimes tempt- 
ed carriers to go to extremes by pro- 
viding uneconomical service and estab- 
lishing rates that were not compensa- 
tory. 

“Such action,” he continued, “causes 
retaliation, and rate wars ensue. In- 
stances are not uncommon where in the 
absence of regulatory restraints charges 
on given movements have represented 
only a small proportion of the costs of 
rendering the services. 


‘Transitory’ Benefits 


“Some shippers encourage such situa- 
tions. Without regard to economic con- 
sequences they take satisfaction in what 
they regard as beneficially low rates. 
These assumed benefits are frequently 
illusionary and nearly always transitory. 
At times they are accompanied by pen- 
alties, such as loss of merchandise for 
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which an irresponsible carrier will not 
compensate. Usually if rate wars persist 
the service deteriorates or is lost com- 
pletely . . . Motor transportation may be 
undertaken with a small investment, and 
many who engage in this business have 
little knowledge of economics or busi- 
ness generally. There are those who are 
reasonably content so long as they can 
meet the installments on their equipment 
and keep their gas tanks filled. But this 
is not the kind of transportation service 
that needs encouraging. It is adequate, 
stable and dependable service at reason- 
able rates that this country needs and 
must have. Fostering such a transporta- 
tion system is today’s regulatory 
task....” 

In comment on S. 1920, the Senate 
bill to carry out the recommendations 
of the so-called Cabinet committee on 
transport, Mr. Freas said the reactions 
of “the various groups that would be 
affected” to this bill brought to mind 
“the old saying that a man’s opinions 
vary according to his interests.” 

“There is much in the proposals that 
is undoubtedly good, though in making 
that statement I am not implying an 
endorsement of the entire package,” he 
continued. “For my part, further study 
is required before I am ready to ex- 
press my views... . 


‘Hard Core’ of Transportation 


“The report of the Cabinet committee 
rightly recognizes that common carriage 
is the hard core of our transportation. 
Common carriage is indispensable to 
our economy. ... We all agree with the 
pressing need for a strong and healthy 
public transportation system. We cannot 
have it unless our for-hire carriers are 
permitted to compete among themselves 
and with proprietary haulers on equal 
terms. 


“The one that can provide the best 
service at lowest cost will get most of 
the business. This is as it should be. 
If public carriers cannot at least equal 
what shippers can provide for them- 
selves they must expect to forego the 
traffic. But the reason for the great 
diversion from common to private car- 
riage is not found in variations in ef- 
ficiency. It is in large measure found 
in handicaps we impose on regulated 
and not on unregulated carriers. For 
example, there is a substantial dif- 
ference in taxes. ... The 3 per cent ex- 
cise tax causes an unequal competitive 
situation and no longer serves the pur- 
pose for which it was in large measure 
enacted. ... 


‘Buy-and-Sell’ Operations 


“Other troublesome phases of com- 
petition should be mentioned. Under the 
guise of buy-and-sell operations, so- 
called private carriers obtain merchandise 
and transport it to customers at a de- 
livered price . . . There have been serious 
doubts whether such carriers can be 
considered as bona fide private car- 
Se 


“_.. There is, apparently ...a need 
for shipper cooperation and for some 
legislative action. The (Cabinet) com- 
mittee’s recommendations for a redefini- 
tion of private and contract carriage, as 
well as those respecting certain activities 
of shipper association, seem to be timely 
and laudable... .” 

Commissioner Freas noted that the 


Cabinet committee recommended amend- 
ment of the so-called long-and-short- 
haul provisions of section 4 of the act, 
and said that the Commission also had 
recommended amendment of that section, 
“but only with respect to rates via 
circuitous routes.” He said the Commis- 
sion had suggested no change in con- 
nection with movements via _ direct 
routes, and added: 

“The legislative changes recommended 
by the Commission were prompted by 
two recent decisions of Division 2. In 
these two proceedings the railroads 
sought fourth section relief on a nation- 
wide basis in connection with operations 
over circuitous routes. The relief was 
denied in one case, Fourth Section Ap- 
plication No. 28580, principally on the 
ground that a grant thereof would be 
beyond the statutory powers of the Com- 
mission; it was granted in the other 
case, Fourth Section Application No. 
26770, because of the special circum- 
stances involved. The proposed amend- 
ment is specifically designed to make the 
fourth section self-operating with re- 
spect to the right of carriers via circuit- 
ous routes to meet the rate or rates 
legally established between competitive 
points over the more direct routes. As 
an incident of this suggested change, 
the Commission also recommended the 
elimination from section 4 of the so- 
called reasonably compensatory provi- 
sion. In justification of these changes 
the Commission stated that experience 
has demonstrated that the public in- 
terest is not being served by the imposi- 
tion of the restrictions in question. The 
history of their administration has 
proved them to be excessively burden- 
some to all concerned. Together they 
have resulted in expenditures of time, 
labor, and funds by carriers, shippers, 
and by the Commission which are dis- 
proportionate to the relatively small 
benefits derived. Moreover, almost all 
of the dissatisfaction with section 4 
which is expressed periodically by both 
carriers and shippers appears to stem 
from these burdensome provisions. A 
bill to effectuate the proposal of the 
Commission has been introduced and 
is now pending in Congress.” 


I.C.C. and Intrastate Rates 


In the course of discussion of the ex- 
ercise by the Commission of its powers 
over intrastate rates under section 13(4), 
Commissioner Freas observed that in 
State of North Carolina v. United States, 
128 Fed. Sup. 18, a federal three-judge 
court has sustained the Commission’s 
order in North Carolina Intrastate 
Freight Rates and Charges, 293 I.C.C. 541, 
permitting an increase in certain intra- 
state rates in North Carolina. 

“Tt has been announced that an ap- 
peal to the United States Supreme Court 
will be taken,” he said. “How these mat- 
ters will finally be determined cannot 
now be said. Many of us will watch them 
with great interest.” 


Making Changes With Caution 


Commissioner Freas then reviewed the 
promulgation by the Commission of re- 
vised standards for admission of non- 
lawyers to practice before it. He con- 
cluded his address as follows: 

“In all these things we are not work- 
ing in a static field. Conditions here as 
in any other sphere of human endeavor 
are ever changing. Great technological, 
operational and managerial advance- 
ments -have taken place in transporta- 
tion. New improvements ... are being 
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made almost daily. In the wak« 
changed conditions regulation s ould , 
reviewed to see that it is up o dat 
There is naturally a justifiab imp, 
tience with laws which have | *en ¢. 
acted to meet certain circu Stances 
which no longer exist. We shculd fol- 
low a positive program of improving Teg. 
ulation wherever necessary. Nevertheleg 
in our zeal or haste to accomplish this 
we should be careful not to condemn an; 
scrap provisions of law which have proy. 
en beneficial to the carriers, shipper, 
and the public generally. Past experi. 
ence is still the best guide for intelligen; 
prospective action. Let’s move forway 
with the times aiming toward a bette 
more prosperous and efficient transppr. 
tation system, but let’s be sure that jp 
doing so we proceed with deliberation 
and caution. 

“There is, in certain quarters, consider. 
able criticism of regulatory agencies, Le 
me remind you, however, that the regy. 
lated transportation companies are stil) 
in private hands; they are physically an; 
financially in relatively good shape; they 
are capable of performing a greater yo). 
ume of service in a more efficient map- 
ner than ever before; and their rate 
and charges have not on the average 
been increased during the inflationary 
period by any greater amounts than thos 
of commodities and services generally.” 


Loading Increase Predicted 


Commodity committee forecasts of the 
board, indicating an increase of 10.5 per 
cent in total carloadings in the third 
quarter of this year, as compared with 
the same period last year, in the board's 
area, were analyzed by Harold L. Buma, 
assistant economist of the Federal Re- 
serve Bank, San Francisco. He said that 
the committee forecasts mirrored closely 
“the developments that appear to domi- 
nate the current economic situation na- 
tionally.” 


In the board’s general session, Edward 
Rutherford, division traffic manager of 
the Schenley Wine Division, Fresno, 
Calif., said that in all his experience his 
company had not had to clean so many 
cars or reject them as it had had to 
clean or reject in the last two years. Most 
of the cars that were dirty when received 
were of eastern ownership, he said. 


J. W. Witherspoon, assistant general 
traffic manager of the U.S. Rubber Co, 
Los Angeles, and vice-president of the 
National Association of Shippers Advisory 
Boards, reported that 10 of the regional 
shipper boards were actively engaged in 
the clean car campaign. 


Arthur F. Schumacher, traffic manager 
of the Owens-Illinois Glass Co., San 
Francisco, said that if the railroads 
did not purchase additional cars of all 
types and get their ownership up to the 
necessary number of cars to meet the 
requirements of shippers, the shippers 
would have to make other arrangements 
in order to meet their distribution re- 
quirements. He said the truck lines had 
progressed by purchase of additional 
units to meet the requirements of their 
shippers and he expressed a hope tat 
the railroads would repair all cars 
possible and buy additional new cars 
where necessary. 


‘Penalizing’ of Shippers 
Reporting as chairman of the board's 
railroad contact committee, G. S. Allen, 
superintendent transportation, Western 
Pacific Railroad, San Francisco, said he 
did not feel that shippers in the Pac ‘ic 
Coast board’s territory should be per.- 
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alized oy railroads in other areas which 
did nc’ own or were not buying sufficient 
freigh' cars to meet shipper require- 
ments on their lines and were using 
western railroads’ cars to supply their 
shippe “Ss. ; 

Llovd W. Gragg, chairman of the 
poard’s central car efficiency committee 
and traffic manager of Kaiser Gypsum 
Co., Oakland, Calif., said that for the 
Pacific Coast board’s area the car de- 
tention picture was “not very satisfac- 
tory.” The percentage of cars held over 
4g hours for the period January 1 
through March, he said, was 18.1 per 
cent as compared to only 14.4 per cent 
last year. 


‘Constructive Steps’ 


“Along with reducing car detention,” 
he said, “it is important that carriers 
do all possible to expedite movement 
of cars and especially through terminal 
areas. Carriers have been gradually in- 
creasing usage of cars by cutting down 
on their transit time and by resorting 
to the use of electronic devices to speed 
movement through their yards. Another 
constructive step proposed by the car- 
riers is to allow free transportation of 
pallets, skids and platforms when used 
in movement of outbound material. 
This will tend to greater utilization of 
cars by encouraging heavier loading 
and by providing for faster loading and 
unloading. For this they are to be 
commended .. .” 

E. W. Coughlin, manager of railroad 
relations of the car service division of 
the Association of American Railroads, 
said, in a discussion of the rail trans- 
portation situation nationally: 

“We all know now that barring unfore- 
seen events there are going to be some 
painful car shortages this year; we 
know that new cars are being ordered in 
increasing number; that repair forces 
are being expanded to reduce the num- 
ber of bad orders and allow more re- 
building ... 

“We hear much, and rightly so, as to 
the around $100 million the railroads 
pay out yearly for loss and damage to 
freight. 


Selection of Empty Cars 


“While it is largely a hidden cost, I 
believe by a little more attention on the 
part of both rail employes and shippers 
toward better selection as between the 
empty cars available for loading the 
railroads can save around $66 million 
annually in empty car haulage costs— 
and save enough wasted car days to 
protect an added 33,000 car loadings 
weekly .. .” 

Reporting as chairman of the board’s 
freight claim prevention committee, Mr. 
Rutherford said that 242 shippers, re- 
ceivers and rail representatives had at- 
tended the committee’s session on June 
9 and that a color film, furnished by the 
Southern Pacific and depicting on-the- 
ground handling of freight cars to pre- 
vent damage to lading, had been shown. 

Paul Porton, traffic manager of Libby, 
MeNeill & Libby, San Francisco, reported 
on a check he had made over a period 

several months on the use of “DF” 
cars in the loading of canned goods. He 
aid the results had been “outstanding” 
nd he recommended purchase of more 

OF” cars, particularly cars of 40-foot 

ngth, by the railroads. P. Steele La- 

agh, traffic director of California Pack- 
ng Corporation, said his company was 
nore interested in 50-foot “DF” cars. 

Vir. Rutherford announced that a com- 
nittee to study the use of “DF” cars 


was being appointed and would make a 
report at the next meeting of the board. 

Walter A. Rohde, chairman of the 
board’s legislative committee and man- 
ager of the transportation department of 
the San Francisco Chamber of Com- 
merce, said his committee had discussed 
the so-called Cabinet committee report 
on transportation. The committee mem- 
bers agreed with many of the recommen- 
dations but were not in accord with some 
others, he said. 


L.C.L. Subcommittee Report 


J. N. Sherbourne, supervisor of freight 
protection, merchandise and station serv- 
ice of the Southern Pacific at San 
Francisco, in making his report as 
chairman of the L.C.L. subcommittee, 
said that during the teamsters’ strike the 
rail carriers had made every effort to 
cope with the situation, with freight 
stations working up to 24 hours a day in 
order to keep freight moving and re- 
main fluid. 

Mr. Sherbourne also reported on im- 
provements in L.C.L. merchandise serv- 
ice and trailers-on-flat-car service by the 
individual railroads. 

Reporting on transportation --condi- 
tions in the territory of the board, G. D. 
Davis, district manager of the car serv- 
ice division of the A.A.R. at San Fran- 
cisco, reported on a summary made of 
comments from advisory board question- 
naires as to railroad transportation serv- 
ice, car supply and freight car condi- 
tions. 
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As to rail transportation service he 
said, six per cent indicated that it was 
excellent; 80.5 per cent replied that it 
was good, 12.5 per cent reported fair, and 
one per cent rated it poor. 


On the other questions, Mr. Davis re- 
ported from the summary as follows: 


Freight car supply: 6 per cent excel- 
lent; 70.1 per cent good; 19.9 per cent 
fair, and 4 per cent poor. 


Condition of freight cars; 1.5 per cent 
excellent; 65.5 per cent good; 30.5 per 
cent fair, and 2.5 per cent poor. 


Adverse comments, Mr. Davis said, in- 
cluded slow movement through one ter- 
minal; shortages of common box, wide- 
door 40-foot and 50-foot cars, auto racks, 
covered hoppers, Hart Selectives for a 
specific movement, and 60-foot flats; 
dirty cars and box cars with poor floors 
and ends. These deficiencies had been 
noted and passed on to the railroads 
for attention, he said. 


R. C. Neill, traffic manager of Sunkist 
Growers, of Los Angeles, and general 
chairman of the board, presided. About 
400 shippers, receivers and railroad men 
attended the board’s session. It was an- 
nounced that the board’s next meeting 
would be held September 22 and 23, in 
the Sir Francis Drake hotel, San Fran- 
cisco. 





Knudson Suggests Ways to Curb Unlawful 
Operations by Private, Exempt Truckers 


Former 1.C.C. Member Gives Advice to Regulated Carriers on How 


To ‘Control’ Competitive, Unregulated Highway Transport, Urges 
Rail-Truck Coordination in Farm-to-Market Hauls of Perishables. 


Several ways in which operations 
of “the private carriers and the ex- 
empt carriers ...on the highways,” 
to the extent they were “imposing 
upon the rights of the regulated 
carriers,” might be curtailed were 
suggested by James K. Knudson, of 
Washington, D.C., attorney and 
former I.C.C. member, in a speech 
on “Private and Exempt Carriers— 
How to Control Their Violations,” at 
a meeting of the Association of East- 
ern-Central Motor Carriers—New 
York Area, June 9. 

With respect to those private carriers 
who, he said, circumvented the inter- 
state commerce act by means of “buy 
and sell” operations, Mr. Knudson stated 
the view that, as a result of a decision 
by the U.S. Court of Appeals for the 
Tenth Circuit in “the Scott case”’—a 
case involving purchases and sales of 
petroleum products by a truck operator 
—the Commission now was “armed with 
combat material to prosecute the in- 
vader.” 

“The Commission,” he continued, 
“needs active support in this under- 
taking, both to secure appropriations to 
make for proper enforcement and to 


obtain the facts on the basis of which 
these practices can be stopped. 

“If it becomes necessary to write into 
the language of the act wording that 
will estop the practices by clear statutory 
provision, the Commission likewise needs 
our help in getting Congress to act. 


‘Jockeying’ by Traffic Managers 
“In the meantime, short-sighted traffic 


. Managers who jockey the use of this 


kind of private carriage against legiti- 
mate contract or common carriage for 
short-term gains, should search their 
conscience and also evaluate their ac- 
tions in terms of the long run. If they 
then bring about the dissolution or finan- 
cial ruin of the authorized carrier, their 
companies will lose more in the end 
than they will gain in the middle.” 

The field of transportation by “the 
exempt carrier who operates _illegiti- 
mately,” Mr. Knudson said, had been 
greatly broadened by the Commission 
and by court decisions, “beginning with 
the Monarch Egg, Love and Dunn cases 
years ago,” and had been given “a big 
shot in the arm” by what Mr. Knudson 
referred to as “the Exempt Commodities 
case.” 

“Until the other forms of transporta- 
tion can adequately take care of the 
farmer, the livestock producer and 
fisherman,” he continued, “political con- 
siderations, in my opinion, will pre- 
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vent any change in this state of affairs, 
no matter how loudly the Cabinet» re- 
port may speak on the subject or how 
vociferous the railroads may become. 
Witness what has happened to the trip- 
lease legislation, if you don’t believe me. 
Not even the power of organized labor 
could stem the tide of argicultural in- 
terest in that matter. 


Suggested ‘Avenue of Approach’ 


“But there is an avenue of approach 
open, which would be salutary for all 
concerned—even the legitimate exempt 
carrier—and there are many of those, 
believe me. 

“That avenue is enforcement of the 
law as it stands. The Commission does 
have control of the safety of operations 
of those carriers. It can require keep- 
ing of drivers’ logs; it can require prop- 
erly-equipped vehicles; it can investigate 
to see whether the so-called ‘moonlight- 
ers’ are driving 22 hours without a rest. 
It can institute action to get statistical 
data on these carriers that will give all 
concerned a working base of knowledge. 

“IT suggest: 

“1. That the Commission serve notice 
on these carriers that it is going to 
‘crack down’ on them. 

“2. That a reasonable number of Com- 
mission agents be assigned to the task 
of ‘making examples’ out of the viola- 
tions in this field. 


Enforcement Funds for L.C.C. 


“3. That all of the transportation in- 
dustry support the Commission in get- 
ting adequate funds to enlarge this 
function. 


“4. That a cooperative effort be under- 
taken between the Commission and the 
state licensing agencies to determine 
how many of these carriers there are, 
where they are located, what they haul, 
et cetera. This should be done by a 
simple questionnaire being required to 
be answered by all truck owners seeking 
state licenses. The Interstate Commerce 
Commission could, collate the informa- 
tion; Congress then would have certain 
information on which to act, not just 
‘wild guesses’ such as have been made. 


“5. The alternative for gathering of 
factual information relating to viola- 
tions by the Commission would be for 
interested carriers and shippers to gather 
such information and to use it as the 
basis of a petition for the Commission 
to investigate further. A road check or 
some such exploratory device. might un- 
cover a sufficient number of violations to 
warrant, if not to require, a further 
undertaking. 


“In the meantime, I suggest a larger 
degree of coordination between the var- 
ious types of carriers in order to meet 
the threat of the illegitimate exempt 
carrier head-on, on an economic basis. 
Those carriers are not invulnerable nor 
invincible. I used to be one; I know. 


Trailer-on-Flat-Car Benefits 


“Now, just a final word for the trailer- 
on-fiat-car method of coordination. 

“One of the great benefits that the 
trailer-on-flat-car plan of the Pennsyl- 
vania Railroad has achieved is to pro- 
duce certain working arrangements be- 
tween the common carrier truckers and 
the common carrier railroad. When the 
mutual understandings arising out of this 
coordination are ripened to the point 


where there is a complete trust on the 
part of the parties on both sides, then 
these two great common carrier enter- 
prises can make joint plans to offer the 
kind of service that now diverts much of 


the traffic that could be handled by the- 


common carriers. It is to be hoped 
that such coordination will speedily 
materialize.” 


Earlier in his address, Mr. Knudson 
said there was one group of regulated 
carriers which wanted to do away with 
the interstate private and exempt car- 
riers “before they do away with us”; 
that there were other regulated carriers 
who felt that “by sheer weight of our 
economic force, which we shall mani- 
fest with growing intensity,” they could 
overcome the private and exempt car- 
rier to the extent they were competitors; 
and that a third group contended that 
by judicial interpretation and by en- 
forcement of the outstanding laws the 
private and exempt carriers could be 
confined to the fields in which they were 
supposed to operate. Mr. Knudson said 
he subscribed to the latter view, but 
that we would supplement it by suggest- 
ing that some new legislation redefining 
the field of exempt and private carriage 
might also be necessary. 


Unregulated Carriers and Rates 


“With railroad freight rates having 
gone up an average of 80 per cent in 
the country since June of 1946, and 
with motor carrier rates having in the 
main followed the rails’ horizontal in- 
crease pattern, and in some cases ex- 
ceeded them,” he continued, “it has 
placed the exempt and private carriers 
in an enviable operating position from 
the standpoint of transportation eco- 
nomics. 

“There have been some rate adjust- 
ments made by the several regulated 
carriers to meet their competition, but 
the rate adjustment device runs into 
difficulties because when the regulated 
carriers indulge in ruinous competition 
in rate making the Commission is dis- 
posed to put ‘minimum rate orders into 
effect, and rightly so. This is part of 
the obligation of the Interstate Com- 
merce Commission under the national 
transportation policy, but unless regu- 
lated carriers are allowed to meet the 
competition not only of each other in 
some just and reasonable fashion but 
of the private and exempt carriers who 
have become so much of a factor in 
total scheme of things, the outlook is 
not a bright one for the regulated 
carrier. 

“One of the suggestions that I would 
make, therefore, in passing is that, in 
fostering and preserving the various 
forms of transportation the Commission 
ought to look with great concern upon 
the stiff competition that the private 
and exempt carrier is now offering to 
the regulated carrier and, wherever 
feasable, allow the regulated carrier to 
meet this competition. . . 


Effect of Transportation Tax 


“.. . So long as there is a 3 per cent 
tax on transportation which must be 
paid by and to a large extent borne by 
the regulated carrier, and if not borne 
by him, then borne by the shipper who 
uses the regulated carrier, the private 
carrier who pays no such tax and bears 
no such tax and the exempt carrier from 
whom the collection of such a tax is 
difficult even if he is technically sup- 
posed to pay it, these carriers might 
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be said to be operating intially 
per cent operating ratio. . . 

“My recommendation is, of courg 
that this unfair state of affairs .¢ coy. 
rected immediately by the repea: of the 
transportation tax. Surely, there mys 
be a fairer means of collecting ‘ederg 
revenue than this means, which is, tp 
put the matter bluntly, the biting py 
by the federal government of the hang 
that feeds it. One alternative is fo, 
the Internal Revenue: Service to ‘crack 
down’ on all who are supposed to pay the 
tax, but avoid it in various ways. 


‘Persuasive Power’ of Labor 


“Now just one more comment on the 
economic angle of this problem and thi 
comment has to do with the highly con- 
troversial subject of labor relations jn 
the trucking industry. It is a fact that. 
‘for good, bad or indifferent,’ the for. 
hire regulated trucking community js 
coming increasingly, day by day, under 
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the persuasive power of organized labor. pable 
This trend has a tendency to increase § tnat i: 
the operating cost of the regulated for- § ha: 
hire carriers and to make their means ff jo) m 
of meeting competition less flexible. tural 
“Certainly, under the terms of the § to ha’ 
interstate commerce act...it is the duty J the a' 
of the Commission ‘to encourage fair § it an 
wages and equitable working conditions’ § have 
There is no corresponding duty laid on § of ha 
the Commission, however, to encourage § if the 
such ‘conditions’ among exempt or pri- § to ho 
vate carriers, and the unions have not § kind: 
as yet been able to organize these car- § paign 
riers. The consequence is that the reg- § carrie 
ulated carrier is finding that his free- 
dom of action is proscribed by Commis- eS 
sion regulation on the one side and his I) 
freedom of economic opportunity and § lated 
equality is being increasingly circum- | 2 4 
scribed as time goes on by unionism on | “ffi 
the other side. road 
“How, then, in the face of such eco- re 
nomic and regulatory pressures, can he carri 
meet the competition of the private and mun 
exempt carriers who have neither form § ., ; 
of pressure brought to bear on them? frest 
Well, the fact of the matter is that some agric 
regulated carriers have been meeting the farm 
competition by employing trip lease op- § that 
erators, many of whom are private car- ‘gyps 
riers and exempt carriers, and by such and 
use avoid the impact of increased op- com! 
erating costs brought about by union This 
labor argeements. Thus, the very carriers § jjco¢ 
that have been responsible for creating ag 
most of the economic pressure brought com 
to bear on the regulated cariers are used rier 
by the regulated carriers as a means witt 
of economic salvation. This is one of the § the 
strangest phases of this entire dilemma. mar 
Trip-Leasing and Politics han 





“The Commission, if it were free to 
do as it has indicated it is wont to do, 
would place some limitations upon the 
trip-lease device, but this has now be- 
come a political issue and it is doubtful 
in my mind that any such limitations 
will be allowed for the predictable future. 

“I know of a carrier who at the be- 
ginning of this year was operating in 
the red by means of his own power 
equipment. Since that time he has gone 
completely over to an owner-operated 
type of motive power and has made a 
considerable amount of net money for 
the first quarter of this year. Some 2f 
his owner-operators are procured fron 
the ranks of private carriers and othe's 
doubtlessly from the ranks of exem t 
carriers on a trip-lease or other tyre 
of lease basis. . . 

“...It would seem to me...that tie 
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carriers themselves could set 

ise to be set up pools of equip- 
ment that would be made available on 
a basis equally as attractive as that 
put to tem under the many propositions 
made by exempt and private carriers 
on a trip lease or other basis and I 
would urge the exploration of all such 
devices in order to make it possible for 
the regulated carrier to meet his com- 
petition without feeding it....I suggest 
that one possible way of doing this 
would be for the regulated carrier, par- 
ticularly the motor common carrier, to 
team up wtih the railroad in a trailer- 
on-flat-car operation, perhaps leasing 
some equipment from equipment com- 
panies for purposes of pickup and de- 
livery and the balancing out of the 
trailer traffic and all in a coordinated, 
cooperative way, designed to meet com- 
petition head-on... 


“.The regulated trucking industry 
_..is presently able and potentially ca- 
pable of handling any kind of traffic 
that is offered. The trucking community 
.,.has never been, in its regulated form, 
too much interested in hauling agricul- 
tural produce. Some carriers have tried 
to haul this produce and have run into 
the auction market method of handling 
it and have lost money on loads and 
have speedily abandoned the whole idea 
of handling this traffic. I submit that 
if the regulated truckers are not going 
to hold out their services to handle this 
kind of traffic they should not then cam- 
paign for the elimination of the exempt 
carrier... 


Chance to Make Money 


“I wonder, however, whether the regu- 
lated carriers have not been shortsighted 
in their development of this field of 
traffic. It used to be that the secondary 
road system out to the various farming 
communities was not capable of sus- 
taining trucking operations of the kind 
carried on in the common carrier com- 
munity. I think that this is no longer 
so. It used to be that the marketing of 
fresh fruits and vegetables and other 
agricultural produce was geared to 
farmer markets all around the country 
that operated with the itinerant, the 
‘gypsy,’ the ‘moonlighter,’ the trip leaser 
and all such ilk of the exempt trucking 
community in mind for exploitation. 
This is not true to the extent that it 
used to be, either, and I think there is 
& great deal of room in this whole 
commodity field for the regulated car- 
rier to move in and make arrangements 
with the various large market places for 
the handling of this traffic in the same 
manner in which other commodities are 
handled by the regulated trucker. This 
will require enterprise, daring, and a 
reevaluation of a lot of old concepts, 
but I submit that there is money to be 
made by those carriers who are willing 
to take the chance. 


“Here again I return to my sub- 
theme of coordination in transportation. 
The railroads have lost a great deal of 
trafic to the exempt hauler. Why? Be- 
Cause the railroad cannot get out into 
the field where the produce is grown 
and pick it up, but must await its de- 
livery at some railroad loading point. 
The common carrier motor carrier, on 
the other hand, does not have access to 
the market.places that have been de- 
ve oped by the railroads through the 
ye.rs for agricultural produce, but can 
&. to where the produce is available 
a. origin. It would seem to me, there- 
fre, that here is a beautiful opportunity 
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for the wedding of the rails and the 
common carrier motor carriers in a man- 
ner designed to effect delivery of agricul- 
tural produce, particularly perishable 
produce, directly from the farm to the 
market place in a coordinated trailer- 
on-flat-car movement. 


‘Coordinated’ Traffic Potential 


“Just think of the thousands of truck- 
loads of this produce that now move over 
the highways and which could move in a 
coordinated movement by highway and 
rail to consumer channels of distribu- 
tion. If the railroads and the common 
carrier motor carriers would get together 
in an attempt to work out this problem 
instead of ‘yipping’ at the heels of the 
exempt carrier who has literally taken 
the traffic from under their noses, I be- 
lieve a very salutary result could be 
accomplished.” 


In discussion of the scope and char- 
acter of private trucking operations, Mr. 
Knudson reviewed I.C.C. and court de- 
cisions in a number of cases, including 
the “Lenoir Chair case” and the “Woiti- 
shek case,” after which he asesrted that 
the “primary business doctrine” was now 
“pretty firmly established in the Com- 
mission as a means of testing the right 
of a private carrier to transport its 
products.” 


‘Abuses’ by Private Carriers 

Since the U.S. Supreme Court sus- 
tained the Commission in the “Lenoir 
Chair case,” he said a great deal of 
water had “gone over the dam” in the 
motor carrier industry. He added that 
there were many who now believe that 
it was time “to retry some of these 
private carrier situations in the light of 
developing abuses of a widespread na- 
ture.” In discussion of such alleged 
“abuses,” he said: 

“I know of an oil company that was 
the low bidder on a government con- 
tract by virtue of the fact that it elected 
to transport its oil in ‘owner-operator’ 
equipment leased for the purpose instead 
of hiring a common carrier to do the 
job at going rates. It seems to me that 
if it could be shown that this oil com- 
pany does not ‘control’ the driver, does 
not make pay roll deductions for tax 
purposes, does not assume liability for 
the driver’s defalcations en route, etc., 
that under the rule in the Schenley 
case ... the Commission could move in 
and prosecute the oil company and the 
owner-operators for transporting oil in 
interstate commerce without a certificate 
or permit. The Lenoir Chair case 
would not be controlling. 


“T know of a meat packer who, in ordér 
to get a back haul after delivering his 
meat from A to B in his own trucks, de- 
cided to go into the sugar business. He 
bought and sold the sugar on his own 
invoices, but his margin of profit was 
only a little above the cost of transport- 
ing the sugar in a back haul from B to 
A. He threatened to break the sugar 
market in A by quoting a delivered price 
just under the sugar brought into A on 
a rail rate basis. This man was obvi- 
ously making a profit on the sugar from 
its transportation only. It was not his 
primary business—meat packing was. 
Here again the Lenoir Chair case is not 
controlling and the Commission might, 
with propriety, have moved in. This is 
particularly true since the Scott case 
was decided in the U.S. Court of Appeals 
for the Tenth Circuit... .” 
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A.A.R. Safety Group Meets, 
Hears Talks on Transport 


Policy, Elects New Officers 


It appeared that the report of the 
Presidential Advisory Committee on 
Transport Policy and Organization, 
if accepted and implemented by 
Congress, would put greater pres- 
sure toward railroad freight rates 
reflecting cost of service rather than 
value of service, P. M. Shoemaker, 
president of the Delaware, Lacka- 
wanna & Western Railroad Co., said 
in an address at the annual meet- 
ing of the safety section of the As- 
sociation of American Railroads, 
June 7-9. in the Statler hotel, 
Buffalo, N.Y. 


Such a change in vviciny philosophy, 
in many cases goin? to the fundamentals 
of industrial location, Mr. Shoemaker 
said, would neces- 
sarily require the 
tempering of care- 
fully planned evo- 
lution by transpor- 
tation traffic people 
and their counter- 
parts in industry. 

R. C. Sabens, of 
Cleveland, O., sup- 
erintendent of safe- 
ty for the New 
York, Chicago & St. 
Louis Railroad, was 
elected chairman of 
the safety section 
for the ensuing year at the concluding 
session of its annual meeting, succeeding 
J. R. Thexton, of Hoboken, N.J., super- 
intendent of safety for the Delaware, 
Lackawana & Western Railroad. Mr. 
Sabens had served as vice-chairman for 
the last two years. R. S. James, of Den- 
ver, Colo., superintendent of safety and 
fire prevent for the Denver & Rio 
Grande Western Railroad, was elected 
vice-chairman. 

Also elected to the committee of di- 
rection, governing body of the railroad 
safety officers’ body, were C. T. DeWitt, 
of St. Paul, superintendent of safety and 
fire prevention for the Northern Pacific 
Railway, and D. P. Russell, of Montreal, 
Quebec, Canada, supervisor of the safety, 
loss and damage prevention bureau for 
the Canadian Pacfic Railway. Reelected 
as members of that committee were D. E. 
Mumford, of New York, N.Y., manager of 
safety for the New York Central System, 
and J. F. Toohey, of Boston, Mass., direc- 
tor of safety and training for the New 
York, New Haven & Hartford Railroad. 

Employed by the Nickle Plate for 33 
years, Mr. Sabens has been in charge 
of that Company’s safety department 
since 1945. He is also vice-president of 
the railroad section of the Ohio State 
Safety Council. 


‘Challenging Opportunity’ 

Mr. Shoemaker said. that while ob- 
jections had been expressed to the con- 
clusions: of. the advisory committee re- 
port, it ‘was apparent that they came 
largely from parties with a special in- 





R. C. Sabens 
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terest in continuing the existing in- 
equalities in transport policy. 

“Our economy needs in time of peace 
the backbone of efficient transportation 
for time of war,” said he. “Thus essential 
is a transportation policy, and imple- 
mentation thereof, which will let each 
form of transportation do for the public 
that which it can do best, at the lowest 
real cost. It is my belief that the report 
is a challenging contribution towards 
such public policy. It is clearly a chal- 
lenging opportunity for the railroad 
industry.” 

After summarizing the recommenda- 
tions of the report, Mr. Shoemaker said 
it thus “becomes apparent” that the 
report “cannot be fairly characterized 
as a railroad rather than a transporta- 
tion report.” As matter of fact, he said, it 
failed to cover many things, such as 
user charges to provide for the user of 
any transportation paying its real cost 
including any direct or indirect subsidy, 
freedom to merge or integrate the best 
in two or more modes of transportation 
and tighter control of parcel post ship- 
ments, “all of which would have met 
the test of public interest and would 
have been particularly important to the 
railroad industry.” 


A.A.R. Vice-President Speaks 


Speaking at the opening session of 
the meeting, Richard G. May, of Wash- 
ington, D.C., vice-president in charge 
of the operations and maintenance de- 
partment of the Association of American 
Railroads, summarized the aims and 
views of the station section as follows: 

“First, to maintain for the railroad 
industry a reputation as a safe place 
for work and travel. 

“To keep before the public and users 
of transportation a record of accom- 
plishment and progress in technological 
improvement, to show that we are an 
expanding industry, ready and eager to 
serve. 

“And, finally, to strive continually for 
the equal treatment by government and 
the equal chance to compete that will 
make improvements and better service 
possible.” 

What was urgently needed, Mr. May 
said, were policies which would make 
it possible for each form of transporta- 
tion to offer its services to users “on 
the basis of built-in, natural advantages, 
and not on the basis of advantages 
artifically created by subsidies or by fa- 
vored treatment in regulation.” The best 
—and the one practical and fair—way 
to make sure each type of transporta- 
tion did the job it could do most 
economically was to let competition, 
rather than government control, be the 
main regulator of rates and the medium 
for the allocation of traffic, said he. He 
added, however, that regulation should 
continue to play its essential part in 
keeping carriers from charging un- 
reasonably high or low rates and in 
preventing discrimination among ship- 
pers, localities or-persons. Passage of 
pending legislation based on the ad- 
visory committee report, he said, would 
go far toward correcting present in- 
equities in the transportation industry, 
thereby providing the shipper and public 
generally better service at lower cost. 

The main advantage offered by trucks, 
Mr. May said, was flexibility of service, 
and trucks were used on that basis. 


Railroads, on the other hand, he said, 
were a volume carrier. Their distinct 
advantage was, he said, the ability to 
increase the number of units of freight 
and passengers carried without a cor- 
responding increase in manpower, fuel, 
equipment and related items used in 
doing the job. In short, said he, the 
more units transported, the lesser the 
cost per unit. Similarly, he added, the 
more units of freight carried, the great- 
er was the railroads’ opportunity to 
provide expedited service, with a mini- 
mum of switching and terminal delay. 
It was always desirable to make up 
trains with through cars to by-pass 
intermediate terminals and, at freight 
houses, to make up destination instead 
of transfer cars. These basic railroad 
advantages were not being used in full 
measure in many cases, he said, because 
rates could not be set at levels that would 
attract the volume needed. 


Technological Developments 


Technological developments listed by 
Mr. May included the diesel locomotive, 
mechanization of freight and mail han- 
dling, mechanized accounting, centralized 
traffic control and mechanization of 
roadway maintenance. Still other devel- 
opments were in the making, he said. 
Possibilities of applying electronics and 
nucleonics in the railroad industry held 
great potentials, said he. One railroad 
was making use of closed circuit tele- 
vision for recording car numbers and 
expected to have this recording made 
fully automatic by the use of newly- 
developed electronic machines, he said. 
Microwave for communications and for 
control of outlying switches was in use, 
and radar controlled car speeds while 
switching, he said. One of the western 
roads was now engaged in a study of 
the possibility of developing an atomic- 
powered locomotive, Mr. May said. He 
said the preservation of perishables by 
radiation treatment had been tried and 
indications were that it could be suc- 
cessfully developed. In laboratories at 
the A.R.R. Research Center in Chicago, 
Mr. May said, work was progressing to 
develop better items for use in track, 
way structures and rolling equipment 
as a service to the railroad industry 
generally. 


Safety Record 


J. T. Williams, of Philadelphia, Pa., 
manager of safety for the Pennsylvania 
Railroad and chairman of the A.A.R. 
section’s committee on statistics, said 
that the nation’s railroads in 1954 es- 
tablished one of their best all-around 
safety records in history. 

Mr. Williams reported that casualties 
as a whole were reduced last year by 
12.8 per cent. In the passenger field, he 
said, the railroads set a safety mark 
that equalled their second best all-time 
record with a fatality rate of .07 per 
100,000,000 passenger miles. 

Of the 21 passenger fatalities reported 
in 1954, he said, only five actually in- 
volved passengers in train accidents. 
The remaining fatalities, he added, re- 
sulted from such causes as boarding and 
alighting or jumping and falling from 
moving trains. This, he said, gave the 
railroads a safety record of 0.017 per 
100,000,000 passenger miles for travelers 
fatally injured in train accidents, and 
0.055 for those involved in train-service 
accident. The number of passenger 
fatalities caused by both train and train- 
service accidents in 1954,, he said, repre- 
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sented a decline of more than 
cent under the previous year. 

With regard to employe saf« y, y; 
Williams said 1954 was the best ear jp 
the history of the railroads. F nploy 
fatalities dropped 32 per cent unde 
the previous year, he said, givin 
railroads a safety record of f 
million man-hours against .11 
Mr. Williams also reported impr< 
in highway grade-crossing accid 
well as fatalities involving trespassers op 
railroad rights-of-way. He said highway 
grade-crossing fatalities last year de. 
creased more than 12 per cent under 
1953 while fatalities for trespassers 
dropped nearly 16 per cent. 
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Six-Point Program to Stretch 
Freight Car Supply Outlined 
By Shipper Board President 


Citing the inadequate freight car 
supply and calling for “concerted ac- 
tion on the part of shippers” to 
remedy: the situation, C. B. Roeder, 
general distribution manager of 
American Home Foods, Inc., NY, 
and president of the Atlantic States 
Shippers Advisory Board, outlined a 
six-point program of action in a let- 
ter to chairmen of car efficiency com- 
mittees, June 8. 


“We are faced,” he said, “with a situa- 
tion that grows more critical each day of 
expanding business activity in not having 
an adequate supply of freight cars to 
meet current needs. Only by concerted 
action on the part of shippers can this 
condition be effectively remedied. 

“IT am appealing to you to enlist the 
support of all shippers and _ receivers 
within the area under your jurisdiction 
to make an all out effort to speed up the 
release of freight cars both loaded and 
empty, so that available equipment can 
be put to its maximum usefulness of 
moving freight. The present supply of 
serviceable equipment will go further in 
meeting the needs of business through 
observance of additional measures as 
follows: 

“1. Place orders for empty cars in ad- 
vance, giving destination and routing. 

“2. Load cars to or via owner roads. 

“3. Load cars to home districts even 
when not possible to load to or via own- 
ers. 

“4. Load cars to full visible capacity or 
as heavily as conditions will permit. 

“5. Avoid loading high grade cars with 
commodities that will make them unfit 
for high class commodities. 

“6. Unload cars completely, removing 
all dunnage and debris. 

“On May 1, 1955, there were 58.890 
fewer serviceable freight cars of railroad 
ownership or control than in 1954. This 
represents a reduction in each type of 
equipment except covered hopper and 
flat cars.” 

Mr. Roeder noted in his letter tat 
carloading had increased this year 24, 
in the weeks ending May 21 and May 28, 
had exceeded those of 1953. 

“At this writing,” he said, “the ty ¢s 
of cars which are in short supply ds ly 
and continually becoming more ac te 
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y, Mr “On June 24, a special meeting of the fans was 14 degrees. I Frain nnn 
ear ip # members Of the Association of American “When varying amounts or dry ice 
Nploye Railroads will be held in Chicago for were used to supplement the water ice using half-stage icing, with consequent 
under consideration of plans for increasing the and salt in non-fan cars, the results in savings in refrigeration costs.” 
& the railroad car fleet and improving its these tests did not appear to warrant Noting that half-stage icing had been 
8 Der utilization. ; ; ; the additional cost of dry ice... .” used in the transportation of “a number 
1953, “It takes time to build cars and it al- From this, the report stated, “the lim- of fresh fruits and vegetables during the 
ement § ways hurts somebody when use Of ted consumption of ice in a number of cool months,” the report concluded with 
nts as cars is restricted by car service orders. the test cars that moved under full the suggestion that “studies of the prac- 
eTS On More satisfactory and quicker results bunker ice during the late fall and win- __ ticability and economy of this service in 
shway @ will be obtained through our own ef- ter months suggests that adequate tem- transit refrigeration of meat products 
r de. forts. : peratures might have been obtained by should be made.” 
under He asserted that he was “not unmind- 
\aSSers ful of the cooperation we have had from 
shippers and receivers in the territory of 
this board as evidenced by the weekly 
‘ear efficiency reports’ from some 355 . . 
teh [sls agente nue as good aa the per Truck Traffic Salesmen Vote to Join 
fomance has been in reducing the num- ’ . 
ned 22,01 oars held over 48 hours, there can "AI]-Qut' Attack on Cabinet Report 
ent A.T.A. Customer Relations Council Adopts Resolution Pledging Itself 
- cat i Report Issued on Tests of To Disseminate ‘Facts’ Concerning Rails’ ‘Monopolistic Intentions.’ 
a a . . . . - 
” " Refrigeration of Meat in Shippers Suggest Improvements in Rates, Service. Officers Elected. 
reder, ° ° 
"6 Railroad Transporfation By ROBERT J. BAYER 
NY. According to an interim report 
States § issued by the Agricultural Marketing The annual spring meeting of the rates; and an address by Walter W. Bel- 
1ed aff Service of the U.S. Department of Customer Relations Council, of the S, director —— ggg sri 
a let. Agriculture, tests made of refrigera- American Trucking Associations, 2h-out, unanimous battle against pro- 
com- tion of meat and packinghouse prod- ine. held at Wentworth-by-the-Sea, posed legislation in Congress to imple- 
ucts in rail transportation have re- Portsmouth, N.H., June 5 to 8, in- ment the report of the President’s Ad- 
situa. § Vealed that savings in refrigeration cluded a program of panel discus- visory Committee on Transport Policy 
jay of § costs may be obtained by using half- sions, inspirational speeches and the be eget sain niin 
) ; ini ; ; : . . . . ’ 
—y ee in the late fall and winter business meeting of the group. The  o¢ Inland Freight Lines, Salt Lake City, 
sented . registration total ran well over 300, Utah, presided at the final session, June 
n this Entitled “Transportation Tests of Fresh with 255 trucking companies repre- 8, at which the panel of shippers, for 
Meat and Packinghouse Products in centeg which Carter A. Justin, vice-president, 
t th Refrigerator Cars (an Interim Report),” aa ; sales and traffic, of the Geo. F. Alger 
ad e the document was prepared by H. D. Highlights of the sessions included a Co., Detroit, Mich., acted as moderator, 
elvers Johnson, M. V. Gerrity, and C. E. Garver, panel discussion entitled “Industry on appeared. The panel included Angus V. 
iction # of the transportation and facilities the Spot,” in which industrial traffic McCleod, manager of traffic of Kaiser 
ip the branch of the marketing research division Managers from the Pacific Coast, New Aluminum and Chemical Corporation, 
i and in the Agricultural Marketing Service of York and New England, expressed opin- Oakland, Calif.; H. T. Jacobson, general 
By the department. ions on truck services, equipment and _ traffic manager of Bridgeport Brass Co., 
ly of Six tests were made involving 20 car- 
1er in § loads of meat and packinghouse products 
rough and using various icing services in com- 
PS as bination with precooling of the empty 
cars prior to loading, according to the 
il report. 
uting. “Temperatures,” the report stated, 
aie “were reduced more in cars in which 
, 15 per cent salt was added to the 
even bunker ice than in similar cars with 10 
own- per cent salt. But the tests showed that 
when the product was well chilled at the 
ity or time of loading, 10 per cent salt was suf- 
t. ficient to maintain adequate transit tem- 
with perature, even in fairly warm weather, 
unfit with considerable savings in refrigeration 
costs. However, in hot weather, the use 
; of 15 per cent salt might be justified by 
oving the greater protection it provides. 
7" “During the warm weather the lowest 
8 890 and most uniform temperatures were 
lroad maintained in the car equipped with air- 
This circulating fans. 
pe of “Cars cooled with water ice plus salt 
and generally maintained products at the 
temperatures at which they were loaded 
that or reduced temperatures in transit, al- Pointers on the subject of ‘Sales Records and Sales Calls’ were offered at the A.T.A. Customer 
and, though not: as much as in the fan car. Relations Council meeting by these panelists. Left to right: Lloyd Larson, panel discussion mod- 
y 28, Greater uniformity in temperatures Was erator, sales manager of Dohrn Transportation Co., Rock Island, Ill.; the late Joseph L. Heath, 
maintained also during the warm weath- vice-president, traffic, of Interstate Motor Freight System, Grand Rapids, Mich. (Mr. Heath suffered 
byes er in the fan car than in those not 4a heart attack a few hours after this photograph was taken and died the following day); James 
v4 ly equipped with air-circulating fans. The A. Hart sales manager of All States Freight, Inc., Akron, O.; William J. Ritchie, sales manager 
_ nd pread between high and low product of Red Star Express Lines, North Bergen, N.J., and Leonard D. Seifers, vice-president, sales, 


temperatures in the fan car upon arrival 


of Interstate Motor Lines, Salt Lake City, Utah. 
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Bridgeport, Conn., and G. D. Alpers, 
traffic manager of United Merchants and 
Manufacturers, Inc., New York City. 


Service Improvement Suggestions 


Speaking on highway transportation 
services, Mr. McCleod said that sales- 
men for trucking companies ought to 
be especially concerned when there were 
service failures because the industrial 
traffic manager, the very man on whom 
the salesman called, had to bear the 
blame for such failures. A traffic man- 
ager who had been called on the carpet 
because of delays or other failures caused 
by faulty services on the part of a 
trucking company over which he had 
routed his freight was not likely to be 
friendly to that company in the future, 
he said. 


While asserting that truck services 
and the attention of trucking company 
employes to customers were generally 
good, he suggested that more attention 
might be paid to making dispatchers fa- 
miliar with special conditions at receiving 
and delivering plants so that pickup and 
delivery hours might be better adjusted to 
shipper convenience. He suggested visits 
to plants by dispatchers, and, conversely, 
visits to terminals by plant traffic man- 
agers, to make the latter better ac- 
quainted with the problems of truck 
dispatching. The resulting improvement 
of understanding between shipper and 
carrier, he said, would be beneficial to 
both. 


He referred briefly to other ways in 
which he said truckers sometimes failed 
to render ideal service. He deprecated 
especially failures to keep delivery prom- 
ises, adding that delivery at the time 
promised was often more important than 
speedy service. He suggested that truck 
traffic salesmen sometimes “promised 
more than their companies could per- 
form.” The practice sometimes of break- 
ing up truckloads of traffic into separate 
lots he called a “real stinker.” The 


truckload, he noted, often consisted of 
parts for a single structure, and the late 
arrival of one or two units often caused 
grave hardship. 





There should also be improvement in 
carrier communications, in some cases, 
because at present the tracing services 
were less than perfect, he said. That 
difficulty also arose, he said, when car- 
riers deviated without weighty reasons 
from bill-of-lading routings, with the 
result that, sometimes, the originating 
or delivering carrier just didn’t know 
where the freight was when asked about 
it. 

Finally, he pleaded for continued in- 
sistence by highway carriers on courtesy 
by their employes. He told of an instance 
where, at a particular terminal city, he 
had had requests from a number of 
receivers to discontinue routing by a 
certain carrier. Investigation showed, he 
said, that they had experienced dis- 
courtesy from the service desk man 
when they had occasion to seek infor- 
mation from that carrier. 


Plea for Specialized Equipment 


Mr. Jacobson, speaking on highway 
carrier equipment, advised strongly that 
highway carriers adopt a program of 
acquisition of equipment for special 
services, mentioning such types of cars 
being acquired by the railroad as the 
damage-free and “compartmentized” cars 
as examples of what the highway carriers 
might do with trailers. He said that he 
believed the unavailability of such special 
trailers sometimes motivated a shipper 
to buy and operate his own highway 
equipment. Generally speaking, he con- 
tinued, highway carriers had been slow 
to adopt equipment innovations. Slow- 
ness to purchase open-top trailers in 
areas where the absence of such equip- 
ment put them out of the running in 
hauling certain types of commodities, 
was an example of what he meant, he 
said. 

He spoke also of the increasing ten- 
dency of shippers to use unitized and 
palletized loads and suggested that high- 
way carriers design their terminals with 
that type of traffic in view. Moreover, he 
added, trucks and trailers should be de- 
signed to handle unit loads and pallets. 

He commended the industry on its 
progress in developing trailers of higher 
cubic capacity and lighter weight, but 
he expressed the view that those advan- 
tages redounded especially to the carrier 





The members of a Customer Relations Council panel on ‘Offline and Interline Selling Including 
Selling for Balance,’ pictured here, are (left to right): A. C. Jackson, of Chicago, vice-president, 
sales, of Summit Fast Freight; Walter James, vice-president, traffic and sales, of Roadway Express, 
Inc., Akron, O.; Robert F. Sanford (moderator), vice-president, sales, of Red Ball Motor Freight, 
Dallas, Tex.; John A. Ryan, vice-president of Simpson Trucking Co., Inc., Atlanta, Ga., and John 


Fraley, executive vice-president of Carolina Freight Carriers Corporation, Cherryville, N.C. 
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and said that progress along lines helpfy 
to shippers was badly needed. 

He suggested two important hings: 
First, that there be established a nation. 
wide trailer pool, so as to make inter. 
changeability of equipment as sin:ple on 


the highways as it was on the rails; ang 
secondly, that in its future plan: 
larger industrial areas the trucking jp. 
dustry abandon its custom of building jp. 
dividual terminals and arrange for cop- 
solidated terminals to serve all the high. 
way carriers in the area. 

As to the extra cost of providing spe- 
cial trailers, Mr. Jacobson said shippers 
should not, and he didn’t think they 
would, object to paying reasonable addeg 
charges for the use of such equipment 
or for special handling of any kind ip- 
volving the carrier in added expense. He 
warned, however, that proposals to estab- 
lish detention charges for holding traij- 
ers for loading and unloading should be 
carefully studied before they were 
adopted, adding that those presently pro- 
posed were too high. 

Finally, he insisted that if shippers 
and the public understood more clearly 
certain highway carrier problems they 
would assist in killing proposals for mile- 
age and other “third-structure” taxes 
and would be of help to the highway 
carriers in many other ways. He praised 
the motives for organizing, in several 
areas, shipper-motor carrier councils, in 
which highway and shipper problems 
were considered and solved mutually, 
and predicted that there would soon be 
such an organization in New England. 


Rate Structure Revision Advocated 

Mr. Alpers, speaking on highway car- 
rier rates and their application to selling, 
suggested a re-examination of the entire 
truck rate structure. He pointed out 
that, when the truck rates and classifica- 
tions were first constructed they had to 
be based, because of lack of time and 
experience, on existing railroad prac- 
tices. It was time, he said, that the high- 
way carriers made a real effort to con- 
struct a rate structure based on truck- 
ing characteristics. 

As to selling, he continued, the trucks 
had done a good job when it came to 
selling the individual shipper; but the 
pulic was still in ignorance of the im- 
portance, the usefulness and the tremen- 
dous scope of the highway carrier in- 
dustry. He recommended that the in- 
dustry do a selling job on the public, 
based on the industry’s own advantages 
rather than continue “the negative ap- 
proach” of fighting the railroads in pub- 
lic. There was “no sense” in both indus- 
tries wasting time and money in such 
public brawls, he insisted. It was all 
right for them to fight, but they did not 
need invariably to fight against each 
other, he declared. The Presidential Ad- 
visory Committee’s report, he said, in- 
dicated that a program might be devised 
to explore the area of profit for both 
trucks and rails and the development of 
both. He suggested specifically an im- 
partial and non-antagonistic study of 
the possibilities of moving truck trailers 
on flat cars as a real move toward 
progress in transportation. 

Finally, he said, he had hope for high- 
way carriage and for transportation as 4 
whole, because younger men were mov- 
ing into key positions and would quite 
probably “lead the older and less dy- 
namic leaders” along the path of prog- 
ress. 

At the business meeting which fol- 
lowed the shipper discussion, the counci 
on consideration of the so-called Cabine 
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committee report on_ transportation, 
adopt a resolution, in the following 
terms 

“Be it resolved that the Customer Re- 
lations Council, in recognition of the 


dire threat to the great transportation 


system: of America posed by the report 
to Congress of President Eisenhower's 
Cabinet committee on national trans- 


portation policy, actively and energetic- 
ally communicate to the shipping public 
the facts surrounding the nature of this 
report. And, further, that the Customer 
Relations Council immediately formulate 
and execute through its membership a 
comprehensive program for the dissem- 
ination of all the facts concerning the 
monopolistic intentions of the railroad 
industry.” 

The resolution was unanimously adopt- 
ed. It was drawn pursuant to the opening 
address, two days previously, by the chair- 
man of the council, E. G. Lackey, secre- 
tary-treasurer of Pilot Freight Carriers, 
Inc., of Winston-Salem, N.C., and to the 
plea made by Mr. Belson. 

In his address, Chairman Lackey char- 
acterized the report as inspired by the 
railroads, who, he said, thought “the 
people owed them something.” It was 
time the trucking industry informed the 
public that the railroads had been getting 
a “free ride,” he said. The “special favors” 
they had received, he said included the 
original land grants and the fact that 
they paid no excise taxes on their equip- 
ment, whereas the trucks paid some 
various 1,500 excise, trailer, mileage and 
gasoline taxes. He suggested that the 
highway carrier industry foster a cam- 
paign for legislation to balance the fed- 
eral budget with an excise tax on railway 
equipment and a 6 per cent railroad 
receipt tax and that truckers, on the 
local level, work toward new appraisals 
of railroad roadbeds and adequate taxes 
on them. The movement would have to 
begin in the cities and counties where 
the truckers did business, because the 
industry was having trouble getting a 
hearing elsewhere, he said. 

On this score, he spoke bitterly about 
the Interstate Commerce Commission. 
The Commission “or at least certain 
members of it,” wouldn’t even talk to 
representatives of the trucking industry, 
he charged, adding that it appeared 
that “the Commission has the idea that 
the trucks, after 22 years, must give 
their traffic back to the railroads.” 


Address by Mr. Belson 


Mr. Belson’s address included some 
statements he made when he spoke 
at the meeting of the A.T.A. Operations 
Council in Atlanta, Ga. (T.W. June 11, p. 
19), but his extemporary address was in 
stronger and more eloquent language. He 
Said the Cabinet committee report was 
“the most serious threat to the trucking 
industry since its beginning,” and insisted 
it was time for that industry to abandon 
its defensive attitude and “go on the 
offensive” in an “all-out” brass- 
knuckles,” “tooth-and-nail” fight for its 
self-preservation. 


The report, he implied, was a railroad- 
dictated document. He named March 17, 
1954, as the date when a group of rail- 
road presidents visited the White House 
and insisted on the creation of the Cabi- 
net committee. He asserted that no one 
who had any experience in trucking had 
been on the committee, or its task force, 
and that neither group saw anybody or 
consulted with anyone~in trucking. The 
A.T.A., on the basis of what proved to be 
an accurate prediction of what the re- 


port would contain, he said, wrote the 
committee a letter of protest, but the let- 
let had not even been acknowledged. He 
added that Washington was, at the pres- 
ent time, “swarming with railroad repre- 
sentatives from the various states,” and 
that there was “a tremendous drive on” 
to obtain enactment of the legislation 
carrying out the recommendations of the 
report. 

He warned those listening to him 
against apathy. Many had the idea that 
the legislation couldn’t be passed, he 
said, but he asserted that, on May 3, 
“conversations with people in the White 
House (not the President)” had con- 
vinced him that the President would 
take no position on the report. The fol- 
lowering day, he said, the President char- 
acterized it as “magnificent.” 


He discussed the type of campaign 
his department at A.T.A. was planning, 
including full pages in metropolitan 
newspapers. He displayed a number of 
proofs of tentative advertisements and 
read from them to the 300 present, but 
he asked that reporters present refrain 
from using quotations because the text 
might be changed before the advertise- 
ments were printed. 


Even if the bills could not pass, some- 
thing he did not admit personally, he 
said, this was the “big issue” the truck- 
ing industry had been waiting for and 
on which it would “go on the offensive.” 

Truck traffic salesmen could help, he 
said; they had the “prime assignment” 
of putting the truck story on the report 
across to the shippers. He suggested that 
the A.T.A. had in mind a “big public 
name” to head its campaign. 


Earlier Sessions 


W. M. Hite, general sales manager of 
Cooper Motor Lines, Inc., Greenville, 
S.C., presided at the first session, June 
6. After Chairman Lackey’s address and 
a brief address of welcome by Raymond 
K. Perkins, president of the New Hamp- 
shire Senate, there was a panel on sales 
records and sales calls, with Lloyd Lar- 
son, sales manager of Dohrn Transporta- 
tion Co., Rock Island, Ill., as moderator. 
Those participating were: 
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Joseph L. Heath, vice president and 
general sales manager of Interstate 
Motor Freight System, Grand Rapids, 
Mich.; Leonard D. Seifers, sales man- 
ager of Interstate Motor Lines, Inc., 
Salt Lake City; James A. Hart, sales 
manager of All States Freight, Inc., Ak- 
ron, O., and William J. Ritchie, vice- 
president, sales, of Red Star Express 
Lines, North Bergen, N.J. 

Questions put to the members of the 
panel had to do with the number of calls 
expected from salesmen each day, the 
methods of keeping sales records, and the 
part played in sales by the top sales 
executives. Few of these questions lent 






& 


These are the new officers of the A.T.A. Cus- 
tomer Relations Council, chosen at the council's 
meeting in Wentworth-by-the-Sea, Portsmouth, 
N.H. The new chairman of the council, William 
S. Myrin, general sales manager of Consolidated 
Freightways, Portland, Ore., is at the extreme 
right in the photograph. The others in the 
picture, left to right, are: Stanley J. Nowicki, 
of Washington, D.C., the new secretary of the 
council; Paul Swanson, of Bridgeport. Conn. 
vice-president of Spector Motor Service, Inc., 
new vice-chairman of the council, and Lloyd 
Larson, sales manager of Dohrn Transportation 
Co., Rock Island, IIl., appointed to the chairman- 
ship of the council’s planning commitiee. 


Thoughts and observations concerning trucking companies’ sales cost and sales expense, including 
advertising, were presented at the Customer Relations Council meeting in a panel discussion by 


the group shown here. 


Left to right: L. H. Robbins, vice-president of Decatur Cartage Co., 


Chicago; Fred L. Shelton, district manager of Norwalk Truck Lines Co. at Toledo, O.; Al Schaar, 
vice-president, customer relations, of Buckingham Transportation, Inc., Rapid City, S.D.; Guy L. 
Britt, Jr., general sales manager of The Adley Express Co., New Haven, Conn., and C. Scott Akers 
(moderator), vice-president and general sales manager of Akers Motor Lines, Inc., Atlanta, Ga. 
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themselves to specific answers, but the 
discussion was spirited and the general 
view was that it was the result rather 
than the number of calls that marked 
the good salesman, that help to the sales- 
man from his superior should be given 
judiciously, and that, so far as records 
went, salesmen’s “paper work” should be 
held down as much as possible. 


Salesmen’s Wives’ Opinions 


Charles W. LaBlanc, director of the 
executive development program of the 
Research Institute of America, New 
York, spoke about the results of a survey 
made by his institute into the opinions 
of the wives of truck traffic salesmen as to 
their husband’s work and jobs. Generally, 
he said, these opinions confirmed find- 
ings of other studies. 

Salesmen’s wives, he said, felt that 
their companies were not taking full ad- 
vantage of their husbands’ potentiali- 
ties, were not keeping them fully in- 
formed as to company matters, were 
not giving them sufficient recognition. 
On the personal side, they objected to 
long hours and sudden absences from 
home. Most of them indicated that they 
thought their husbands were executive 
material, and the thing they wanted 
most out of their husband’s work was, 
first, advancement, and second, security. 
Pay, said Mr. LeBlanc, came fifth on the 
list. 


The institute presented a series of short 
sketches in which the right and wrong 
way of handling such things as the 
moving of a salesman to a new 
territory and the assisting of a salesman 
to bolster falling tonnage in his own 
territory, were illustrated. There were 
brief talks by others connected with the 
institute, including Jack Tarrant, editor- 
in-chief of its sales management division, 
and Phyllis Brown, editor for its associ- 
ate membership division. 


Armand J. Gariepy, president of Sales 
Training International, Barre, Mass., 
gave the first of a series of “inspira- 
tional” addresses under the title of “Mo- 


tivation.” He insisted that “anyone who 
is healthy can do anything,” that “atti- 
tude is more important than aptitude” 
in attaining a goal, that all persons were 
equally endowed with brains and talents 
and that each individual could get what 
he wanted merely by wanting it hard 
enough and working hard enough for it. 


Offline and Interline Selling 


Norman Rovine, of Baltimore, Md. di- 
rector of sales of Branch Motor Express 
Co., presided at the second day’s session. 
Robert F. Sanford, vice-president of Red 
Ball Motor Freight, Dallas, Tex., presided 
at a panel discussion in which the fol- 
lowing participated: 

A. C. Jackson, vice-president, sales and 
traffic, of Summit Fast Freight, Chicago; 
Walter James, vice-president, traffic and 
sales, of Roadway Express, Inc., Akron, 
O.; John Fraley, executive vice-president 
of Carolina Freight Carriers Corporation, 
Cherryville, N.C. and John A. Ryan, vice- 
president of Simpson Trucking Co., Inc., 
Atlanta. 


The panel concerned itself with offline 
and interline selling. Answers to questions 
developed that there was no uniformity 
of practice in the hiring of offline sales- 
men. Some of those asked said that they 
confined such efforts to salesmen located 
at their own terminals at points border- 
ing areas from which interline freight 
was accepted and to which it was 
destined; others used part-time salesmen, 
while still others had regular corps of off- 
line men. A similar diversity developed 
when the questions were directed toward 
discovering how credit was distributed 
among offline and online salesmen, on 
the one hand, and salesmen at origin 
and destination points, on the other, on 
traffic where several men had been con- 
cerned in the sales effort. The consensus 
on this point seemed to be that, in the 
end, the judgment of the sales manager 
and his sense of fairness should prevail. 


Sales Costs and Advertising 


A second panel on that day concerned 
itself with sales costs and expenses and 
advertising. C. Scott Akers, vice-presi- 
dent and general sales manager of Akers 
Motor Lines, Inc., Atlanta, was modera- 
tor, and the following participated: 





Shipper representatives had a chance to throw verbal brickbats, as well as verbal bouquets, at 
the trucking industry in a Customer Relations Council session billed as ‘Industry on the Spot’, with 
C. E. St. Jeor, at the extreme left in the photograph, presiding, and with Carter A. Justin (center), 
vice-president, sales and traffic, of the Geo. F. Alger Co., Detroit, serving as moderator. The 
shipper spokesmen are Angus V. McCleod (second from left), manager of traffic of Kaiser Aluminum 
& Chemical Corporation, Oakland, Calif.; H. T. Jacobsen (second from right), general traffic 
manager of Bridgeport Brass Co., Bridgeport, Conn., and G. D. Alpers, traffic manager of United 


Merchants & Manufacturers, Inc., New York City. 
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L. H. Robbins, vice-president of Deca. 
tur Cartage Co., Chicago; Guy L. Britt. 
Jr., general sales manager of Adle. Rx. 
press Co., New Haven, Conn.; Fred |, 
Shelton, district manager of Noerwalk 
Truck Lines, Toledo, O., and Al Schaar 
vice-president, customer relatio: of 
Buckingham Transportation, Inc., 
Rapid City, S.D. 

Questions addressed to the members 
of this panel as to what percentacze of 
revenue went into sales expense resulted 
in answers ranging from 2.5 to 4.1 per 
cent. These percentages, in some cases, 
were calculations based on actual busi- 
ness over a period; in others, they were 
percentages budgeted against future an- 
ticipated business. Some differences, also 
were expressed as to practices in includ- 
ing some and excluding some items— 
such as advertising—in sales expense ac- 
counts. Considerable dissatisfaction was 
expressed over existing Commission ac- 
counting rules on this point and a show 
of hands indicated that the council might 
well study the matter and make requests 
to the Commission for some revisions in 
the rules. 


Inspirational Speakers 

Among the inspirational speakers were 
Dr. Charles E. Irvin, assistant professor, 
communication skills, and Joseph wW., 
Thompson, instructor, general business, 
both of Michigan State College, Lansing, 
Mich. Dr. Irvin, speaking at the June 7 
luncheon, gave ideas on how salesmen 
might improve their personalities. The 
salesman must have the desire to see 
his work rise toward the professional 
level, said he. He characterized “the RH 
factor” in selling as “real heart,” and 
said the salesmen must have “S.OS.,” 
by which, he explained, he meant self- 
confidence, on-fire enthusiasm, and sin- 
cerity. Mr. Thompson spoke on “Sales 
Ideas” at the June 8 session, pointing 
out that sales were made by giving ideas 
to customers. The important thing, in 
selling, said he, was visualization of the 
problems and needs of the customer, 
and conducting the sale so as to give the 
customer participation in it. 


Roger W. Gerling, director of sales 
for Spector Motor Service, Inc., Chicago, 
former secretary of the council, told 
about the work of the council and its 
plans for the future. 


At the closing dinner, the speaker was 
William Gove, vice-president and sales 
director of E.M.C.Recordings Corpora- 
tion, St. Paul, Minn. He got over his 
message with humorous stories and by 
means of a simulated lecture of advice 
to his five-year-old son, 15 years hence, 
on the manner in which he should train 
himself for selling. 


Chairman Lackey presided at the 
luncheon at which Mr. Belson spoke. 
On the following day, when Dr. Irvin 
spoke at the luncheon, William S. Myrin, 
general sales manager, Consolidated 
Freightways, Portland, Ore., was in the 
chair. At the luncheon, June 8, there 
was no speaker; Paul Swanson, vice- 
president, Spector Motor Service, Inc., 
Bridgeport, Conn., presided. The toast- 
master at the dinner was I. M. Schofield, 
sales representative of Pacific Inter- 
mountain Express Co. at Bridgeport, 
Conn. 


Election of Officers 


Mr. Myrin was elected chairman of the 
Council, to succeed Mr. Lackey, and Mr. 
Swanson was elevated from the chair- 
manship of the council’s planning com- 
mittee and elected vice-chairman of the 
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council. The following were elected to 
the planning committee: 

Ray Langun, of Rogers Motor Line, 
scranton, Pa.; Jerry Briscol, of Hill 
Lines, Amarillo, Tex.; Wendell Stewart, 
of Webber Cartage Co., Waukegan, Til: 
Phil Malloy, of Central Truck Lines, 
Tampa, Fla.; C. L. Fox of Fox & Ginn, 
Bangor, Me.; Mr. Ritchie, of Red Star 
Express Lines, North Bergen, N.J.; Mr. 
James, of Roadway Express, Akron, O.; 
Leonard Nunn, of Pilot Freight Carriers, 
Winston-Salem, N.C.; Mr. Gerling, 
Spector Motor Service, Chicago; A. A. 
Smith, of East Texas Motor Freight, 
Dallas, Tex.; George McGuiggan, of 
J. A. Garvey, Dorchester, Mass.; Mr. 
Larson, of Dohrn Tranportation Co., 
Rock Island, Ill.; Mr. Rovine, of Branch 
Motor Express Co.; H. W. Ratledge, of 
Hennis Freight Lines, Chicago; Mr. Rob- 
pins, of Decatur Cartage Co., Chicago; 
Mr. Britt, of Adley Express, New Haven, 
Conn.; Mr. Shelton, Norwalk Truck 
Lines, Toledo, O.; Louis Binder, Chip- 
pewa Motor Freight, Chicago; Mr. St. 
Jeor, of Inland Freight Lines, Salt Lake 
City; Mr. Hite, Cooper Motor Lines, 
Greenville, S.C., and Tom Doran, of In- 
land Motor Freight, Spokane, Wash. 


Advertising Awards 


Henry Liebschutz, president of Adver- 
tising, Inc., Washington. D.C., a member 
of the board of judges, presented plaques 
and scrolls to winners of the council’s 
1955 advertising contest. Other mem- 
bers of the board of judges were Henry 
Hoke, publisher of Direct Mail Advertiser, 
New York, and Fred W. Sigmund, traffic 
manager of the Hecht Co., Washington. 
D.C. The following were winners: 

Best over-all advertising campaign: 
First, Gateway Transportation Co., La 
Crosse, Wis.; second, McLean Trucking 
Co., Winston-Salem, N.C. 

Best direct mail advertising: Mail cam- 
paign, first, Continental Transportation 
Lines, Pittsburgh, Pa.; second, Pilot 
Freight Carriers, Winston-Salem. N.C. 
Single mail piece: First, Duff Truck 
Line, Inc., Lima, O.; second, Gateway 
Transportation Company, La Crosse, Wis. 
Special purpose mailing: First, Ringsby 
System, Denver, Colo.; second, T.I.M.E., 
Lubbock, Tex. 

Best presentation piece: First, Road- 
way Express, Inc., Akron, O.; second, 
The Mason & Dixon Lines, Inc., Kings- 
port, Tenn.: honorable mention, Bell 
Lines, Inc., Charleston, W.Va. 

Best space advertising: First, Spector 
Motor Service, Chicago; second, Associ- 
ated Truck Lines, Inc., Grand Rapids, 
Mich. 

Sales promotion campaign: First, Con- 
solidated Freightways, Portland, Ore.; 
— Akers Motor Lines, Gastonia, 

Cc 


Special judges citations: outstanding 
Sales letter, Akers Motor Lines, Inc., 
Gastonia, N.C.; outstanding news let- 
ter, Pacific Intermountain Express Co., 
Oakland, Calif.; outstanding house maga- 
zine, Great Southern Trucking, Inc., 
Jacksonville, Fla. 


Golf and Entertainment 


The program of entertainment in- 
‘luded boat rides along the New Hamp- 
‘wre and Maine coast, bus trips to scenic 
points inland, and an old-fashioned New 
“ngland clambake the evening of June 7. 

‘ere was informal dancing each eve- 
hing. On the evening of the last day, 
hefore the dinner, there was a cocktail 


party, given by the Traffic Service Corpo- 
ration. 

The Lackey invitational golf tourna- 
ment continued over three afternoons. 
Winners received awards at the closing 
dinner from Wendell Stewart, of Webber 
Cartage Co., Waukegan, chairman of the 
activities committee. They were: 

Ladies pitch and putt tourney: First 
low gross, Mrs. Fran Gordon; second low 
gross, Mrs. Adele Shelton; first low net, 
Juanita Morris; second low net, Edna 
Palisano; honorable mention, Mrs. L. E. 
Buell and Mrs. Betty Newberry. 

Lackey invitational tournament: Low 
gross, Ed O’Hara, of Dixie Ohio Express, 
Akron, O.; second low gross, V. J. Pali- 
sano, of Boss Lines, Buffalo, N.Y.; third 
low gross, Andy Gordon, of Norwalk 
Truck Lines, Norwalk, O. First low net, 
Bill Mitchell, of Eastern Motor Express, 
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Ft. Wayne, Ind.; second low net, T. Shay, 


of H. A. Shay’s Service, Terre Haute, 
Ind.; third low net, Tom Henry, of East- 
ern Motor Express, Ft. Wayne, Ind.; 
honorable mention, Guy Britt, Jr., of 
Adley Express Co., New Haven, Conn. 


Death of J. L. Heath 


The atmosphere of jollity at the enter- 
taining affairs was dampened by the sud- 
den death of Joseph L. Heath, vice-presi- 
dent and general sales manager of 
Interstate Motor Freight System, Grand 
Rapids, Mich. He was stricken at the 
close of the first day’s session, at which 
he had served on the panel. He died 
early the following morning in a hospital 
at Portsmouth. 


Trucking Council Told How ‘Good Service’ 


Produces Savings, Holds Key to Success 


In Meeting of A.T.A. Operations Council, James H. Cochrane, Truck 


Line President, Enumerates Economies Made Possible by Satisfactory 


Performance. 


Panelists Discuss Many Phases of Terminal Management. 


By DAVID HIGHSMITH, JR. 


“Good service” was more economi- 
cal than unsatisfactory service and 
held the key to successful motor 
carrier operations, said James H. 
Cochrane, president of Overnite 
Transportation, Richmond, Va., in a 
paper presented before members of 
the Operations Council of the 
American Trucking Associations in 
the course of its annual meeting, 
June 5 to 9, in the Biltmore hotel 
in Atlanta, Ga. 


Mr. Cochrane took part in a panel on 
“Why Good Service Is More Economical 
To Perform” on the final day of the 
council’s seventh annual meeting. The 
program for the meeting included discus- 
sions and panels on almost every phase 
of terminal operations. 


In introducing Mr. Cochrane, James 
H. Page, manager of terminal operations 
of Mason & Dixon Lines, Inc., said Mr. 
Cochrane was president of a company 
which, while ranking one hundred and 
twenty-first in the country in total oper- 
ating revenue, was thirty-sixth in the 
country in net operating revenue. 

Mr. Cochrane listed a number of rea- 
sons why it was more economical to 
perform “good service.” Good service re- 
quired 7142 per cent less equipment for 
operating purposes, and consequently re- 
duced the amount of investment a car- 
rier might have in equipment, he said. 

Good service reduced insurance cov- 
erage and was an aid to salesmen, he 
said, adding that consequently it meant 
a reduction in the sales force. It meant 
an earlier collecting of freight charges, 
he said. Other benefits, he said, were 
that it reduced labor force and ware- 
house space; discouraged pilferage; re- 
duced claims (less damage in both cold 


and summer weather); reduced tracing, 
and improved employe morale. 


Mr. Cochrane said motor carriers had 
the advantage over other types of carriers 
in giving good service. A good business 
was built on good service, he said. 


Freight Handling Systems 


Also at the concluding session, four 
trucking executives took part in a discus- 
sion of the advantages and efficiencies of 
freight handling equipment as used in 
terminal operations. Earlier in the meet- 
ing, the members of the council were 
taken on a tour of four Atlanta termi- 
nals utilizing the four major systems of 
terminal freight handling—two-wheel 
trucks, four-wheel carts, fork lift trucks 
and draglines. 


The panel members and their respec- 
tive subjects were Saul Burten, general 
superintendent, maintenance and safety, 
Branch Motor Express Co., two-wheel 
trucks; Ray Brandenberger, executive 
vice-president, of Merchants Fast Mo- 
tor Lines, four-wheel-carts; C. L. Lunt, 
vice-president, operations, of Spector 
Service, Inc., fork lifts, and Joseph 
Brown, eastern operations manager of 
Eastern Motor Express, draglines. 


Mr. Brown summed-up his presenta- 
tion by saying that while the specifica- 
tions for draglines were controversial, 
he was of the opinion that when volume 
freight had to be moved a dragline was 
the system for moving it. 


In the course of his discussion of four- 
wheel carts, Mr. Brandenberger told of 
an experiment conducted by Merchants 
in the use of four-wheel carts in con- 
solidating shipments. He said that his 
company currently was using the carts 
on pickup vehicles, which, in turn, would 
rendezvous with a line-haul vehicle. At 
that time, the cargo would be transferred 
from the pickup vehicle. He said that 
as many as three trucks used in pickup 
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responsibility, selects employes, has membership had increased fr in leg ; 
TRANSPORTATION WEEK maintenance responsibility, spends the than 300 at the time of the 1954 e¢tinp = 
money and determines profit or loss.” in St. Louis to 475. He said the ‘1creage ” 
“Why not let him speak for the com- had been due in large measure ‘0 “thp N 
service would meet with the larger ve- Pany?” he asked. very effective and active pro! \otiona — PT 
hicle at one time. Mr. Outlaw briefly described the op- work done by our membershi) com. a 

Mr. Brandenberger said the system eration of a state trucking association, mittee.” — 
was still being “tried” and that he would Which he said, was, in turn, the opera- Mr. Davis said the council's steerins io 
probably be able to give a better report tion of the industry. He said that it was committee had decided to con'inue , ond 
next year. imperative that the state association scholarship begun last year and award. 

John D. Cox, operations manager of 204 the terminal manager maintain a ed for study at the University of Ten. .. 
Miller Transportation, Inc., spoke on close relationship. ; nessee. the 
“Use of Portable Liners or Containers in In connection with his suggestion that He said that the past last year hai he 
Trucks and Trailers.” If containers or ‘he terminal manager be permitted to witnessed a continued increase in the ff to 
liners could be equipped so as to not be Ct in an official capacity for his com- number of requests for information o; ao 
a burden on the return trip, they would P@ny, Mr. Outlaw said there were @ sources of information, on a wide variety bill 
be successful, Mr. Cox said. ee the terminal manager of operations topics, ranging from te. I 

F F F F ; minal design and planning and radi 

Binal eee cae ae on amon Bhs a First, he said, the terminal manager communication, on the one hand, tp rose 
basis and said that they were soon dis- should become acquainted with the city cost and production reports and freight of 
continued. Mr. Cox said that the use Cditors of newspapers and familiarize handling systems, on the other. A 
of a particular liner or container would ‘he editors — 7 og ons. This information had been provided | ma 
depend on the traffic to be moved. tions. Additionally, he said, the termi- wherever possible, either by committes shi 
nal manager should be active in Cham- or by the staff, and, in some cases, ney ia 

Prestige for Terminal Managers ber of Commerce work, know local legis- research projects had been launched 4 8 r 

At a luncheon session June 7, J. T. ators, be active in civic affairs, main- 4 result of such inquiries, he said, hee 
Outlaw, executive vice-president of the tain contact with speakers’ bureaus, and 
North Carolina Motor Carriers Associa- ™aintain contact with radio and tele- Bank Payment Plans - 
tion, said that truck transportation was Vision stations. One of the highlights of the meeting : : 
approaching a “critical era” insofar as Through these activities, Mr. Outlaw was an explanation of the operations of ee 
economics and legislation were con-_ said, the terminal manager could build an interline and freight payment plan poe 
cerned, and called on motor carrier op- good public relations for his company inaugurated by the Citizens & Southem . 
erators to vest more authority in their and prevent inaccurate impressions that Bank of Atlanta last year, by two officials ~ 
terminal managers so that they might might arise. of the bank, Paul Welch, vice-president, 2s, 7 
become spokesmen for their companies Mr. Outlaw said that the terminal _ a Roe, assistant vice-presi- 
on local, state and regional affairs. manager was in the “erass roots” area, ent, who has had charge of the plan. 

He said it was most important that while other company officials were, The plan used by the Atlanta bank 7 
management channel down to the termi- sometimes, at headquarters in other has attracted widespread interest and § for 
nal managers, and to other personnel, cities. has been the subject of a conference J Bu 
all information on policy matters. The meeting was opened by W. P. — m — <A ~— of banks in § Sts 

Mr. Outlaw said that the terminal Davis, vice-president of Associated er cities interested in a similar plan J me 
manager “originates traffic, is responsible Transport and general chairman of the T.W., Feb. 19, > 25). Ne 
for traffic, controls the load, has safety council. Mr. Davis said the council Mr. Welch said that both the inter. § 5° 

line and freight payment plans had § Co 
shown unlimited potentiality and that : 
“just where we are going with these § a‘ 
plans is hard to tell.” There was no § de: 
stopping point, he said. lev 
Mr. Welch said that some of the § Ht 
largest shippers in the country had re- § of 
cently been signed to participate in the § Te 
plan for the purpose of paying their f to 
local freight bills. tis 
He named two manufacturers of elec- § °” 
trical appliances marketing their prod- 
ucts on a nationwide basis, and said that J th 
when shippers such as these could see § ti 
enough benefits in such a plan to change §  S¢ 
their systems of bookkeeping, the plans § &' 
were marked for success. nl 
The plan drew support from Jack Fh. § ™ 
McJunkin, of Johnson Motor Lines, who 
said the freight payment plan had re § ™ 
sulted in “a much more favorable rela- § te 
tion between our customers and the f P! 
carriers.” é 
He said it had speeded up bill collect- 
ing by eliminating statements and the J fe 
matching of checks against waybills ani § hi 
statements, and that it had simplifiec § W 
bookkeeping, cut out suspense accounts § (1 
and placed “records on a more curren! f te 
basis.” 
Mr. McJunkin said a recent change i! § SI 
operation of the plan had done awa! § DP! 





with need for a shipper to place a vali 
dating stamp on outbound prepaid ane 
inbound collect freight bills. The carrie 















J. H. Howay, superintendent of terminals of Consolidated Freightways, Inc., Portland, Ore., third 
from left, is congratulated by W. P. Davis, vice-president of Associated Transport, Inc., whom he 
succeeded as general chairman of the Operations Council of the American Trucking Associations, 
Those in the picture are, left to right: G. H. Becker, operations manager of Murphy Motor Freight 
Lines, St. Paul, Minn., second vice-chairman; J. L. Burg, vice-president, operations, Interstate Motor 
Freight System, Inc., Grand Rapids, Mich.; Mr. Howay and Mr. Davis; Saul Burten, general super- 
intendent, maintenance and safety, Branch Motor Express Co., Allentown, Pa., treasurer, and Roy 


now deposited all freight bills, and tht 
shipper had four days to accept or Ie 
ject any item or portion of an item, ht 
explained. 

In answer to a question from tht 
floor, Mr. Welch said that the four-dal 
period, or the plan itself, presented 0 
obstacles in regard to rights of a shippé 


Stewart,. secretary of the council. The picture was taken at the seventh annual meeting of the 
council in the Biltmore hotel in Atlanta, Ga., June 5-9. 
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in dealing with a carrier with respect 
to overcharges or claims. 

Mr. Welch quoted statistics to show the 
progress of the freight payment plan. 
In July, 1954, the first full month of 
operation, 3,282 items were handled 
and $38,799 was cleared. In May of this 
vear, he said, 35,560 items were handled 
and $346,706 was cleared. 


A question was posed from the floor 
when the panel was told by an operator 
that in his participation in the plan 
he had found that the shippers willing 
to cooperate were the ones from whom 
he had no trouble in collecting freight 
bills anyway. 

In answering, Mr. Welch said that 
many of the shippers his bank had con- 
tacted had indicated that late payment 
of freight bills was due to heavy work 
schedules of the persons authorized to 
make payment. He said that those 
shippers, when told of the plan, were 
glad to be relieved of the responsibility. 

As to the interline plan, which has 
been in effect since 1951, Mr. Welch’s 
figures showed that it had grown from 
221,967 items handled and _ $1,999,230 
cleared in 11 months of 1951, to 1,161,784 
items handled and $11,776,362 cleared in 
1954. He said that in the first five 
months of 1955, under the plan, the bank 
had handled 534,032 items and cleared 
$5,802,297. 


Terminal Efficiency 


Taking part in a panel on “Yardsticks 
for Measuring Terminal Efficiency” were 
Burr W. Hupp, staff engineer of Drake, 
Startzman, Sheahan and Barclay, a 
materials handling consultant firm of 
New York City, and Frank Macomber, 
associated partner in A. T. Kearney & 
Co. 


To improve truck terminal efficiency, 
a “yardstick” must be simple, timely and 
designed to aid management at all 
levels, and must produce action, Mr. 
Hupp said. He said that a combination 
of timestudy, activity logs, and volume 
records could be used by any terminal 
to produce standards for dock produc- 
tivity, pickup and delivery operations 
and office routines. 

Once standards had been set, he said, 
they could be applied to specific opera- 
tions as targets, or objectives, and sub- 
sequent reports of productivity could 
give management guidance in the plan- 
ning of crew sizes and the times these 
crews were needed. 

Mr. Macomber urged the use of ter- 
minal profit and loss reports to locate 
terminals not contributing to company 
profits and to find out why these termi- 
nals were losing money. 

Mr. Macomber said his company pre- 
ferred a split revenue method, by which 
half of the revenue of a single shipment 
was charged to each terminal dispatch- 
ing and receiving, in computing cost of 
terminal operations. 

The reasons he listed for using the 
Split revenue method were that it em- 
phas'zed the two-way nature of a termi- 
nal’s business; it emphasized load aver- 
ag both in and out of a terminal; 
the was no need to split or charge 
ba terminal costs; it emphasized a 
heed to sell inbound or outbound freight, 
whi hever was needed to balance a ter- 
minal’s revenue picture; it pointed out 
the desirability of shipments to and 

1 low cost cities, and there was less 
C'c-ical work, since almost all calcula- 
tas could be done at the home office, 


with little additional work for the ter- 
minals. 

The terminal profit and loss state- 
ment, Mr. Macomber said, could be used 
to check volume and balance of freight, 
and to check quality of freight. By help- 
ing to show management what kind of 
action was required to pull up a terminal 
that was weak, he said, terminal opera- 
tors could arrive at a better direction 
of sales. With the profit and loss re- 
port the manager could point his efforts 
toward higher volume, better balance 
between inbound and outbound freight, 
and a better quality of goods handled, 
Mr. Macomber said. 


Attacks Against Legislation 
On ‘Cabinet’ Proposals 


Termed ‘Almost Hysterical’ 


In a speech prepared for delivery 
June 17 at the third annual meeting 
of the Railroad Public Relations 
Association at the Broadmoor hotel 
in Colorado Springs, Colo., David 
I. Mackie, chairman of the Eastern 
Railroad Presidents Conference, re- 
ferred to proposed legislation result- 
ing from the report of the Presi- 
dential Advisory Committee on 
Transport Policy and Organization 
and said that some of the attacks 
against the bills “are almost hysteri- 
cal.” 


Mr. Mackie noted that many of the 
recommendations of the report had been 
embodied in S.1920, and in H.R. 6141 
and H.R.6142 and were now pending 
before Congress. 

It was noteworthy that in introducing 
S.1920, Senator Smathers, of Florida, 
stated that the bill was not to be re- 
garded as a package or omnibus bill but 
rather as a series of amendments to the 
interstate commerce act, Mr. Mackie 
said. 

It would seem to follow that when 
hearings were held each group of related 
amendments should be separately re- 
garded on its own respective merits, he 
said. 

“This report,” Mr. Mackie said, “really 
says: Let a man run who can. It is a 
reflection of the American way—the 
principle under which this country has 
grown to its present stature. This very 
principle has been applied across the 
board in our industrial world. Equality 
of competition, circumscribed within 
reasonable limits, would now be applied 
to present-day competitive transporta- 
tion. And yet some elements of the 
transportation industry have attacked 
the report... 


“Tt is said that the report will give the 
railroads a hunting license to destroy 
their competition. Would it? No. The re- 
port recognizes the underlying need in 
the public interest of national defense, of 
a strong common carrier transportation 
industry. It recommends removal of some 
shackles of regulation from common car- 
riers and imposition of some demon- 
strably needed restrictions on other 
forms of carriers. 


“All common carriers under the rec- 
ommendations of the report would be 
permitted to operate on equal terms. 
Recommendations favoring less restric- 
tive provisions for governing common 
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carriers by rail are equally applicable to 
common carriers by water and by high- 
way. It is common regulation for com- 
mon carriers. Surely if this report con- 
stitutes a hunting license, all carriers 
will carry the same license. And that, 
again, is the American way... 

“It seems to me that your job as public 
relation officers of our industry is to 
bring to the American public the facts 
that this report was written in its in- 
terest. That its underlying philosophy 
is merely a reiteration of the American 
way and an application to transportation 
of fundamental principles which have 
proved their validity in all other areas 
of our economy. 

“Your job will not be easy. Entrenched 
forces with great resources behind them 
are determined to defeat your every 
effort. But when the American public 
understands that this report was truly 
written in its interest, we shall see it 
implemented.” 


Trucking Industry’s Traffic 
Committee Reverses N.C.B. 
On Textile-Ratings Appeal 


The trucking industry’s National 
Traffic Committee announced on 
June 13 that it had requested the Na- 
tional Classification Board to gather 
additional evidence on the long-dis- 
puted proposals to reduce freight 
ratings of textile and related articles, 
and to docket the matters promptly 
for individual consideration. 


The objective of the ratings proposed 
by the Classification Board (grouped as 
N.T.C. Appeal No. 85), the committee 
said, was to lower a group of textile and 
clothing ratings to meet railroad compe- 
tition. 

The committee stated that “in order to 
give all interested parties an opportunity 
to express their views” it voted to re- 
move the proposals from the _ special 
docket of the N.C.B. and place the matter 
on the board’s regular docket imme- 
diately. It said the purpose of the docket 
changes was to revise, on a uniform 
basis, each rating on cloth, dry goods 
or fabrics, clothing, thread or yarn, “by 
applying the classification principles 
usually observed to the information de- 
veloped during hearings.” 

The committee expressed the feeling 
that necessary changes in some of the 
ratings could better be considered under 
a regular docket, disconnected from the 
special dockets begun in 1949. 

The rating proposals made originally 
by the Classification Board in 1953 were 
sent to the National Traffic Committee 
on the appeal of a group of carriers who 
objected to the rating changes. The 
latest vote of the committee, it was 
stated, reflected the desire on the part 
of committee members for an additional 
study of the transportation character- 
istics of the freight in question. 

In another action, the committee voted 
to file application for I.C.C. approval 
of a limitation of liability rule which the 
committee approved in October, 1954. 
Since then, the committee’s staff has 
been gathering information on high val- 
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ued articles and claims data, to substan- 
tiate the contentions made in the appli- 
cation. 

The committee deferred until its Oc- 
tober meeting any action on a plan of 
reorganization. 


‘Traffic Management Value 
In Business’ Discussed at 


Confectioners’ Convention 


A panel of traffic experts discussed 
“The Value of Traffic Management 
in Business” before the National 
Confectioners’ Association conven- 
tion at the Conrad Hilton hotel, Chi- 
cago, June 9. 


Robert J. McBride, general manager, 
Regular Common Carrier Conference, 
American Trucking Associations, Inc.; 
R. V. Hatton, general traffic manager, 
General Foods; and A. S. Genet, vice- 
president—traffic, Chesapeake and Ohio 
Railway Co., were members of the panel. 
J. S. Burchmore, Chicago attorney, 
served as moderator. 

Speaking to executives of the nation’s 
leading confection companies, Mr. Mc- 
Bride said: 


“IT believe your growth and ability to 
reach new markets has depended upon 
one man in your organization. I don’t 
know where you put the industrial 
traffic manager on your totem pole, 
but I would place him very high in the 
organization, directly in line with top 
management. 


“Ask yourself some time how your 
company would do business today with- 
out the skill of a capable, trained, and 
resourceful traffic manager. The answer 
is obvious. Business life and business 
problems are changing so rapidly today 
that we don’t need to go back years to 
see contrast. Nowadays progress is often 
measured in months. 


“In this climate, give me an alert 
traffic man to sit alongside the policy- 
makers in all their decisions, and I'll 
wager you have a company that gets 
the most for its traffic dollar.” 

He said that motor carriers, since the 
end of the war, “have sought modern 
answers to the perplexing problem of 
small shipments, to hold costs down.” 


He asserted that “more than 95 per 
cent of our shipments are less-truckload. 
More than half of the shipments han- 
dled by motor common carriers are under 
150 pounds. Furthermore, it costs ship- 
pers, carriers, and consignees much more 
to handle freight in small loads than 
in larger loads—six times more per hun- 
dredweight to carry a 100 pound ship- 
ment of candy than to handle one of 
1,000 pounds.” 


An A.T.A. survey, he said, had found 
the answers to these problems. They are: 
“Know your rates and classification pro- 
cedure, know how to obtain fair and 
equitable adjustments, keep bettering 
your relationship with motor carriers, 
and keep improving your dock or de- 
livery platform practices.” 

Dwelling on executive capacity, Mr. 
Genet said potential traffic managers 
should be carefully screened. The posi- 


tion calls for men of management calibre 
they are not clerks. 

Mr. Hatton, in discussing what ship- 
pers could do to place traffic manage- 
ment on an executive level, seconded 
the four-point solution to current prob- 
lems outlined by Mr. McBride. 

Management, he said, should con- 
stantly seek and give due consideration 
to the opinions of its traffic executives 
prior to making decisions which affect 
the good of the company. He said that 
many modern plants were located in the 
wrong places from a freight and cost 
standpoint because traffic managers were 
not consulted beforehand. 





Jurisdiction Over Railroad 
Train Services Should Rest 
With I.C.C., Weeks Asserts 


The responsibility for authorizing 
railroads to discontinue unprofitable 
passenger trains seemed more ap- 
propriately placed in the Interstate 
Commerce Commission than in state 
jurisdiction, Secretary of Commerce 
Sinclair Weeks said in an address 
before members of the Mountain 
Pacific States Conference of Public 
Service Commissions in the Mapes 
hotel in Reno, Nev., June 13. 


Bringing up the report of the Presi- 
dential Advisory Committee on Trans- 
port Policy and Organization, Secretary 
Weeks, who served as chairman of the 
committee, told the state commission 
officials that they had issued able reports 
in favor of the discontinuance of such 
service. 

“Therefore, why do we suggest that the 
obligation to do this be changed from 
the state commissions to the I.C.C.?” 
he asked. “And why do the members 
of the committee, who are generally anti- 
big government, take this attitude? 


“The reasons are as follows: The losses 
on these trains have a serious effect on 
the over-all capacity of rails to serve 
mass transportation which is their func- 
tion, and the passenger function of these 
trains have dwindled to minor propor- 
tions due to road and air competition. 

“The individual commissions do not 
have the main responsibility for the suc- 
cess of the national mass transportation. 
They do have constituents who desire 
to maintain the local passenger service 
whether it be compensatory or not.” 


No Favoritism in Report 


Reiterating that this transportation 
measure was conceived as a measure in 
the public interest, Mr. Weeks said “we 
also believe that strengthening the com- 
mon carrier concept and giving more 
free play to competition will result in 
a stronger transportation industry to 
serve the public interest in peace, and 
help defend the public interest if war 
should come.” 


“T have seen,” he said, “some criti- 
cisms to the effect that our recommen- 
dations are intended to favor one kind 
of carrier more than another.” 


He asserted that a study of the meas- 
ures will show that this was not so. 


“Our recommendations are to let all 
carriers compete under the same wording 
of the law,” the Secretary said. “I can- 
not see how that favors one kind of 
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tion. If that be the case, it s mo wa 
me that they have a heavy burden os 
proof upon them to show tha’ their 
protection is in the public interest.” 
“Confidence is high,” he statec, “ang 
prosperity is widespread. But ¢00d jg 
never good enough. You and i want 


economic growth to continue. 


“To that end, the Presidential Adyj. 
sory Committee recommends many im. 
provements in our federal transportatioy 
policy, so that the various forms oj 
transportation will have the opportunity 
to perform fully the particular service 
for which it is best suited. 

“IT urge those who have the public 
interest at heart, that instead of jumping 
at hasty conclusions, they examine the 
report. I sincerely believe they will fing 
it to be a pattern for transportation 
which does not favor one kind of carrier 
more than another but does meet mod- 
ern economic needs, strengthen national 
security and give the consumer a better 
break,” he said. 


U.S.D.A. Issues Study of 
Carrier Competition Over 
Frozen Orange Juice 


A “case study of carrier competi- 
tion induced by dynamic industry 
growth” entitled “Transportation of 
Florida Frozen Orange Juice Con- 
centrate” has been issued by the 
Agricultural Marketing Service of 
the U.S. Department of Agriculture, 


Prepared by Margaret R. Purcell, trans- 
portation economist of the A.M.S., the 
study says that “the principal problem 
of shippers has been to obtain a sufficient 
amount of adequately refrigerated equip- 
ment in which to move an ever-increas- 
ing volume of concentrate from the ex- 
panding production area to the rapidly 
expanding consuming areas.” Shippers’ 
experience with both rail and motor 
carriers, it adds, has shown that they 
need the services of both. 


“Growing at a phenomenal rate,” ac- 
cording to the study, “the new industry 
introduced unusual competitive elements 
into the transportation service it re- 
quired.” 


Since 1945, production of frozen con- 
centrate has increased from 226,000 gal- 
lons—less than half of one per cent of 
the state’s orange crop—to more than 
46 million gallons today or 45 per cent 
of the crop. 


Competitive Battle for Traffic 


For the first few seasons, says the 
report, “when it became apparent that 
the rail cars then in use could not 
maintain the low temperatures desired 
by the concentrate industry, shippers 
encouraged motor carriers to make ap- 
plication to the Interstate Commerce 
Commission for operating authority. 
They also encouraged them to pur- 
chase mechanically refrigerated, heavily 
insulated trailer equipment. Their «c- 
tion set off a sharp competitive battle 
for traffic which has continued down 
to the present.” 

The report observed that “to capture 
and to hold a major share of the Florida 
concentrate traffic has been a primery 
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concern of the railroads during the 
past decade.” : 

The shift from the fresh fruit de- 
creased railroad tonnage considerably, 
the report said. Introduction of me- 
chanically refrigerated cars was an at- 
tempt by the railroads to regain 
tonnage. ; 

“By supplying shippers with these 
cars and by establishing competitive 
rates, the railroads since 1950 have 
succeeded in attracting an increasing 
share of concentrate traffic to their 
lines,” the report continued. 

“In the 1950-51 season, traffic was 
about evenly divided between rail and 
truck carriers; in the 1952-53 season, 
the railroads transported 60 per cent 
of the concentrate shipped out of Florida 
to all destinations. 

“according to the motor carriers, their 
ability to compete for traffic has been 
inhibited by certain aspects of regula- 
tion from which the railroads are free.” 

Increased truck costs and the laws of 
certain states relating to taxes, size, and 
weight of trucks have been reflected in 
higher hauling costs, the report said. 
Only the ability to give door-to-door serv- 
ice and flexibility of operations, it said, 
has “enabled the motor ‘carriers to re- 
tain a sizable, though diminishing, pro- 
portion” of the traffic. 


Preference for Service 


“Although the share of traffic handled 
by each type of transport may fluctate 
somewhat in the future,” the report 
continued, “the preferences of shippers 
for carriers to serve their markets seem 
to be assuming a fairly definite pattern. 

“Motortruck service is used while 
markets are being built up, when speed 
and flexibility are important, and at 
all times for secondary service on ship- 
ments to distributors who do not have 
rail facilities or who cannot accommodate 
full carloads at one time. 

“Railroads are used to service estab- 
lished markets where large volume is 
essential but where speed is not neces- 
sarily a factor. This general sequence 
and pattern may well be repeated in the 
coming intensive development of western 
markets,” the report concluded. 

According to Miss Purcell, information 
for the report was supplied by Gordon 
Stedman, secretary-manager of the 
Growers and Shippers League of Florida; 
Edward J. Keeley, assistant general man- 
ager of Fruit Growers Express Co.; and 
John B. Hulse, managing director of 
Truck-Trailer Manufacturers Associa- 
tion, Inc. 


‘Agreed Charge’ Is Sought 
On Canadian Refined Sugar 


The Canadian Freight Association has 
advised the Canadian Industrial Traffic 
League that application has been made 
by the Canadian Pacific Railway for ap- 
proval of an agreed charge on certain 
movements of refined sugar, H. A. Mann, 
general secretary of the League has re- 
ported to League members. The applica- 
tion was made with the Board of Trans- 
port Commissioners, he said, under terms 
o! the board’s general order No. 581 
T.W., May 28, p. 21). 

He said the agreed charge would apply 
ti refined sugar in packages, carloads, 
rom Picture Butte, Raymond and Taber, 
a!l in the province of Alberta, to Calgary, 
Camrose, Edmonton, Red Deer, also in 
the province of Alberta; to Moose Jaw, 


Regina, Saskatoon, Swift Current, all 
in the province of Saskatchewan, and to 
Winnipeg, Manitoba. 

Under terms of the application, filed 
in compliance with general order No. 
581, Mr. Mann said, the shipper, in re- 
turn for a rate consideration would 
undertake to deliver to the railways 
100 per cent of the volume covered by 
the agreed charge. 


Spokesman for Coal Mine 
Owners Assails Rail Rates, 


‘Cabinet Committee Bill’ 


Diversion of rail coal traffic to 
other forms of transportation and 
substitution of other fuels for coal 
by some consumers were “two un- 
mistakable symptoms” that present 
freight rates on coal violated the 
principle that rates must be no 
higher than the traffic would bear, 
William M. Maddox, executive sec- 
retary of the Property Owners’ Com- 
mittee, told delegates to the annual 
convention of the American Retail 
Coal Association, June 5, in Chicago. 


Members of the Property Owners’ 
Committee operate bituminous mines in 
southern West Virginia, Virginia and 
eastern Kentucky. 


Speaking on “Current Freight Rate 
Conditions,” Mr. Maddox called the at- 
tention of his audience to S. 1920, the 
Senate bill to effectuate the recommen- 
dations of the Presidential Advisory 
Committee on Transport Policy and Or- 
ganization. He said that this proposed 
legislation, if enacted, would” vitiate 
the power of the Interstate Commerce 
Commission to protect the shipping 
public from unintelligent or greedy rail- 
road management.” 


This bill, he added, would also repeal 
the present provision of law by which 
the I.C.C. was required, in prescribing 
just and reasonable rates to “give due 
consideration, among other factors, to 
the effect of rates on the movement of 
traffic by the carrier or carriers for 
which the rates are prescribed.” 


Gold Spike for Senator 


— 


Senator Capehart, of Indiana (left) accepts 

from Warren W. Brown (right), president of 

the Monon Railway, the gold spike which the 

senator drove at Greencastle, Ind., on June 24, 

1954, to commemorate the one-hundredth anni- 

versary of the linking of Lake Michigan and the 
Ohio River by the Monon. 
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“The railroads, having decided to ig- 
nore this basic principle of rate making 
insofar as coal rates are concerned,” 
he said, “would be delighted to have 
legislation requiring the Commission also 
to ignore it. 

“With the exception of the section 
dealing with discontinuation of unprofit- 
able passenger trains, this legislation 
would result in irreparable damage to 
the coal industry, in that it would result 
in increased freight rates on coal, and 
would render the Commission powerless 
to prevent such increases. It should be 
defeated and each of you should imme- 
diately so advise your congressmen and 
senators.” 

Mr. Maddox opposed the contention, 
attributed to the railroads, that high 
freight rates had effect on volume, de- 
claring that “if our railroad friends are 
correct in their premise that lower prices 
do not produce volume, 10,000 stores 
are wasting money publishing ads rela- 
tive to ‘sales. It is also curious that 
Woolworth left millions, while our rail- 
roads, according to them, are financially 
embarrassed.” 

The railroads’ “present campaign” for 
higher rates on coal, he said, was de- 
cided on in July, 1954, at a meeting of 
railroad presidents in New York and 
shortly thereafter the first step to elimi- 
nate voluntary rate reductions was 
taken. It was this attitude of the rail- 
roads that led to the filing by National 
Coal Association, in March this year, of 
a petition asking the I.C.C. for immedi- 
ate cancellation of rate increases granted 
in Ex Parte 175, he said. 

The future trend of freight rates on 
coal could, of necessity, only be down- 
ward, since present rates already were 
higher than the traffic would bear, Mr. 
Maddox said. He added that “just as it 
took years for the rising rates to divert 
traffic, it would likewise take a period 
of years to regain that traffic and build 
it up to previous volume.” Competition 
from oil, natural gas, barges and truck 
lines would be keen, but by “the estab- 
lishment and maintenance of a reason- 
able level of freight rates” coal traffic 
could be regained, he said. 


Railroads today were suffering because 
of “staggering deficits” in the operation 
of passenger, mail and express, and less- 
than-carload freight services and “the 
fact that high freight rates being 
charged to offset these losses” were in 
turn losing such traffic as coal to com- 
petitive fuels and other forms of trans- 
portation, he said. Finally, the roads 
were imposing on diminishing traffic vol- 
ume still higher rates, “completing the 
vicious circle,’ he declared. 


Joint Meeting of Electrical, 
Mechanical Rail Groups Set 


More than 800 mechanical and elec- 
trical engineers from railroads in the 
United States, Canada and Mexico are 
expected to attend the combined annual 
meetings of the mechanical division and 
the electrical section of the Association 
of American Railroads to be held in the 
Sheraton-Mt. Royal hotel in Montreal, 
Quebec, Canada, June 21-23, according 
to the A.A.R. 

While both groups would meet jointly 











36 


| TRANSPORTATION WEEK 


to hear most of the speeches, business 
sessions would be held separately for the 
presentation and discussion of special 
reports, said the association. Speaking 
before both groups would be N. R. 
Crump, president of the Canadian Pa- 
cific Railway; Richard G. May, vice- 
president in charge of the operations and 
maintenance department of the AAR., 
and F. S. Dingle, vice-president—opera- 
tions of the Canadian National Rail- 
ways, the association said. It added that 
Commissioner Clarke would speak be- 
fore the mechanical division on June 22, 
and D. S. Neuhart, general superintend- 
ent of motive power and machinery of 
the Union Pacific Railroad, and chair- 
man of the mechanical division, would 
speak before the same group June 21. 
R. I. Fort, electrical engineer—equip- 
ment of the Illinois Central Railroad, 
is chairman of the electrical section and 
will preside over its meetings. 





Coordinated Rail-Highway 
Transport System Needed, 


Rail Superintendents Told 


J. P. Newell, vice-president in 
charge of operations of the Pennsyl- 
vania Railroad, told members of the 
American Association of Railroad 
Superintendents, at their fifty-ninth 
annual meeting, June 7-9, in the 
La Salle hotel, Chicago, that “there 
should be a coordinated rail-high- 
way transportation system in this 
country, if we are to progress and 
provide the kind of service to which 
our country is entitled and which it 
has a right to expect.” 


“We would like to see such a trans- 
portation system operated like any other 
American business—within the frame- 
work of our free enterprise system,” said 
Mr. Newell. 


“If these two premises are sound, and 
we think they are, then it would seem 
logical that the railroads and truckers, 
as part of our free enterprise system, 
should jointly solve the problem. If 
these two interests do not have the 
stature and leadership to solve the prob- 
lem, then who will do it? 


“There are some who believe it can 
best be accomplished by the railroads 
entering the trucking business and per- 
mitting natural evolution to take care of 
the situations that develop. Perhaps that 
would have been the right answer 25 or 
30 years ago. But instead of seeking 
that course then, the railroads thought 
that by reason of their low, true-cost 
transportation methods, the truckers of- 
fered no real, serious threat to their 
position in the transportation field. In 
short, we relied too much on economic 
theories, instead of being realistic as to 
actualities.” 


Mr. Newell asserted that trucking and 
railroading. as industries, were “here 
to stay” and that both were essential to 
the economic well-being of the nation. 

“By working together where their in- 
terests are common,” he said, “they can 
provide a much better transportation 





service in this country and, at the same 
time, make both industries much stronger 
than they are.” 

That, said Mr. Newell, was the purpose 
of “piggyback” service. Whatever the 
ultimate form of such service might be, 
he added, undoubtedly it was “here to 
stay.” 

“That is a matter of no little signifi- 
cance in the evolution of transport in 
this country,” he asserted. 

Referring to “piggyback” movement 
between railroads, Mr. Newell said: 

“It is conceivable that the expansion 
of this new service might be such that 
interline hauls will result in so much 
confusion in trailer ownerships that pool- 
ing of trailers, or an over-all agency, will 
be the answer; an agency that will own 
and provide the trailer equipment, or at 
least distribute it, maintain proper rec- 
ords, and avoid empty mileage... . 

“The next two years will tell us much 
about the future of piggyback in this 
country. By far the most critical issue 
is whether there will be a definite rail- 
road trend, based on experience, to the 
all-rail or to the coordinated rail-motor 
common carrier type of piggyback service. 

“Progress in more efficient distribution 
of the nation’s goods, particularly with 
our growing economy; and the increase 
in the volume of traffic which will ac- 
company it is of vital importance to the 
people of this country. For that basic 
reason, we believe that ‘piggyback’ has 
a great potential for growth and develop- 
ment.” 

Subjects covered by committee reports 
to the association included: Trailer-on- 
flat-car service; hidden costs affecting 
operating results; greater use of prior 
classification in both local and interline 
freight service; triple casualty account— 
personal injury, loss and damage, train 
accidents; passenger service; and modern 
methods of simplifying the processing 
of data. 

The annual meeting adjourned for one 
afternoon for a special inspection trip 
of Chicago’s rail facilities on a Chicago 
& Western Indiana Railroad train. 


G. M. Leilich, general superintendent 
of the Western Maryland Railway, of 
Baltimore, Md., was elected president of 
the association for its next fiscal year. 
Vice-presidents were elected as follows: 


H. H. Clark, superintendent of trans- 
portation, Erie Railroad of Cleveland, O. 
first vice-president; J. A. Craddock, su- 
perintendent of the Delaware, Lacka- 
wanna & Western Railway, Hoboken, 
N.J., second vice-president; M. B. Phipps, 
general manager of the New York, Chi- 
cago & St. Louis Railway, of Cleveland, 
O., third vice-president, and E. O. Daugh- 
trey, superintendent of the St. Louis- 
San Francisco Railway, Amory, Miss., 
fourth vice-president. 





K.L.M. Breaks Flight Record 


A K.L.M. Royal Dutch Airlines Royal 
Super Constellation flew from Shannon, 
Treland, to New York in 10 hours and 12 
minutes June 8. This broke all Shannon- 
New York records previously set by 21 
minutes, K.L.M. said. 


Rail Classification Docket 


Copies of joint docket No. 169 of the 
Consolidated and Uniform Classification 
Committees will be mailed to subscribers 
of the Traffic Bulletin as part of the reg- 
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ular issue of June 18. It covers | 
be considered by the committees 
ings to begin in Union Station, Chicag, 
July 6; at 101 Marietta Street, Atlant, 
July 14; and at 1 Park Avenue, Ne, 
York, July 19. 


TEMS to 
it hear. 












Arpaia Talks on Rail Car 


Shortages in Northwest 


Until bad order cars were repaired anq 
placed in service and new Cars were 
built, “our immediate objective will jp 
to divert empty freight cars to shortage 
areas and to insure the equitable djs. 
tribution and full utilization of each ang 
every car in service wherever it may 
be,” said Commissioner Arpaia at a meet. 
ing called by the Oregon Public Utilities 
Commission at Eugene, Ore., June 10. 
pursing the problem of car supply in the 
Pacific northwest. 

Commissioner Arpaia said that waste. 
ful practices were never to be condoned 
Particularly at this time, he said, “ql 
of us should direct our efforts to the 
elimination of any carrier or shipper 
practices which in any way reduce the 
total efficiency of our transportation 
system.” 

Included in Commissioner Arpaia’s 
statement were the following remarks: 

“There is a general shortage of freight 
cars in this country. About a year ago 
there was a slump in our economy. At 
that time dire predictions were being 
made as to the possibility of this being 
the beginning of a serious recession. 

“As a matter of fact, in 1954 there was 
2 decrease in carloadings of 11.6 per cent 
under 1953, or four and a half million 
carloads. In fact, the carloadings for the 
year 1954 were lower than in any other 
year since 1938. For the year as a whole, 
net railway income showed a decline of 
21.2 per cent under 1953. 

“Under such circumstances many rail- 
roads were severely pinched for revenues 
to meet ordinary operating expenses. 
Maintenance shops in many instances 
had to be shut down completely. As a 
result bad order cars accumulated. On 
January 1, 1955, the number of bad order 
freight cars had grown to 116,200. These 
cars are now being repaired and placed 
in service as fast as possible. Mainte- 
nance shops are being put on full sched- 
ule and on May 1, 1955, the total number 
of cars out of service had been reduced to 
113,543. This is too little and too late to 
remedy the present car shortage. It has 
created a difficult situation not only for 
shippers but for railroads, in the light of 
the boom conditions which have devel- 
oped this year... . 

“The Commission, through Commis- 
sioner Clarke and Director Taylor, 
(Charles W. Taylor, director of the 
Bureau of Safety and Service) have been 
constantly conferring with the railroads 
and have received commitments from the 
railroads that these cars will be restored 
to service without delay. I feel confident 
that real progress will be made in the 
reduction of bad order cars. Hovwevel, 
more important for the future is the fact 
that Commissioner Clarke has been I 
consultation with the Board of Directors 
of the A.A.R. on the subject of the total 
adequacy of the freight car fleet. As 4 
result, a meeting of all railroad \resl- 
dents is scheduled in Chicago on June 
24, at which time it is hoped that °! of 
the large railroads in this country will 
embark on a program of adding {:<ight 
cars to their ownership.” 
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INTERSTATE 
COMMISSION NEWS 


Motor Rate Cuts on Brass 
Castings, Copper Tubing 
Not Reasonable, Says I.C.C. 


The Commission, division 3, has 
discontinued a proceeding involving 
proposed reduced motor common 
carrier commodity rates on brass, 
bronze, or copper castings from 
points in New Jersey and from New 
York City, zones 1 and 2, to Union- 
town, Pa., and rates on copper tubing 
from New Brunswick, N.J., to points 
in New York, on finding the rates 
not shown just and reasonable. 


Areport and order were issued in I. and 
S. M-5536, Brass Castings and Tubing— 
N.Y. & NJ. to Pa. & N.Y. The order re- 
quired the respondent carriers to cancel 
the schedules by July 14 on one day’s 
notice. 


The Commission said that by schedules 
filed to become effective on December 24, 
1953, and later, Atlantic Freight Lines, 
Inc., a member of the Middle Atlantic 
Conference, proposed to establish reduced 
truckload rates on brass, bronze, or cop- 
per castings, not otherwise indexed by 
name in the National Motor Freight Clas- 
sification, from New York zones 1 and 2 to 
Uniontown. the rates having been pub- 
lished for Atlantic by the conference, as 
the carrier’s publishing agent, and also 
for the account of other conference mem- 
bers for competitive reasons. 


Continental Transportation Lines, Inc., 
not a member of the conference, filed 
schedules to become effective on Jan- 
uary 7, 1954, proposing similar reductions 
on the same commodity and to the same 
points, and, in addition, from certain 
New Jersey points to the same desti- 
nations, the Commission said. 


Boyce Motor Lines, Inc., a conference 
member, filed schedules to become effec- 
tive on January 7, 1954, proposing re- 
duced truckload rates on brass, bronze, 
or copper tubing, N.O.I., from New 
Brunswick, N.J., to Batavia, Buffalo, 
Lockport, Niagara Falls, Rochester, Sol- 
vay, and Syracuse, N.Y., it said. 

On protests filed by the conference and 
Truck Line Territory railroads, the Com- 
mission said, the effective dates of all 
of the schedules were suspended to and 
including July 23, 1954. It added that 
the ates published by Continental went 
inte effect on July 24, 1954; those pub- 
lished for the account of Atlantic, on 
November 8, 1954, and the effective date 
of hose published for the account of 
Bov-e were voluntarily postponed to and 
Inc.uding September 23, 1955. 

‘th respect to the rates published 
to Uniontown by Atlantic, the Commis- 
S said that no competitive necessity 
€<-ted which might influence a reduc- 
toa in the rate formerly in effect and 
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the proposed reduced rate was lower 
than necessary to meet even potential 
rail competition. 

It said that the sole justification ad- 
vanced was that Uniontown needed a 
new plant acquired by a Brooklyn, N.Y., 
manufacturer for the production of water 
meters, to mitigate economic depression 
in its area. 

“There is no claim that the plant will 
not operate or that the traffic will not 
move under present freight rates,” said 
the Commission. “Approval of a rate re- 
duction under such circumstances would 
unnecessarily disturb rate relations and 
deplete the revenues of Atlantic and 
other carriers interested in competing 
for the traffic. We conclude that this 
proposed rate is not shown to be just 
and reasonable.” 


The Commission said that Boyce pro- 
posed rates, minimum 23,000 pounds, on 
tubing from New Brunswick to points in 
New York, as follows: To Batavia, 70 
cents a 100 pounds; Buffalo, Lockport, 
and Niagara Falls, 74 cents; Rochester, 
68 cents; and Solvay and Syracuse, 60 
cents. It said that Boyce’s present rates, 
same minimum, to the respective points 
were: 74, 75, 72, and 65 cents. Corres- 
ponding rail rates, it said, ranged from 
75.9 to 874 cents, minimum 30,000 
pounds; 62.1 to 172.5 cents, minimum 
40,000 pounds; and 55.2 to 65:6 cents, 
minimum 50,000 pounds. It said the pro- 
posal was made at the request of a ship- 
per which planned to manufacture cop- 
per tubing at New Brunswick and ex- 
pected to ship about 200,000 pounds 
monthly to the specified destinations. 


Boyce placed principal reliance on the 
fact that present rates on bars and rods 
are on the level proposed for tubing.” 
said the Commission. “It is not estab- 
lished that meter rates on these com- 
modities should be on a parity, nor is it 
the present rates. Moreover, Boyce sub- 
mitted no evidence as to operating costs 
shown that the traffic will not move at 
or expected earnings, and there is thus 
no support for a finding that the rates 
are compensatory.” 


Western Maryland Block 


System Is Recommended 


The Commission, by report No. 3625, 
by Commissioner Clarke, concerning an 
accident that occurred on the Western 
Maryland Railway near Pinesburg, Md., 
on April 25, has recommended that the 
W.M. install an adequate block system 
for movements against the current of 
traffic in the territory in which the ac- 
cident occurred. 


According to the report, a rear-end 
collision between two freight trains on 
the W.M., near Pinesburg, on April 25, 
resulted in the injury of three employes. 
It said the accident was caused by failure 
to provide adequate protection for a pre- 
ceding train. 


N.Y.C. Employe Stock Plan 
Approved, Provision Made 


For Dissenting Stockholders 


The Commission, division 4, by a 
report and order in Finance No. 
18841, New York Central Railroad 
Co. Stock, has approved a _ stock 
option plan proposed by the Central, 
providing for the issuance of 640,000 
shares of stock to be sold to em- 
ployes, 32,000 shares of which were 
contracted for A. E. Perlman, presi- 
dent of the Central, last October at 
$19.775 a share. 


Half of the 640,000 shares would be 
reserved for “key” employes and officers 
of the Central and any subsidiary that 
might be designated by the board of di- 
rectors, according to the plan. The 
other half would go to general employes 
on payment through a payroll deduction 
plan. The full purchase price would be 
determined by the closing price on the 
New York Stock Exchange on the date 
of the sale agreement on both plans, the 
Commission said. 

The Commission also approved an in- 
centive bonus plan, which it said was 
to be administered solely in the discre- 
tion of the board of directors and would 
empower the board to determine which 
employes were to be selected, on the basis 
of their contribution to the success of 
the company, through the rendition of 
extraordinary services, for an award of 
cash or capital stock, or a combination 
of both. No award in excess of $50,000 
would be made under the plan, and any 
award in excess of $1,000 would be paid 
in equal annual installments over a five 
year period, it said. 

The Commission also made provision 
for dissenting stockholders. If they de- 
sired, it said, they were entitled to be 
paid for their stock at the last closing 
price on the stock exchange the day 
prior to the Central’s last annual meet- 
ing, May 26, when the plan was approved. 

In so doing, the Commission concluded 
that it had the power to prescribe uni- 
form procedure for determining the 
rights of dissenting stockholders, and 
that if the proposed issue was authorized, 
the public interest required the pre- 
scription of such a uniform procedure. 

The Commission said fair and uniform 
treatment of dissenting stockholders 
was in the public interest, and these ob- 
jectives could be achieved by imposing a 
condition to the authorization, “obligat- 


See Late News, pages 15, 16, 
18 and 19 for other I.C.C. 


action. 
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ing the applicant, upon the occurrence of 
designated events, to pay the fair value 
of shares of dissenting stockholders.” 

As to the shares of stock for Mr. 
Perlman, the Commission said that 
under an agreement, the purchase price 
was $19.875 a share, which was the high- 
est market price on October 20, 1954. 
Mr. Perlman might exercise his right to 
purchase 20 per cent of the stock after 
two years from the date of the agree- 
ment, 40 per cent after three years, and 
an additional 10 per cent each year to 
100 per cent after nine years. 

Applicant contended that the “unique 
value of an incentive to Mr. Perlman 
justified this action,’ the Commission 
said. 


Commission Disapproves 
Motor Carrier's Proposal 


For Fabrication-in-Transit 


The Commission, division 2, has 
discontinued a proceeding in which 
a motor carrier proposed to estab- 
lish a fabrication-in-transit privi- 
lege. The Commission held that the 
charge proposed related to a trans- 
portation service which the respond- 
ent carrier had no authority to 
perform. 


By a report and order in I. and S. M- 
5735, Transit-Privileges—Ranson, W.Va., 
the Commission ordered the considered 
tariff schedule canceled by July 11, on 
one day’s notice. 

It said that by schedules filed to be- 
come effective on March 1, 1954, the re- 
spondent, Battletown Transfer, Inc., of 
Berryville, Va., proposed to establish a 
fabrication-in-transit privilege on steel 
sheets at Ranson, W.Va., on traffic from 
Baltimore, Md., to Winchester, Va. 

On protest of certain railroads, and 
of the Middle Atlantic Conference, on 
behalf of its motor common carrier 
members other than the respondent, the 
schedules were suspended to October 1, 
1954, and the respondent further post- 
poned the effective date of the sched- 
ules to July 1, 1955, the Commission 
said. 

“The respondent, among others,” said 
the Commission, “is authorized to trans- 
port steel sheets, over irregular routes, 
from Baltimore to Ranson and Win- 
chester, but it holds no authority to orig- 
inate shipments of steel sheets at Ranson 
and transport them to Winchester. 
Ranson is one one of the routes cus- 
tomarily traveled by the respondent from 
Baltimore to Winchester. The respond- 
ent proposes to transport the steel sheets 
from Baltimore to Ranson, where they 
are to be subjected to a drilling and 
planishing process, and later reshipped 
to the ultimate consignee at Winchester.” 


Provision of Tariff 


In order to render the shipper a com- 
plete service, said the Commission, the 
respondent proposed, by the terms of its 
tariff, to perform the entire transporta- 
tion from Baltimore to Winchester by 
establishing a stopping-in-transit pro- 
vision that: “Truckload shipments of 
steel sheets when originating at Balti- 
more, Md., may be stopped at Ranson, 


W.Va., for the purpose of boring, burnish- 
ing, cleaning, or painting, and reshipped 
in truckloads in an unfinished state to 
Winchester, Va.” 


It said the proposed transit charge was 
5 cents a 100 pounds and was to be made 
in connection with the respondent’s 
through commodity rate of 38 cents, min- 
imum 30,000 pounds, on iron and steel 
sheets, from Baltimore to Winchester. 


“A transit privilege,” said the Com- 
mission, “rests upon a legal fiction that 
the transportation services to and beyond 
the transit point constitute a continuous 
shipment of the identical article from 
point of origin to destination. However, 
in motor-carrier operation, the privilege 
upon which the fiction is predicated must 
be in consonance with the carrier’s op- 
erating authority. The legal fiction only 
forms a basis for the assessment of 
more favorable rates than would obtain 
if the inbound and outbound movements 
to the transit points were treated as 
separate shipments. 


“Respondent herein does not hold au- 
thority to originate shipments of steel 
sheets at Ranson which are destined to 
Winchester, and therefore it does not 
have a right to pick up a shipment which 
has been stopped in transit at that 
point. In the circumstances, the pro- 


posed schedules contain a charge relating 
to a transportation service which the 
respondent has no authority to perform.” 


Blackstrap Molasses Rates 
On Southwest Interstate 


Movements Found Unlawful 


Though finding the Texas intra- 
state rates on blackstrap molasses 
not unlawful, the Commission, di- 
vision 3, by a report and order in 
No. 31461, New Orleans Traffic and 
Transportation Bureau v. Aberdeen 
& Rockfish Railroad Co. et al., has 
found, for the future, the interstate 
rates on the same commodity, in 
carloads, from Louisiana and Texas 
points to destinations in Texas and 
New Mexico to be unduly preferential 
of Texas shippers and unduly preju- 
dicial to Louisiana shippers. 


The interstate rates were held not 
shown to have been unjust, unreason- 
able, or unjustly discriminatory. The 
defendants were required to establish 
on or before September 9, on not less 
than 30 days’ notice, rates which would 
prevent and avoid the undue prejudice 
and undue preference found to exist. 


The Commission found that the undue 
preference and prejudice should be re- 
moved by the maintenance of rates sub- 
ject to transit arrangements at inter- 
mediate points, (1) to Texas destinations 
from the Louisiana origins that did not 
exceed the rates concurrently maintained 
from Texas producing origins or ports 
to the same destinations by more than 
the differences that resulted by the use 
from all origins and ports to such des- 
tinations of the Texas interstate scale; 
and (2) to New Mexico destinations from 
the Louisiana origins that did not ex- 
ceed the rates concurrently maintained 
from the Texas origins or ports to the 
same destinations by more than the dif- 
ferences that resulted by the use from all 
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origins and ports to such destina 
the Class 22.5 rates. In determin iig the 
distances from Louisiana origins, a rep- 
resentative key point might be used, the 
Commission said. 


MS of 


Marketing of Blackstrap 


In discussing the use and marketing 
of the commodity, the Commissicn saiq 
that about half of the blackstrap mp. 
lasses used in this country was employe, 
as a mix in animal and poultry feed ang 
that Texas and New Mexico representeq 
an important marketing area because of 
the great number of farm animals foung 
in those states. 


The Commission said the animal feeg 
generally was prepared en route from 
the ports or producing points by the 
utilization of mixing-in-transit rules 
provided by the several rail carriers. 

Defendants contended, the Commis. 
sion said, that due to the longer hauls 
from Louisiana origins, the producers 
and importers in that state could not 
hope to compete for Texas business un- 
less the Louisiana rates were on a rela- 
tively low level. 

Shippers within Texas had available 
three scales of distance rates, an inter- 
state scale and an intrastate scale for 
transportation by rail, and a lower scale 
for motor carrier shipments, it said. 

The Commission said that motor car- 
riers did not generally provide mixing- 
in-transit privileges and that in deter- 
mining the mode of transportation to be 
used for a particular movement, the mix- 
ing-in-transit arrangement provided by 
the rail carriers was considered. 

It was shown by the complainant that 
to 167 Texas points the rates from New 
Orleans were in 133 instances higher 
than would result from the application 
of the Texas interstate scale; and in 25 
instances the New Orleans rates were 
lower than the interstate scale, and in 
the remaining nine instances, the rates 
were on the interstate scale level, the 
Commission said. 


New Orleans Rates Higher 


Considering all the instanced rates to 
the 167 points, the Commission said, the 
New Orleans rates averaged about 115 
per cent higher than the rates based on 
the interstate scale. 


A comparison of the New Orleans rates 
with rates from and to the same points 
based on the Texas intrastate scale pre- 
sented a more striking situation, it said, 
adding that in all except one or two in- 
stances the New Orleans rates were 
higher than those based on the intra- 
state scale for the same distances, and 
the differences ranged upward to 30 
cents. 


A preponderance of the rates from 
Texas origins to New Mexico destinations 
appeared to be on a level somewhat 
lower than the Texas intrastate scale, al- 
though a substantial number was slightly 
higher than that scale, the Commission 
said. It said the Louisiana rates to New 
Mexico were based on the uniform classi- 
fication rating of Class 22.5, while the 
rates from Houston, as illustrative of the 
Texas origins, ranged generally from 
about 18.5 to 20 per cent of the first 
class rates, and averaged about 21 per 
cent. 


As to the Texas intrastate rates, the 
Commission said that the relatively small 
amounts of blackstrap which moved gen- 
erally moved for relatively short <is- 
tances. The testimony was convincing 
that if the intrastate rates were in- 
creased much of the traffic now moving 
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by rail would be diverted to trucks, it 


id. 

Wye defendants urged that Texas was 
not a logical market for Louisiana black- 
strap because of the longer hauls, the 
Commission said. It added, however, 
that the evidence was clear that numer- 
ous shippers would procure a portion of 
their blackstrap needs in Louisiana if 
the rates were on the same relative level 
as those from points in Texas. 

The Commission said the examiner 
recommended that the carriers be re- 
quired to maintain origin and destina- 
tions groupings in connection with the 
basis of rates to be prescribed. Defend- 
ants objected strenuously to any require- 
ment that destination groupings be 
maintained, it said. 

“Defendants’ exceptions seem well 
taken,” the Commission said “Although 
New Orleans is one of the easternmost 
and therefore most distant origin from 
which the sought adjustment would ap- 
ply, the New Orleans port area imports 
the greatest mass of blackstrap. The 
record affords no sound basis for the 
prescription of destination groupings 
other than would result from the use of 
distance scales.” . 


I.C.C. Approves Increasing 
Combination Rate Factors 
Giving Higher Through Rates 


A prior decision of the Commis- 
sion, division 2, awarding reparation 
when the ex parte increases were 
applied to each factor of combina- 
tion rates resulting in higher through 
charges than if the total increases, 
subject to specified maximum 
amounts, had been applied to the 
through rates, has been reversed by 
division 2. 

By a report and order on reconsidera- 
tion in No. 31363, Sherman Lumber Co. 
v. Atlantic Coast Line Railroad Co., 
et al. the Commission dismissed the 
complaint on finding not shown unjust 
or unreasonable rates charged on three 
carloads of spruce lath shipped on and 
between February 23 and May 1, 1953, 
from St. Pacome and River Manie, Que- 
bec, Canada, to Florence, S.C., and 
Gainesville, Fla. It found in the prior 
report, 293 I.C.C. 261, that the rates were 
applicable, but unjust and unreasonable. 
The proceeding was reopened on peti- 
tion of defendants. 

In a dissenting expression, Commis- 
Sloner Alldredge said the finding of the 
majority would mixup principles estab- 
lished by the Commission and “nothing 
but confusion could result.” To reaffirm 
the Commission’s findings, he said, 
“would be simple justice.” 

_The complaint concerned the applica- 
tion of general increases authorized in 
Ex Parte Nos. 162, 166, 168, and 175, as 
applied to combination rates, the Com- 
mission said. 

An increase of 20 per cent, subject to a 
maximum of 10 cents a 100 pounds, it 
said, was authorized in Ex Parte No. 162 
on lumber and articles taking lumber 
rates. In Ex Parte No. 166, the increases 
authorized were 30 percent in Eastern 
Verritory, subject to a maximum of 20 
cents, while in Ex Parte Nos. 168 and 175, 


respectively, the authorized increases 
were 10 and 15 per cent, subject to max- 
ima of 6 and 12 cents, it said. 


Increasing Combination Rates 


In each of these proceedings, the Com- 
mission said, it was provided generally 
that where through rates were made by 
combining separately stated rates (two- 
factor or multiple-factor rates), specific 
or maximum increases where authorized 
should be observed in connection with 
the through rates. 

There were no joint through rates 
from the considered origins to these des- 
tinations, the Commission said, adding 
that the shipments moved on combina- 
tions of rates to and from Richmond, Va. 
The factors to Richmond were the base 
rates (in effect on June 30, 1946) subject 
to the so-called master tariffs which 
contained the authorized general in- 
creases. 

On January 15, 1953, it said, the factors 
from Richmond were revised to include 
the increases authorized in Ex Parte Nos. 
162, 166, and 168, the resulting rates 
being subject to the Ex Parte No. 175 
increases. 

“The complainant’s entire case on this 
issue is based on the contention that 
the application of the maximum in- 
creases avihorized in the ex parte pro- 
ceedings to each of the factors in the 
applicable combinations was contrary to 
the Commission’s authorizations in the 
latter proceedings, as well as the findings 
in other proceedings,” the Commission 
said, adding that the other proceedings 
were Combination Rates, General In- 
creases, 273 I.C.C. 575; Traffic Bureau of 
Sioux Falls v. Atchison, T. & S. F. Ry. 
Co., 287 I.C.C. 603, and Elberta Crate and 
Box Co. v. Aroostook Valley R. Co., 291 
I.C.C. 563. 

“The principle, long followed and lately 
affirmed in F. W. Bolgiano & Co., Inc. 
v. Baltimore & O. R. C., 291 I.C.C. 659,” 
the Commission said, “that an award of 
reparation under section 1 of the inter- 
state commerce act must be based on 
convincing evidence of the unreasonable- 
ness of the total charges paid or borne 
by the complainant, is peculiarly applica- 
ble here. 

“It is incumbent upon complainants to 
produce evidence bearing upon the un- 
reasonableness of the total charges, and 
the evidence of record must be examined 
from that viewpoint. 


“As indicated, the complainant’s alle- 
gation of unjustness and unreasonable- 
ness is based solely upon a showing that 
the ex parte increases were applied to 
each factor of the combination rates, 
which resulted in higher’ through 
charges than if the total increases, sub- 
ject to specified maximum amounts, 
had been applied to the through rates. 


“No other evidence of unjustness or 
unreasonableness was offered. It is thus 
clear that there is no adequate support 
for a finding of unlawfulness as alleged.” 


Commissioner Alldredge’s Dissent 


Commissioner Alldredge’s dissent fol- 
lows: 


“The complaint should not be dis- 
missed. The complainant clearly made 
out a prima facie case and it stands 
unrebutted. The assailed rates are pre- 
sumably unjust and unreasonable be- 
cause they exceeded those authorized by 
the Commission in a formal proceeding. 
It is likewise true that the resulting 
through rates were higher than those 
previously applicable. 


“The prior claimed rates had been in 
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effect for many years and were not on 
a depressed level. In the latter respect 
the proceeding differs from F. W. Bol- 
giano & Co., Inc., v. Baltimore & O. R. 
Co., 291 I.C.C. 659, and presents an even 
stronger basis for awarding reparation. 

“The factual situation here presented 
is on all-fours with Elberta Crate & Box 
Co. v. Aroostook Valley R. Co., 291 I.C.C. 
563, wherein division 2 found unjust and 
unreasonable combination rates that in- 
cluded increases applied to each factor 
of the combination. The assailed rates 
were published in violation of the Com- 
mission’s express findings in Ex Parte 
Nos. 162, 166, 168, and 175 that only 
single increases were to be added to the 
through rates. A similar conclusion is 
warranted in the instant proceeding. 

“Moreover, the majority appears to 
view the principle enunciated in Consol- 
idated Rendering Co. v. Atchison T. & S. 
F. Ry. Co., 287 I.C.C. 673, as a bar to 
finding the rates assailed here unjust and 
unreasonable. I do not adhere to such 
a view. The holding of that case was 
that the total charges resulting from the 
basic rates plus the interim increases, 
and not merely the amounts of such 
increases alone, must be considered. 
That conclusion was not in conflict in 
any respect whatever with another well 
established principle, namely, that a 
rate may be rendered unlawful by the 
addition to it, or inclusion in it, of an 
unjustified component. There should be 
no mix-up of these principles. Nothing 
but confusion could result. 

“We should reaffirm our findings in the 
prior report. By so doing we would 
place the parties in the same position in 
which they would have been had the 
defendants complied with the Commis- 
sion’s order. Such a result would be 
simple justice.” 


Rail Demurrage Charges 
For Coal Car Detention 
At Piers Held Reasonable 


The Commission, division 3, by a 
report and order in No. 31456, Guyan 
Eagle Coal Co. v. Chesapeake & 
Ohio Railway Co., has dismissed the 
complaint in this case brought by 
the coal company, on finding not 
shown to have been unjust or un- 
reasonable demurrage charges im- 
posed by the defendant railroad for 
detention of numerous cars contain- 
ing coal at the railroad’s pier at New- 
port News, Va., during the period 
March 17-May 9, 1952, inclusive. 

The defendant railroad introduced no 
evidence and had no objection to grant- 


ing the relief sought by the complainant, 
the Commission said. 


Early in March, 1952, said the Commis- 
sion, the complainant received an order, 
through Fire Creek Coal Co., for 15,000 
tons of coal for export to Chile. It said 
the complainant shipped, on this order, 
10,000 tons of coal in 210 cars to New- 
port News for transshipment by vessel, 
during the period March 12 to 22, 1952. 

“These cars moved over the defend- 
ant’s lines and arrived at the piers at 
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Newport News between March 17 and 
25, inclusive,’ said the Commission. 
“Shortly after making the shipments 
the complainant was notified that the 
Chilean order had been canceled. The 
reason given for such cancellation was 
that copper exports from Chile to the 
United States, which provided the prin- 
cipal source of funds with which to pay 
for United States coal, had been halted 
by action of the government of Chile, 
early in March, and as a result the funds 
of the Chilean customer were frozen and 
thus it could not pay for the coal. 

“Because of the existence of a buyers’ 
market in the coal industry, attributed 
mainly to an unexpected drop in the ex- 
port market, the complainant was unable 
to promptly dispose of the coal except at 
distress prices. The complainant states 
that it was reluctant to sell at those 
prices, having just suffered a loss of 
approximately $55,000 as a result of the 
cancellation of another order for export 
coal. It elected to hold the coal until 
it could be sold at a higher price. It 
eventually sold the coal, at a price of 
$1.33 per ton lower than the contract 
price, for loading on vessels registered 
on May 2, 4, and 9, 1952. 

“Under the governing tariff provisions, 
the cars were considered released on the 
latter dates. Of 210 cars shown to be em- 
braced by the complaint, 39 cars were 
detained for 32 days beyond the expira- 
tion of the free time; 75, 31 days; 39, 
30 days; 34, 27 days; and 23, 26 days.” 

The Commission said the complainant 
stated that after accumulation of a sub- 
stantial number of debit days in the pe- 
riod ended on May 1, and on the advice 
of the defendants’ superintendent of 
transportation, it decided to held the 
cars until the beginning of the next 
period in anticipation that it would be 
able to offset the debits theretofore ac- 
cumulated on these cars by credits 
earned in the new period. 


Tariff Misconstruction Seen 


“This strategy, however,” said the 
Commission, “was evidently founded 
upon a misconstruction of the tariff rules, 
because rule 4(b) of the tariff specifically 
prohibits the use of credit days in any 
one three-month period to offset debit 
days in any previous or subsequent 
three-month period.” 

The Commission said the total number 
of debit days accruing on these cars 
during the period of their detention 
amounted to 6,259, which, at the rate of 
$2.20 a day, resulted in demurrage 
charges of $13,769.80. 

The Commission said that on and after 
May 1, 1952, the applicable demurrage 
charge contained no penalty element. 
Application of a compensatory charge of 
$1.95 for the detention period prior to 
May 1, it said, would not benefit the 
complainant, as the saving which would 
accrue at 25 cents a debit would be more 
than offset by application of $1.95 a day 
for all of the detention period prior to 
that date, without allowance for Sundays 
and holidays. 

“Moreover,” it continued, “there is no 
evidence that the complainant could not, 
through the exercise of due diligence, 
have avoided or abated the accrual of 
these charges. On the contrary, by its 
own admission the complainant chose not 
to sell the coal contained in the cars at 
the prices then prevailing, but instead 


elected to hold the coal in the cars in 
the hope that marketing conditions 
would shortly improve and it could then 
obtain a better price for its coal. In 
these circumstances, there is no support 
for a finding that the demurrage charges 
imposed were unjust or unreasonable.” 


Commission Finds Reduced 
Rail Rates on Distillate 


Fuel Oils Just, Reasonable 


Commodity rates and reduced 
charges on distillate fuel oils in tank- 
car loads, from origins in the Salt 
Lake City-Woods Cross, Utah, refin- 
ing area, to 24 destinations in north- 
ern Nevada have been found just and 
reasonable and not otherwise un- 
lawful by the Commission, division 2. 


A report and order were issued in I. 
and S. No. 6258, Distillate Fuel Oil— 
From Utah. The proceeding was discon- 
tinued. The Commission found that the 
“maintenance of the rates and charges 
proposed would not constitute an unfair 
or destructive competitive practice.” 

“We have long adhered to the sound 
principle that estimated weights should 
correspond as nearly as practicable to the 
actual weights transported,” said the 
Commission. 

It cited Florida Railroad Commis- 
sioners v. Aberdeen & Rockfish Railroad 
Co., 177 I.C.C. 735, 743; Estimated Weights 
on Fruits and Vegtables, 245 I.C.C. 479, 
482. 

In the instant proceeding, it said, the 
estimated weight for refined oils, in- 
cluding distillates, of 6.6 pounds a gallon 
was slightly in excess of the weighted 
average of the shipments shown to be 
moving; and the rate level on which 
this estimated weight would apply was 
generally substantially higher than were 
the rates approved for general applica- 
tion in Petroleum in North Pacific Coast 
Territory, 292 I.C.C. 317. 

The instant railroad rate schedules, 
said the Commission, were filed to be- 
come effective September 6, 1954. It 
said that on protest of seven motor com- 
mon carriers of bulk petroleum products 
in tank trucks, operation of the sched- 
ules was suspended until April 6, 1955, 
when they became effective. 

The Commission said that the in- 
stant adjustment included increases and 
reductions in the rates on petroleum 
products to 10 destinations west of Win- 
nemucca, Nev., but that the principal 
issue, and the one with which the pro- 
testants were concerned, was a reduction 
in the estimated weight on distillate fuel 
oils from 17.75 pounds to 6.6 pounds a 
gallon to all 24 destinations in northern 
Nevada. 


“The motor carrier maintain an esti- 
mated weight of 7.75 pounds per gallon 
distillate fuel oils,” said the Commission, 
“and they are fearful that if this adjust- 
ment is permitted to stand a similar ad- 
justment will be published from origins 
in California, from which the volume of 
petroleum products to Nevada is much 
greater than from the Salt Lake City- 
Woods Cross area.” 

“In April 1954, the Standard Oil Co., of 
California requested the respondents to 
reduce the estimated weight of distillate 
fuel oils (stove oil, diesel fuel, furnace 
oil, and automotive diesel fuel) from 7.75 
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pounds to 6.6 pounds a gallon. Whi'e this 
request was pending, one of the rotor. 
carrier protestants, W. S. Hatch Co., pup. 
lished reduced rates on gasoline and dis. 
tillate fuel oils from Utah origins to 
various destinations in Nevada ito be. 
come effective on June 10, 1954. Some 
of these rates were postponed to July 26 
1954, and others were canceled before 
they became effective. Thereafter, this 
carrier and other motor carriers of bulk 
petroleum products published reduced 
rates from the Salt Lake City-Woods 
Cross area to various destinations jp 
northern Nevada to become effective on 
August 12, 1954. These rates are appli- 
cable on both gasoline and distillate fue] 
oils, but are subject to estimated weights 
of 6.6 and 7.75 pounds on these respective 
commodities. The respondents estab- 
lished similar reductions to 14 of these 
destinations east of Lovelock, Nev., on 
August 5, 1954, and, upon learning that 
the motor carriers had revised their 
rates to additional destinations west of 
Winnemucca, they proposed to revise 
their rates to the same points on Septem- 
ber 6, 1954, and at the same time to re- 
duce the estimated weight on distillate 
fuel oils to all of these destinations.” 





Independent Action Clause 
Again Cited in Denying 
Pact of Western Carriers 


Having previously refused to ap- 
prove a Bulwinkle agreement of the 
Interstate Freight Carriers’ Confer- 
ence, Inc., because of its provisions 
for independent action on the part 
of a carrier member, and, having al- 
lowed the applicants to amend the 
application in that respect, the Com- 
mission, division 2, has refused to 
approve the amended application for 
the same reason. 


By a supplemental report in Section 
5a Application No. 12, Interstate Freight 
Carriers’ Conference, Inc.—Agreement, 
the Commission, on reconsideration, af- 
firmed the prior findings that approval 
of the agreement was prohibited by para- 
graph six of section 5a of the interstate 
commerce act, but said the record would 
be held open for a period of three months 
from the date of service of the instant 
report (June 14) to enable the applicants 
to present an agreement “in harmony 
with the conclusions” and views. If 
such an agreement was not filed within 
that period, it said, an order would be 
entered dismissing the application. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the act, carriers are 
relieved from provisions of the antitrust 
laws with respect to agreements regard- 
ing rates and related matters when such 
agreements have Commission approval. 


The Commission said the agreement 
related to procedures for the joint con- 
sideration, initiation or establishment of 
rates, rules, regulations, and practices 
applicable to the transportation of prop- 
erty, between points in Arizona, Cali- 
fornia, Nevada, New Mexico, Utah, nd 
portions of Texas and Colorado. 


An examination of the newly amended 
articles of incorporation and by-!:ws 
indicated that, with one exception, ‘he 
Commission said, they complied subst2n- 
tially with the conditions of appr val 
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set forth in the prior report, 293 I.C.C. 
Ties one exception had to do with that 
part of the prior by-laws, which pro- 
yided that any member might be dis- 
qualified, suspended, or expelled from 
the conference for conduct or activities 
detrimental to the interests, thereof, or 
the trucking industry, and that the fail- 
ure of any member to notify the con- 
ference of its intention to file with a 
governmental regulatory agency any new 
tariff, supplement, or section 22 or other 
special quotation containing new rates, 
rules, and regulations, would be deemed 
cause for disqualification or suspension. 

It was suggested, the Commission said, 
that these articles be amended to allow 
a member complete freedom to act in- 
dependently on any matter, either be- 
fore, during, or subsequent to joint de- 
termination thereof by conference mem- 
bers, without fear of reprisal. 

The newly-amended by-laws, in part, 
provided that a member who filed new 
rates, rules, or regulations for its ac- 
count with the Commission, or who par- 
ticipated in a tariff filed by another pub- 
lishing agent, or in a tariff of another 
carrier, for application within the ter- 
ritory covered by the conference tariffs 
would notify the secretary of the con- 
ference at least 20 days prior to the fil- 
ing thereof of its intent to take such 
action, the Commission said. 

It said that other parts provided that 
a carrier who wilfully violated any of the 
provisions of the by-laws might cease to 
be a member in good standing and might 
be expelled from membership by a ma- 
jority vote of the board of directors, a 
quorum being present. 

In approving similar agreements, the 
Commission said, it had sanctioned a 
provision in the by-laws for notice by 
members of their intent to take inde- 
pendent action. 


In Midwest Motor Carriers Bureau, 
Inc—Agreement, 293 I.C.C. 521, 527, it 
said, division 2 stated: 


“In our opinion the causes for such 
suspension or expulsion should be lim- 
ited to failure to pay financial obliga- 
tions incurred under the agreement.” 


All other provisions of the articles of 
incorporation and the by-laws, includ- 
ing that sanctioned, which might other- 
wise appear to restrain the right of a 
carrier to act independently, must be 
understood to be advisory in nature only 
and not mandatory or binding on the 
rights or privileges of any member, the 
Commission said, citing Western Traffic 
Assn.—Agreement, 276 I.C.C. 183, 197. 


The Commission said that the afore- 
mentioned part of the instant by-laws 
would unduly restrain the freedom of 
action of individual members by sub- 
jecting them to possible expulsion from 
the conference for violating any of the 
provisions of the articles of incorpora- 
tion or the by-laws, and should be 
Stricken. Approval of the amended 
agreement must be withheld pending 
further amendment in accordance with 
the aforementioned views, it said. 


RAILROAD ABANDONMENTS | 


Baltimore & Ohio 


Sy an application in Finance No. 
53, The Baltimore & Ohio Railroad 
, asks authority to abandon its line 
railroad, referred to as the Sagamore 


if 


branch, between Sagamore, Armstrong 
County, Pa. and Juneau, Indiana 
County, Pa., a distance of 22.2 miles. 
The Sagamore branch was originally 
built to serve the Sagamore mine of 
the Buffalo and Susquehanna Coal and 
Coke Co., the railroad said, and opera- 
tion of the mine has been abandoned 
since 1950. There was no other industrial 
development to be served on the line; 
nor was there the prospect of develop- 
ment, nor the resumption of operation 
of the Sagamore mine, in the foresee- 
able future, said the railroad. 


Southern Pacific 


By an application in Finance No. 18954, 
the Southern Pacific Railroad Co., and 
the Southern Pacific Co., its lessee, ask 
authority to abandon the entire Berenda 
branch, extending from point of connec- 
tion with the main line operated by the 
Southern Pacific Co., near Berenda, to 
the end of the branch near Daulton, a 
distance of approximately 11.431 miles, 
all in Madera County, Calif., together 
with all sidings, spur tracks and appur- 
tenances. The railroad said that the 
line did not handle sufficient traffic to 
justify its continued maintenance and 
operation. 


North Western 


The Chicago & North Western Rail- 
way Co., by an application in Finance 
No. 18959, has asked the Commission 
for authority to abandon a 19.902-mile 
branch line extending from Eland, 
Shawane County, Wis., to the end of 
the line at Rosholt, Portage County, 
Wis., all in Shawane, Marathon, and 
Portage counties, Wis. The railroad 
said authority was sought to abandon 
and completely dismantle the branch line, 
asserting that it was no longer eco- 
nomically useful nor otherwise required. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Boiler Compound 


I. and S. M-4795, Boiler Compound— 
Chicago to Pacific Coast. By the Com- 
mission, division 3. Proceeding discon- 
tinued and proposed schedules ordered 
canceled by July 14, on one day’s notice, 
on finding the proposed rates not shown 
just and reasonable. The schedules were 
filed to become effective on March 20, 
1953, by motor common carrier members 
of the Rocky Mountain Motor Tariff Bu- 
reau, Inc., and proposed reduced com- 
modity rates on boiler-cleansing, pre- 
serving, scale-preventing, or scale-re- 
moving compounds, with varying mini- 
mum weights up to 10,000 pounds, from 
Chicago, Ill., to Portland, Ore., Seattle 
and Tacoma, Wash., Los Angeles and 
San Francisco, Calif., and points in the 
vicinity thereof, the Commission said. 
On protest of certain railroads, it said, 
operation of the schedules was suspended 
until October 20, 1953, the effectiveness 
of the schedules having been postponed 
indefinitely by the respondents. The 
proposed rates were intended to enable 
the respondents to compete for traffic 
presently moved by freight forwarders 
at rates lower than those maintained by 
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the motor carriers, the Commission said. 
The rates proposed, it said, were the 
same as those presently maintained by 
certain forwarders. From Chicago to 
Los Angeles, San Francisco and Port- 
land, the Commission said, the present 
motor carrier rates were 442 cents a 
100 pounds for minima of none, 500, 2,000, 
5,000 and 10,000 pounds, as compared 
with proposed rates, respectively, at those 
minima, of 381, 375, 370, 359, and 347 
cents. The Commission said the record 
before it was inadequate to support a 
finding that the proposed rates were 
reasonably compensatory. 


Sulphur Dioxide 


No. 31462, Ansul Chemical Co. v. Atchi- 
son, Topeka & Santa Fe Railway Co., 
et al. By division 3. Reparation awarded 
on finding unjust and unreasonable ex- 
ception rates averaging’ 57.3 per cent of 
the No. 28300 scale charged on sulphur 
dioxide, in tank carloads, from Marinette, 
Wis., to Port Arthur, Borger, and Laredo, 
Tex., and Oakdale, La., between May 30, 
1952, and October 1, 1953, to the extent 
they exceeded 45 per cent of the first 
class rates prescribed in No. 28300. The 
Commission said the evidence demon- 
strated that many comparable commodi- 
ties shipped in tank cars were accorded 
a lower level of rates than those assailed 
on sulphur dioxide. It added that no 
proof was offered to corroborate the 
tariff representation that highway com- 
petition necessitated the initial provision 
of an exceptions rating on sulphur di- 
oxide in tank cars. Commissioner Freas 
noted a dissent. 


Beverage Containers 


MC-C-1384, New England Motor Rate 
Bureau, Inc. v. Anna Bradley, dba Brad- 
ley’s Express. By the Commission, divi- 
sion 2. Found unjust and unreasonable 
to the extent that it is less than 34.5 
cents a 100 pounds, minimum 25,000 
pounds, rate of 33 cents, same minimum, 
maintained by defendant on returned 
beverage containers from Boston, Mass., 
to New York, N.Y., and Newark, N.J. De- 


_fendant required to cease and desist, 


on or before September 15, from pub- 
lishing rate less than that prescribed 
and to establish, by that date, on 30 
days’ notice, a rate not less than that 
prescribed. The Commission said the 
evidence before it was convincing that 
the assailed rate failed to yield the full 
cost of performing the service and that 
a rate of 34.5 cents would appear to be 
reasonably compensatory and not com- 
petitively destructive. 


Liquid Petroleum Asphalt 


I. and S. M-5931, Asphalt—Port Went- 
worth & Wilmington to S.C. By the 
Commission, division 3, Commissioner 
Freas noting concurrence in the result. 
Proceeding discontinued and respondent 
ordered to cancel schedules under sus- 
pension by July 18, on one day’s notice, 
on finding not shown just and reason- 
able, various reduced commodity rates 
on liquid petroleum asphalt, in bulk, in 
tank trucks, from Port Wentworth, Ga., 
and Wilmington, N.C., to certain points 
in South Carolina. The schedules, it 
said, were filed to become effective May 
5, 1954, by Petroleum Transit, Inc., a 
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motor common carrier. On protest of 
Atlantic Coast Line Railroad Co., the 
Commission said, the schedules were 
suspended to December 5, 1954, when 
they became effective. It said the sus- 
pended rates were proposed for the 
benefit of Mexican Petroleum Corpora- 
tion, a shipper with refineries at Port 
Wentworth and Wilmington, which de- 
sired to compete with various shippers in 
South Carolina for the business of 
furnishing asphalt for highway con- 
struction and maintenance in that 
state. The Commission said that a gen- 
eral allegation that the respondent 
sought a rate parity with its competi- 
tors accompanied by a mere recitation 
of the tariff authorities where the rates 
might be found, was of little probative 
value in the absence of proper rate 
comparisons. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-75320, Sub. 55, Campbell Sixty- 
Six Express, Inc., Springfield, Mo., Ex- 
tension—Alternate Route. Certificate de- 
nied. General commodities. with excep- 
tions, between Leland and Jackson, Miss., 
over a described route, as an alternate 
route, serving no intermediate points, in 
connection with certain regular route 
operations. 

*MC-12612, Philip J. Martin, dba Cap- 
well’s Travel Service, Oakland, Calif... 
Broker Application. License denied for 
want of prosecution. Passengers, in cer- 
tain special or charter operations. 

*MC-59206, Sub. 13, Holland Motor Ex- 
press, Inc., Holland, Mich., Extension— 
White Water Park, Ohio. embracing MC- 
78611, Sub. 3, C. E. I. & I. Express, Inc., 
Extension—Same, and MC-108084, Sub. 
6, Triangle Motor Express, Inc., Exten- 
sion—Same. Certificates denied. Gen- 
eral commodities, with exceptions, serv- 
ing White Water Park, O., as an inter- 
mediate or off-route point in connection 
with regular route operations, in all 
three cases. 


*MC-113914, Ace-Hi Auto Mart, Phoe- 
nix, Ariz.. Common Carrier. Certificate 
granted. Used automoblies, truckaway, 
between Phoenix, Ariz. on the one 
hand, and, on the other, Los Angeles, 
and San Diego, Calif., over irregular 
routes. 

*MC-111472, Sub. 21, Diamond Trans- 
portation System, Inc., Racine, Wis., 
Extension—Farm Tractors. Permit de- 
nied. Over irregular routes, farm tractors 
and farm machinery and parts thereof, 
from Racine, Wis., to points in Mont.. 
Colo., Tex., Okla., Ark., La., Miss., Tenn., 
and Ky. 

*MC-29886, Sub. 65. Dallas & Mavis 
Forwarding Co., Inc., South Bend, Ind.., 
Extension—New Mexico. Certificate pro- 
posed. Used automobiles, to and from 
specified points and territories in Ariz., 
Calif., and N.M., over irregular routes. 

*MC-114560, Vacation Travel Service, 
Inc., Philadelphia, Pa., Common Carrier. 
Certificate denied. Passengers and their 
haggage, in special operations, in non- 


scheduled, door-to-door service, with the 
usual limitations, from Philadelphia, Pa., 
to Monticello, N.Y., and points in Falls- 
burg and Liberty Townships, Sullivan 
County, N.Y., and return, over irregular 
routes. 

*MC-103919, Sub. 5, Clyde Brewer, dba 
“C” Brewer, Roundup, Mont., Extension 
—North Dakota. Certificate denied. 
Specified oil and gas field commodities, 
between points in Wyo., Mont., and N.D., 
over irregular routes. 

*MC-105320, Sub. 19, William E. Van 
Zile, dba The United States Trailer 
Transport Co., College Park, Md., Exten- 
sion—Madison, Wis. On reconsideration, 
findings in prior report, decided Novem- 
ber 2, 1954, reversed; certificate granted. 
Trailers designed to be drawn by passen- 
ger automobiles, initial movements, 
truckaway, from West Bend, Chilton, 
Newton, and Hurley, Wis., to points in 
the US., over irregular routes. 


*MC-105225, Sub. 7, Service, Inc., South 
Charleston, W.Va., Extension—Alternate 
Route. Certificate granted. General 
commodities, with exceptions, over a 
specified route between Huntington, 
W.Va., and Louisville, Ky., as an alter- 
nate route, serving no _ intermediate 
points, subject to specified restrictions. 

*MC-48958, Sub. 26, Illinois-Cali- 
fornia Express, Inc., Denver, Colo., Ex- 
tension—U.S. Highway 285. Certificate 
denied. General commodities, with ex- 
ceptions, over specified routes, (1) be- 
tween Denver, Colo., and Santa Fe, N.M., 
serving specified intermediate points, 
and (2) between Walsenberg, Colo., and 
Fort Garland, Colo., serving no interme- 
diate points. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 18878, Ter- 


minal Steamship Co., Inc., Purchase, Etc., 
W-1036 (Sub-No. 2), Terminal Steamship 
Co., Inc., Contract Carrier Application, 


W-594, The Union Sulphur Co., Inc., Con- 
tract Carrier Application, W-594 (Sub-No. 2), 
Union Sulphur Co., Inc., Extension of Oper- 
ations—Freighting of Lumber, W-594 (Sub- 
No. 7), Union Sulphur and Oil Corporation 
Extension—Lumber, approved. 

» * * 


Report and order in F.D. No. 18935, Duluth, 
South Shore & Atlantic Railroad Co. Notes, 
granting authority to issue secured promis- 
sory notes in a total principal amount not 
exceeding $346,856.64, consisting of four notes 
in the principal amount of $86,714.16 each, 
to be delivered to the White Pine Copper 
Co., in part payment of the purchase price 
of a line of railroad extending from Bergland 
to White Pine, Ontonagon County, Mich., 
approved. 

* * * 

Report and order in F.D. No. 18934, North- 
ern Pacific Railway Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability, as guarantor, in re- 
spect of not exceeding $5,160,000 of Northern 
Pacific Railway equipment trust of 1955, 
second series, serial equipment-trust cer- 
tificates, bearing dividends at the annual 
rate of 3 per cent, to be issued by The 
First National City Bank of New York, as 
trustee, and sold at 99.14 per cent of prin- 
cipal and accrued dividends in connection 
with the procurement of certain new equip- 
ment, approved. 

* ~ > 

Report and order in F.D. No. 18847, Spector 
Motor Service, Inc. Stock, granting authority 
to issue (a) not exceeding 329,175.95 shares 
of common stock without par value, 279,- 
175.95 shares thereof to be delivered to the 
holders of existing common stock without 
par value on the basis of 9 additional shares 
for each share held in order to effect a split- 
up, on a 10-for-1 basis, of its common stock, 
and 50,000 shares thereof to be used only for 
conversion, On a share-for-share basis, of 
employes’ preference convertible stock if, 
as, and when presented for conversion; and 
(b) not exceeding $440,000 of employes’ pref- 
erence convertible stock, consisting of $50,000 
shares of the par value of $8 each, to be 











TRAFFIC Wortp 
sold for cash at par and the proceed: to be 
used for the purposes stated herein. ondi- 
tion prescribed. Approved. 

~ * 

Report and order in F.D. No. 18930 Migs. 
souri Pacific Railroad Co., Trustee Equip. 
ment Trust Certificates, granting authority 
to assume obligation and liability, as euar. 
antor, in respect of not exceeding $2,925 099 
of Missouri Pacific Railroad equipment-tryg; 
certificates, series A, bearing dividends a; 
the annual rate of 314 per cent, to be issueg 
by The New York Trust Co., as truste*, ang 
sold at 99.3099 per cent of principa! ang 
accrued dividends in connection witi the 


procurement of certain new equipmen:, ap- 
proved. 


MOTOR FINANCE CASES 


MC-F-5876, Harry McKenzie — Control; 
Harry McKenzie Trucking Co.—Purchase— 
F. M. Hammack. Purchase by Harry Mc- 
Kenzie Trucking Co., of Selma, Calif., of the 
operating rights of F. M. Hammack, doing 
business as Hammack’s Transfer, Reedley, 
Calif., and acquisition by Harry McKenzie of 
control of the rights through the purchase, 
approved, with conditions. 

x * * 

MC-F-5747, R. H. Woodruff, et al.—Control: 
Andrews Moving and Storage Co.—Purchase 
—The Andrews Furniture Storage Co. Pur- 
chase by The Andrews Moving and Storage 
Co.. Cleveland, O., of the operating rights 
and certain property of the Andrews Furni- 
ture Storage Co., Cleveland, and acquisition 
by R. H. Woodruff, N. F. Frerick, E. R. 
Douglas, John F. Marshall and William 
Scates, all of Cleveland, of control of the 
Andrews Moving and Storage Co., through 
ownership of capital stock, and of the rights 
and property through the purchase, approved, 
with condition. 

* ca oo 


MC-F-5629, J. L. Lawhon, et al.—Control; 
Refrigerated Transport Co., Inc.—Purchase 
(Portion)—Frozen Food Express. Applica- 
tion of Refrigerated Transport, Co., Inc., for 
authority to purchase certain operating rights 
of Frozen Food Express, and of J. L. and R. R. 
Lawhon, and Winton Teagle for authority 
to acquire control of the rights through the 
purchase, denied. 

* * * 


MC-F-5886, J. V. Braswell—Control; Bras- 
well Motor Freight Lines—Lease (Portion)— 
J. V. Braswell. By an order in the proceed- 
ing, the Commission division 4, authorized 
Braswell Motor Freight Lines, El Paso, Tex., 
to lease the operating rights of J. V. Bras- 
well, in MC-72257, Sub. 19, until March 13, 
1957, and approved the acquisition of control 
of the operating rights by J. V. Braswell 
through the lease. 





Orders 





General Permits Issued 
Under Lumber Service Order 


For Loading in Northwest 


The Commission, by Charles W. 
Taylor, its permit agent under serv- 
ice order No. 903, Railroad Freight 
Cars to be Stopped to Complete 
Loading, has issued 27 general per- 
mits and a number of special per- 
mits under the service order. 


Service order No. 903, effective from 
June 6 at 12:01 a.m., to November 30, 
at 11:59 p.m., directed that no railroad 
“shall accept for transportation, or tran: 
port or move (whether ordered or appro- 
priated without being ordered), any ral 
road freight car loaded with lumber, 
shingles, plywood, doors, and other lum 
ber or forest products in Oregon ¢ 
Washington and tendered to be fo! 
warded to another point to be stopped 
off to complete the loading thereof, un~- 
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less ©: until the lumber, shingles, ply- 


wood, coors and other lumber or forest 
products loaded in the car at the first 
loading point equals or exceeds fifty per 
cent (50%) of the marked capacity of 
the car used.” 


The service order authorized Agent 
» to issue special or general permits 
et exceptional circumstances. 

The general permits were as follows: 

General permit No. 1. Southern Pacific 
Co., permitted to disregard the provi- 
sions of service Order No. 903 insofar 
as it applies to the movement of doors 
between Springfield, Ore. and Green, 
Ore. via Southern Pacific Co. from Clear 
Fir Products Co., to Umpqua Plywood 
Corporation. 

General permit No. 2. Great Northern, 
Northern Pacific, Union Pacific, and 
Milwaukee railroads permitted to disre- 
gard the provisions of service order No. 
903 insofar as it applies to the loading 
of cars of cedar products by Seattle 
Cedar Lumber Manufacturing Co. 


General permit No. 3. Northern Pacific 
Railway Co., permitted to disregard the 
provisions of service order No. 903 inso- 
far as it applies to the loading of lumber 
and forest products by the Weyerhaeu- 
ser Timber Co., at the following points: 
Everett, Enumclaw, Raymond and Sno- 
qualmie Falls, Wash. 


General permit No. 4. Columbia & 
Cowlitz Railway Co. permitted to disre- 
gard the provisions of service order No. 
903 insofar as it applies to the loading of 
lumber and forest products by Weyer- 
haeuser Timber Co., at the following 
points: Columbia Junction (Longview), 
Wash. 


General permit No. 5. Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co. 
permitted to disregard the provisions of 
service order No. 903 insofar as it applies 
to the loading of lumber and forest 
products by Weyerhaeuser Timber Co., 
at the following points: Everett, Enum- 
claw. Raymond and Snoqualmie Falls, 
Wash. 


General permit No. 6. Great Northern 
Railway Co. permitted to disregard the 
provisions of service order No. 903 insofar 
as it applies to the loading of lumber 
and forest products by Weyerhaeuser 
Timber Co. at the following points: 
Everett, Wash., and Klamath Falls, Ore. 

General permit No. 7. Southern Pacific 
Co. (Pacific Lines), permitted to disre- 
gard the provisions of service order No. 
903 insofar as it applies to the loading 
of lumber and forest products by Weyer- 
haeuser Timber Co., at the following 
points: Klamath Falls, North Bend, and 
Springfield, Ore. 

General permit No. 8. Union Pacific 
Railroad Co. permitted to disregard the 
provisions of service order No. 903 insofar 
as it applies to the loading of mixed 
cars of lumber at Multnomah Street 
Door Plant, Plylock Plywood Mill, Ken- 
ton Door Plant and National Tank and 
Pipe Co., located in Portland, Ore., to 
Stop-off to complete loading elsewhere. 


General permit No. 9. Southern Pacific 
Railroad Co. permitted to disregard the 
provisions of service order No. 903 insofar 

5 it applies to the loading of mixed cars 

lumber at Lyons Plywood Mill, Lyons, 
Ore., to stop-off to complete loading else- 
here. 

General permit No. 10. Oregon Elec- 
ric Railway Co. permitted to disregard 
the provisions of service order No. 903 
nsofar as it applies to the loading of 
mixed cars of lumber at Albany Plylock, 





Albany, Ore., to stop-off to complete 
loading elsewhere. 

General permit No. 11. Great Northern 
Railway permitted to disregard the pro- 
visions of service order No. 903 insofar as 
it applies to the loading of cedar lumber 
and products by the Dunn Lumber Co., 
originating on the Great Northern Rail- 
way Co. 

General permit No. 12. Northern Pa- 
cific Railway permitted to disregard the 
provisions of service order No. 903 insofar 
as it applies to the loading of cedar lum- 
ber and products by the Dunn Lumber 
Co., originating on the Northern Pacific 
Railway Co. 

General permit No. 13. Milwaukee 
Road permitted to disregard the provi- 
sions of service order No. 903 insofar as 
it applies to the loarding of cedar lumber 
and products by Dunn Lumber Co., orig- 
inating on the Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. 

General permit No. 14. Northern Pa- 
cific Railway Co., permitted to disregard 
the provisions of service order No. 903 
insofar as it applies to the loading of 
lumber and forest products by the Wey- 
erhaeuser Timber Co., at Seattle, Wash. 

General permit No. 15. Milwaukee Road 
permitted to disregard the provisions of 
service order No. 903 insofar as it applies 
to the loading of lumber and forest prod- 
ucts by Weyerhaeuser Timber Co., at 
Seattle, Wash. 

General permit No. 16. Milwaukee 
Road permitted to disregard the pro- 
visions of service order No. 903 insofar 
as it applies to the loading of lumber 
and forest products by the Long-Bell 
Lumber Co., at Longview, Wash. 

General permit No. 17. Great Northern 
Railway permitted to disregard the pro- 
visions of service order No. 903 insofar 
as it applies to the loading of lumber 
and forest products by the Long-Bell 
Lumber Co., at Longfiew, Wash. 

General permit No. 18. Northern Pa- 
cific Railway permitted to disregard the 
provisions of service order No. 903 insofar 
as it applies to the loading of lumber and 
forest products by the Long-Bell Lum- 
ber Co., at Longview, Wash. 

General permit No. 19. Union Pacific 
Railroad permitted to disregard the pro- 
visions of service order No. 903 insofar 
as it applies to the loading of lumber and 
forest products by the Long-Bell Lumber 
Co., at Longview, Wash. 

General permit No. 20. Southern Pa- 
cific Co., permitted to disregard the pro- 
visions of service order No. 903 insofar 
as it applies to the loading of lumber and 
forest products by the Long-Bell Lumber 
Co., at the following points: Austa, 
Reedsport, and Vaughn. Ore. 

General permit No. 21. Longview, 
Portland & Northern Railway Co., per- 
mitted to disregard the provisions of ser- 
vice order No. 903 insofar as it applies 
to the loading of lumber and forest prod- 
ucts by the Long-Bell Lumber Co., at 
Gardiner, Ore. 

General permit No. 22. Spokane, Port- 
land & Seattle Railway Co., permitted 
to disregard the provisions of service or- 
der No. 903 insofar as it applies to the 
loading of lumber and forest products by 
the Long-Bell Lumber Co., at Vernonia, 
Ore. 

General permit No. 23. Great North- 
ern permitted to disregard the provisions 
of service order No. 903 insofar as it 
applies to the loading of cedar shingles 
and shakes by Leybold-Smith Shingle 
Co., Tacoma, Wash., for account of M. R. 

Smith Shingle Co., stop-off complete 
loading elsewhere. Also loading at Cedar 
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Crest Shake Mill, Sedro-Woolley, to 
stop-off to complete loading elsewhere. 


General permit No. 24, Union Pacific 
permitted to disregard the provisions of 
service order No. 903 insofar as it ap- 
plies to the loading of cedar shingles 
and shakes for M. R. Smith Shingle Co. 
by Leybold-Smith Shingle Co., at Ta- 
coma, Wash. 


General permit No. 24. Union Pacific 
Road permitted to disregard the provi- 
sions of service order No. 903 insofar as 
it applies to the loading of cedar shingles 
and shakes at the following points: 
Mineral and Port Angeles, Wash., by 
M. R. Smith Shingle Co. Also loading 
by Leybold-Smith Shingle Co., Tacoma, 
Wash., for M. R. Smith Shingle Co., 
stop-off to complete loading elsewhere. 

General permit No. 26. Northern Pa- 
cific permittted to disregard the pro- 
visions of service order No. 903 insofar 
as it applies to the loading of cedar 
shingles and shakes by M. R. Smith 
Shingle Co., at Moclips; and by Aloha 
Lumber Corporation, Aloha; Leybold- 
Smith Shingle Company, Tacoma; Clear 
Lake Shake Mill, Clear Lake; and Cedar 
Crest Shake Mill, Sedro-Woolley and 
Deming, for account of M. R. Smith 
Shingle Co., to stop-off complete loading 
elsewhere. All are located in the state 
of Washington. 

General permit No. 27. Union Pacific 
permitted to disregard the provisions of 
service order No. 903 insofar as it applies 
to the loading of lumber for the account 
of Rusdick Lumber Sales at Olympia, 
Wash., stop-off to complete loading at 
Tacoma, Wash. 





Reidy Given Right to Hold 
Positions With Two Roads 


Edward M. Reidy, former general 
counsel of the Commission, now general 
attorney in charge of the Washington, 
D.C., office of the Southern Pacific Co., 
has asked for and obtained authority 
from the Commission to hold the posi- 
tion of general attorney of the Texas & 
New Orleans Railroad Co., in addition to 
the position of general attorney of the 
Southern Pacific (T.W., June 4, p. 28). 
The T. & N. O. is a subsidiary of the 
Southern Pacific. Mr. Reidy’s applica- 
tion was filed with the Commission in 
Finance No. 18960. An order by Commis- 
sioner Johnson in Finance No. 18960, 
Application of Edward M. Reidy Under 
Section 20a(12) of the Interstate Com- 
merce Act, authorized Mr. Reidy to hold 
the positions he sought. 





Note Maturity Date Extended 


By a supplemental order in Finance 
No. 18192, United Van Lines, Inc., Notes, 
the Commission, division 4, has modified 
its prior order in the proceeding so as 
to authorize the company to issue prom- 
issory notes and renewals by extending 
the maturity date of the notes to no 
later than August 13, 1957. 

The Commission said that on August 
13, 1953, it granted the company au- 
thority to issue, from time to time, 60- 
day promissory notes, in principal 
amounts not exceeding, in the aggregate, 
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the sum of $400,000, subject to the con- 
dition that no such note have a maturity 
date later than two years from the date 
of that order. 

The Commission said the additional 
working capital was required, in part, 
because of a substantial increase in un- 
paid accounts receivable resulting from 
an increase in the volume of freight 
moving on US. Government bills of 
lading. 





Rail 5,000-Pound Rates Not 
Suspended by Commission 


The Commission, Board of Suspension, 
on June 13 voted not to suspend supple- 
ment No. 4 to Agent Boin’s tariff I.C.C. 
A-1051, described as a proposal by eastern 
railroads to establish reduced less-carload 
class rates on shipments weighing 5,000 
pounds or more, which tariff supplement 
had been protested by the Eastern Cen- 
tral Motor Carriers Association (T.W., 
June 11, p. 22). The rates were pub- 
lished to become effective June 16. 

The E.C.M.C.A. told the Commission in 
its protest that by the protested tariff 
supplement the railroads generally 
throughout Official Territory were pro- 
posing to meet “the 5,000-pound rates” 
of the Pennsylvania Railroad, published 
in section 2 of Agent Boin’s tariff I.C.C. 
A-1051 and presently effective (T.W., 
March 26, p. 19). 


Middlesex’s New Power 
Of Attorney Suspended 


The Commission, Board of Suspension, 
by an order in I. and S. M-7360, Can- 
cellation Power of Attorney Middlesex 
Transportation Co., has suspended from 
June 4 until July 28, a new power of 
attorney published by the Middlesex 
Transportation Co. in MFXA 3 No. 15, 
and, on its own motion, has ordered an 
investigation into the schedule. 

The Commission said there was reason 
to believe that the schedule would, if 
permitted to become effective, result in 
rates and charges, rules, regulations or 
practices which would be in violation 
of the Commission’s order in I. and S. 
M-6800, Participation of Middlesex 
Transportation Co. 

In the latter order, the Commission 
suspended schedules filed by Metro- 
politan Motor Carriers Conference, Inc., 
Newark, N.J., adding Middlesex to its 
list of participating carriers, and in a 
supplemental order suspended schedules 
filed by Middle Atlantic Conference can- 
celing participation by Middlesex in Mid- 
dle Atlantic tariffs. 

At the Commission, it was said that 
the instant order was merely suspending 
the new power of attorney until the expi- 
ration date of the suspension order in 
I. and S. M-6800. 





Construction Time Extended 


Because the Chicago South Shore & 
South Bend Railroad would be unable 
to complete the construction of an ex- 
tension of its line, 4.31 miles, in Lake 
County, Ind., within the time prescribed 


(on or before December 31), the Com- 
mission, by Commissioner Johnson, by 
an order in Finance No. 18272, Chicago 
South Shore & South Bend Railroad 
Abandonment, Etc., has extended until 
March 1, 1957, the time in which the 
railroad must complete the construction. 





Reconsideration Pleas in 
Canned Goods Cases Denied 


The Commission, by an order in No. 
31104, Canned Goods in Official Terri- 
tory, embracing MC-C-1431, Canned 
Goods—Official Territory, has denied 
several petitions for reconsideration or 
further hearing in the proceedings. 

The Commission, in its report and 
order, prescribed minimum reasonable 
railroad rates on a distance scale sub- 
ject to minimums of 36,000 and 60,000 
pounds, and prescribed the same rates 
for motor carriers as the rail rates on 
36,000 pounds, but made them subject 
to a minimum of 28,000 pounds. 

It said petitions had been filed by the 
Middle Atlantic Conference and Cen- 
tral States Motor Freight Bureau; Con- 
tract Carriers Conference of American 
Trucking Associations, Inc.; Pan-At- 
lantic Steamship Corporation, Emory 
Transportation Co., et al. and the Na- 
tional Tea Co. 


1.C.C. Refuses to Vacate 
Report on Wool Cloth Rate 


The Commission, by an order in MC- 
C-1662, United States of America Vv. 
New York and New Brunswick Auto 
Express Co., et al., has denied a petition 
of the defendant carrier for vacation of 
the report and order of division 3 in 
the proceeding, for reopening of the 
case, and for leave to file a statement 
of facts and arguments. 

By its report and order, division 3 
closed the proceeding on finding a rate 
of $1.28 a 100 pounds on two truckload 
shipments of wool cloth, shipped from 
Guild, N.H., to Philadelphia, Pa., in June 
and July, 1948, sought to be collected by 
the defendant carrier, unjust and un- 
reasonable to the extent it exceeded a 
commodity rate of $1.08 (T.W., Nov. 13, 
1954, p. 4). 

The instant order said the defendant’s 
petition was denied for the reason that 


it failed to present grounds which would 
warrant the relief sought. 





Edward M. Reidy Admitted 
To Practice Before I.C.C. 


Edward M. Reidy, former general 
counsel of the Commission, now general 
attorney in Washington, D.C., for the 
Southern Pacific Co., is included in a 
list of 54 persons admitted to practice 
before the Commission (T.W., June 4, 
p. 28). 

Besides Mr. Reidy, the following were 
admitted to practice: 

Reece Kidwell Acuff, Knoxville, Tenn.; 
Robert F. Allabough, Paterson, N.W.; 
Charles E. Anderson, Charleston, W.Va.; 
Alexander N. Apostolou, Roanoke, Va.; 
James Archer Avery, Canandaigua, N.Y.; 
Clifford B. Bachand, Oakland, Calif.; 
Joseph E. Bell, Chicago, Ill.; Robert P. 
Bigelow, Boston, Mass.; Charles Edwin 
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Black, Rockland, Mass.; Ira Blur New 
York, N.Y.; Clayton A. Cramer, ‘Vay. 
kesha, Wis.; James J. Doyle, M ela, 
N.Y.; Robert Kenneth Elliott, orth 
Kansas City, Mo.; Richard Josep). Fa). 
etti, Chicago, Ill.; Morton Fearey New 


York, N.Y.; Henry Carl Foutch, jJash. 
ville, Tenn.; Benjamin Harrison F)..nke}, 
New York, N.Y.; Moses B. Gilla: . Jr, 


Windsor, N.C.; James F. Greenste:., St. 
Paul, Minn.; George Bartlett Hai: 4). 
exandria, La.; Charles O. Ham, Jr., \’onca 
City, Okla.; John W. Hand, Paivrson, 
NW. 

James Leonard Highsaw, Jr. Washing. 
ton, D.C.; Ernest F. Hollins, Charleston, 
S.C.; John Jefferson Hudgins, Washing. 
ton, D.C.; Irving I. Jacobs, Atlantic City, 
N.J.; Walter Rodney James, North Kan. 
sas City, Mo.; Raymond J. Justak, In- 
dianapolis, Ind.; Anna Marie Kelly, Chi- 
cago, Tll.; William Tredwell Ketcham, 
Jr., New York, N.Y.; Mitchell I. Kirsh. 
baum, Minneapolis, Minn.; Jess Larson, 
Washington, D.C.; Harold Kenneth Lee, 
Asheville, N.C.; Frederick W. Grey Leslie, 
Washington, D.C.; John M. Longway, 
Denver, Colo.; James P. MacFarlane, 
Jr., Butler, Pa.; Robert Martin Murphy, 
Youngstown, O.; James P. Murray, Jr, 
Washintgon, D.C. 

Lawrence O’Connell, Williston, N.D.; 
Raymond J. Otis, West New York, N.Y,; 
LeRoy Edwin Perper, Wyncote, Pa.; 
George Harlan Proctor, Klamath Falls, 
Ore.; David Alan Scott, Washington, 
D.C.; Bernal D. Seamster, Little Rock, 
Ark.; Clarence R. Serb, Chicago, IIL; 
Edgar Allen Silbaugh, Lancaster, 0O.; 
Roy J. Solfisburg, Jr., Aurora, Ill.; Albert 
Theodore Suter, San Francisco, Calif.; 
Robert E. Tinsley, New York, N.Y.; Ray 
M. VanHook, Chicago, Ill.; Edwin Man- 
ville Wheeler, Topeka, Kan.; Samuel 
Pretlow Winborne, Raleigh, N.C., and 
Paul C. Wolman, Jr., Baltimore, Md. 


SUSPENDED TARIFFS 


Designation of a tariff below does rot 
mean that all schedules in it have been 
suspended by the Commissicn. Suspen- 


sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6418, Shelled Peanuts— 
New York to Chicago, the Commission, 
Board of Suspension, suspended from 
June 10, to and including January 9, 
1956, schedules published in tariff I.C.C. 
24541 of the Delaware, Lackawanna & 
Western Railroad Co. The suspended 
schedules propose to establish a new 
commodity rate, minimum 30,000 pounds, 
on peanuts shelled, not salted, from New 
York, N.Y., to Chicago, Tl. 


I. and S. No. 6419, Rubber—New York 
to Rhode Island, the Commission, Board 
of Suspension, suspended from June 9 
to and including January 8, 1956, certain 
schedules published on original page No. 
323-A to I.C.C.-F.F. No. 5 of Knicker- 
bocker Despatch, Inc., Bronx, N.Y. The 
suspended schedule proposed to establish 
new freight forwarded commodity ra‘es 
on crude rubber, minimum 28,000 pouncs, 
from New York, N.Y., and points near y 
to Providence, R.I., in lieu of higher class 
rates. 


I, and S. No. 6420, Agricultural Imp! >- 
ments—La Crosse to Independence, t':¢ 
Commission, Board of Suspension, su:- 
pended from June 10 to and includil g 
January 9, 1956, schedules published 31 
supplement No. 30 to I.C.C. A-4038 :f 
W. J. Prueter, agent. The suspende | 
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.es propose to establish a new 
jity rate on agricultural imple- 
ment:. minima 20,000 and 24,000 pounds, 
from a Crosse, Wis., to Independence, 
Mo., .. lieu of a higher class rate. 

I. and S. No. 6421, Books, N.O.LB.N. 
sport, Tenn., to Chicago, Ill., the 
ssion, Board of Suspension, sus- 

from June 10, to and including 
Janusry 9, 1956. schedules published in 
supplements 126 and 129 to tariff I.C.C. 
1351 issued by C. A. Spaninger, agent. 

The suspended schedules propose to 
reduce rail common carrier commodity 
rates on books, N.O.I.B.N., from Kings- 
port, Tenn., to Chicago, Il. 


I. and S. No. 6422, Arbitrary Forwarder 
Rates—Westbound Transcontinental, the 
Commission, Division 2, Acting as an 
appellate Division, suspended from June 
15 to and including January 14, 1956, 
schedules published on various pages to 
LC.C.-F.F. No. 3 of Western Freight As- 
sociation, Los Angeles, Calif. The sus- 
pended schedules propose to establish 
new and reduced arbitrary charges on 
westbound transcontinental freight-for- 
warder traffic. 


I. and S. M-7367, Commodities, L.T.L. 
—East to Davenport and’Chicago to East, 
the Commission, Board of Suspension, 
suspended from June 10 to and including 
January 9, 1956, schedules published on 
original page No. 363-D and various re- 
vised pages of tariff MF-I.C.C. No. A-90 
of Eastern Central Motor Carriers Asso- 
ciation, agent, Akron, O. The suspended 
schedules propose to establish new or 
reduced less-truckload motor common 
carrier commodity rates on various com- 
modities from points in New England and 
Middle Atlantic territories to Davenport, 
Ia., and on talking machines and tape re- 
corders from Chicago, Ill., and points 
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taking same rates to Boston and Lynn, 
Mass., Hartford and New Haven, Conn., 
New York, N.Y., and Philadelphia, Pa., 
and points grouped with those destina- 
tions. 


I. and S. M-7371, Frozen Foods—Re- 
frigerated Food Express, Inc., the Com- 
mission, Board of Suspension, suspended 
from June 9 to and including January 8, 
1956, schedules published first revised 
pages Nos. 164 and 169, in part, to tariff 
MF-I.C.C. No. 6 of Refrigerated Food 
Express, Inc., Webster, N.Y. The sus- 
pended schedules propose reduced motor 
common carrier commodity rates on 
frozen foods, minimum 24,000 pounds, 
from Avon, Barker and Brockport, N.Y., 
to Chicago, Ill., also between Barker and 
Baltimore, Md. 

I. and S. M-7372, Electric Equipment— 
Warren, O., to Kansas City, Mo., the 
Commission, Board of Suspension, sus- 
pended from June 9 to and including 
January 8, 1956, schedules published in 
supplement No. 69 to MF-I.C.C. No. 236 
of Middlewest Motor Freight Bureau, 
Kansas City, Mo. The suspended sched- 
ules propose reduced motor common Ccar- 
rier commodity rates on power bench 
grinders, electric motors, cable and cable 
assemblies or harness, minimum 20,000 
and 30,000 pounds, from Warren, O., to 
Kansas City, Mo. : 

I. and S. M-7373, Candy—Loring, Kan., 
to South, the Commission, Board of 
Suspension, suspended from June 9 to 

nd including January 8, 1956, schedules 
published in MF-I.C.C. No. 780 of South- 
crn Motor Carriers Rate Conference, 
vent, Atlanta, Ga. The suspended 

chedules proposed to establish new mo- 
or common carrier commodity rates on 
sandy, N.OI. volume minimum 1,500 


pounds from Loring, Kan., to Atlanta, 
Ga., Birmingham, Ala., Jackson, Miss. 
and Nashville, Tenn., in lieu of present 
class rates. 

I. and S. M-7374, Paper, Etc.—Mass. to 
New York, N.Y., Area, the Commission, 
Board of Suspension, suspended from 
June 9 to and including December 8, 
1956, schedules published in  supple- 
ment No. 2 to tariff MF-I.C.C. No. 107 of 
Hartford Transportation Co., Inc., New- 
ington, Conn., and in supplement No. 70 
to traiff MF-I.C.C. No. A-147 of The New 
England Motor Rate Bureau, Inc., agent, 
Boston, Mass. The suspended schedules 
propose to establish reduced motor com- 
mon carrier less-truckload commodity 
rates on a list of paper and paper articles 
from origins in Massachusetts to destina- 
tions in the New York, N.Y., area. 


I. and S. M-7375, Sodium, (Soda) Sul- 
phite of—St. Louis to Otsego, Mich., the 
Commission, Board of Suspension. sus- 
pended from June 9 to and including 
January 8, 1956, schedules published in 
supplement No. 2 to MF-I.C.C. No. 2, of 
R. and G. Trucking Co. (Robert Rubens 
and Russell Golay, a partnership). The 
suspended schedules propose to estab- 
lish a reduced motor common carrier 
commodity rate on sodium, (soda) sul- 
phite of, from St. Louis, Mo., to Otsego, 
Mich. 

I. and S. M-7376, Fluorescent Lamps— 
Danvers, Mass. to Philadelphia, the Com- 
mission, Board of Suspension, suspended 
from June 10 to and including January 
9, 1956, schedules published in supple- 
ment No. 44 to tariff MF-I.C.C. No. A-618 
of middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate of 117 
cents, minimum 17,000 pounds, on fluores- 
cent lamps, other than neon, from Dan- 
vers, Mass., to Philadephia, Pa. 

I. and S. M-7377, Machinery—Wilkes- 
Barre, Pa., to New York, N.Y., the Com- 
mission, Board of Suspension, suspended 
from June 10 to and including January 
9, 1956, schedules published in supple- 
ments Nos. 46 and 50 to MF-I.C.C. No. 
A-590 of Middle Atlantic Conference, 
agent. The suspended schedules propose 
to establish a new and reduced motor 
common carrier commodity rate on 
clothes pressing machines, L.T.L., and 
T.L., from Wilkes-Barre, Pa., to New 
York, N.Y., zones 1 and 2, in lieu of 
higher rates. 

I. and S. M-7378, Minimum Charge— 
Between Minnesota and La Crosse, the 
Commission, Board of Suspension, sus- 
pended from June 12 to and including 
January 11, 1956, schedules published in 
supplements Nos. 57, 60 and 61 to MF- 
I.C.C. No. 208 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose a re- 
duced minimum charge on less-truck- 
load shipments between La Crosse, Wis., 
and certain points in Minnesota. 

I. and S. M-7379. Plastic Material— 
From N.J. to Philadelphia, the Commis- 
sion, Board of Suspension, suspended 
from June 10, and later, to and includ- 
ing January 9, 1956, schedules published 
in supplements Nos. 38, 40, and 42 to 
tariff MF-I.C.C. No. A-620 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
to establish reduced motor common car- 
rier commodity rates on plastic ma- 
terials and articles, in less-than-truck- 
load and truckload quantities from 
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Newark and South Hackensack, N.J. to 
Philadelphia, Pa. 

I. and S. M-7380, Piece Goods Between 
New York, N.Y., and Pa. and Del., the 
Commission, Board of Suspension, sus- 
pended from June 10 to and including 
January 9, 1956, schedules published in 
supplements Nos. 38, 40, 41 and 42 to 
tariff MF-I.C.C. No. A-620 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
to establish reduced motor common Car- 
rier commodity rates, minima 6,000, 12,000 
and 20,000 pounds, between New York 
Zones 1 and 2, N.Y., and points in Dela- 
ware and Pennsylvania. 


I. and S. M-7381, Rates of West Motor 
Freight, Inc., the Commission, Board of 
Suspension, suspended from June 13 to 
and including January 12, 1956, sched- 
ules published in tariff MF-I.C.C. No. 2 
of West Motor Freight, Inc., Boyer- 
town, Pa. The suspended schedules pro- 
pose reduced motor common Carrier rates 
on storage batteries, less than truckload 
and minimum 22,000 pounds, from Ham- 
burg, Pa. to Atlanta, Ga.; and new class 
rates between certain points in Pennsyl- 
vania and certain points in Georgia, 
North Carolina, South Carolina and Vir- 
ginia. 

I. and S. M-7382, Iron or Steel Bolts, 
Etc.,—Port Chester, N.Y. to Chicago, the 
Commission, Board of Suspension, sus- ° 
pended from June 10 to and including 
January 9, 1956, schedules published on 
fifteenth and sixteenth revised pages 105 
to tariff MF-I.C.C. No. A-94 of Eastern 
Central Motor Carriers Association, 
agent, Akron, O. The suspended sched- 
ules propose a new motor common car- 
rier commodity rate of 131 cents a 100 
pounds, minimum 20,000 pounds, on iron 
or steel bolts and nuts from Port Chester, 
N.Y., to Chicago, IIl. 


I. and S. M-7383, Canned Goods— 
Between Twin Cities and Ottumwa, Ia., 
the Commission, Board of Suspension. 
suspended from June 10 to and including 
January 9, 1956, schedules published in 
supplement No. 32 to MF-I.C.C. No. A-60 
of Agent A. R. Fowler, St. Paul, Minn. 
The suspended schedules proposed to 
establish a new motor common carrier 
commodity rate, minimum 30,000 pounds 
on canned goods and related articles 
between Twin Cities, Minn., and Ot- 
tumwa. Ia. 

I, and S. M-7384, Bakery Goods—Chi- 
cago, Ill. to Twin Cities, the Commission, 
Board of Suspension, suspended from 
June 10 to and including January 9, 
1956, schedules published in supplement 
No. 75 to tariff MF-I.C.C. No. 244 of the 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish a reduced motor 
common carrier commodity rate on 
bakery goods, minimum weight 25,000 
pounds, from Chicago, IIl., to the Twin 
Cities. 

I. and S. M-7385, Paper Scrap or Waste 
—Graff Trucking Co., Inc., the Com- 
mission, Board of Suspension, suspended 
from June 10 to and including January 
9, 1956, shedules published in supplement 
No. 7 to tariff MF-I.C.C. No. 5 of Graff 
Trucking Co., Inc., Kalamazoo, Mich. 
The suspended schedules propose re- 
duced motor common carrier commodity 
rates on paper scrap or waste, minimum 
20,000 pounds, from Niles, O., to Battle 
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Creek, Grand Rapids and White Pigeon, 
Mich. 

I. and S. M-7386, Wool Tops—Norton, 
Mass. to Salamanca, N.Y., the Commis- 
sion, Board of Suspension, suspended 
from June 10 to and including January 
9, 1956, schedules published in supple- 
ment No. 44 to tariff MF-I.C.C. No. A- 
618 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate of 
189 cents a 100 pounds, minimum 16,000 
pounds, on wool tops in machine com- 
pressed bales, from Norton, Mass., to 
Salamanca, N.Y. 

I. and S. M-7387, Forgings—Chicago, 
Ill., to Auburn, Ind., the Commission, 
Board of Suspension, suspended from 
June 10 to and including January 9, 
1956, schedules published in supplement 
No. 14 to MF-I.C.C. No. 792 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedule 
proposes a new motor common carrier 
commodity rate on iron or steel forgings, 
N.O.1., in the rough, minimum 32,000 
pounds, from Chicago, Ill., to Auburn, 
Ind., to alternate with a present higher 
rate for a 20,000-pound minimum. 

I. and S. M-7388, Soap and Related Ar- 
ticles—St. Louis, Mo., to Chicago, IIL, 
the Commission, Board of Suspension, 
suspended from June 10 to and including 
January 9, 1956, schedules published in 
supplement No. 34 to tariff MF-I.C.C. No. 
775 of Central States Motor Freight Bu- 
reau, Inc., Chicago, Ill. The suspended 
schedules proposed to establish a new 
motor common carrier commodity rate 
of 32 cents, minimum 30,000 pounds, on 
soap, cleaning and washing compounds, 
lard substitutes, etc., from St. Louis, Mo., 
to Chicago, Ill. 


I. and S. M-7389, Iron or Steel Rods— 
Millbury, Mass., to Dayton, the Com- 
mission, Board of Suspension, suspended 
from June 10 to and including January 
9, 1956, schedules published on second 
revised page No. 110 to tariff MF-I.C.C. 
No. A-94 of Eastern Central Motor Car- 
riers Association, agent, Akron, O. The 
suspended schedules propose a new motor 
common carrier commodity rate of 86 
cents a 100 pounds, minimum 23,000 
pounds, on iron or steel rods and wire, 
from Millbury, Mass., to Dayton, O. 


I. and S. M-7390, Metals—Carteret, 
N.J., to Huntington, W.Va., the Com- 
mission, Board of Suspension, suspended 
from June 10 to and including January 
9, 1956, schedules published in item 450 
on original page No. 30 to MF-I.C.C. 
No. 6 of Pittsburgh-Wheeling Express, 
Inc. The suspended schedules propose 
to establish a reduced motor common 
carrier rate on titanium metal bars, 
forgings, ingots, plates, rings, rods, sheets, 
sponge, strips, rubing and wire, minimum 
23,000 pounds, from Carteret, N.J., to 
Huntington, W.Va. 


I. and S. M-7391, Salt—Akron and 
Rittman, O., to West Virginia, the Com- 
mission, Board of Suspension, suspended 
from June 10 to and including January 
9, 1956, schedules published in item 
425, original pages Nos. 28 and 29 to MF- 
I.C.C. No. 6 of Pittsburgh-Wheeling Ex- 
press, Inc. The suspended schedules pro- 
pose to establish reduced motor common 
carrier rates on common salt minimum 
20,000 pounds, from Rittman and Akron, 
O., to West Virginia points. 


I. and S. M-7392, Fresh or Frozen 
Meats—Mead Truck Lines, the Commis- 
sion, Board of Suspension, suspended 
from June 13 to and including January 
12, 1956, schedules published in tariff 
MF-I.C.C. No. 11 of Grant J. Mead & 
Albert L. Mead, doing business as Mead 
Truck Lines, Webster, N.Y. The sus- 
pended schedules propose reduced motor 
common carrier commodity rates on 
fresh or frozen meats, minimum 23,000 
pounds, from Rochester. N.Y., to Besse- 
mer, Ala., and Albany and Columbus, Ga. 

I. and S. M-7393, Malt Beverages— 
Newark, N.J., to Buffalo, N.Y., the Com- 
mission, Board of Suspension, suspended 
from June 12 to and including January 
11, 1956, schedules published in schedule 
MF-I.C.C. No. 6 of Beverage Transport, 
Inc.. E. Bloomfield, N.Y. The suspended 
schedule proposes a reduced motor con- 
tract carrier minimum rate on malt bev- 
erages, in containers, minimum 38,000 
pounds, from Newark, N.J., to Buffalo, 
N.Y. 

I. and S. M-7394, Paint and Materials 
—Milwaukee to Louisville, the Commis- 
sion, Board of Suspension, suspended 
from June 13 to and including January 
12, 1956, schedules published in item 2927 
on original page No. 181-A of Trans- 
american Freight Lines, Inc. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on paint and paint materials, from 
Milwaukee, Wis., to Louisville, Ky., in 
lieu of a higher class rate. 

I. and S. M-7395, Tile and Cement, 
Illinois to Indiana, Kentucky and Ohio, 
the Commission, Board of Suspension, 
suspended from June 12 to and including 
January 11, 1956, schedules published in 
supplement No. 2 to tariff MF-1.C.C. No. 
22 of Sims Motor Transport Lines, Inc., 
Riverdale, Ill. The suspended schedules 
propose new or reduced motor common 
carrier commodity rates on tile and liquid 
tile, in straight or mixed truckloads, 
minima 20,000 and 30,000 or 32,000 pounds 
from Chicago, Chicago Heights, and 
Joilet, Il. to Cincinnati, Dayton, Hamil- 
ton, and Piqua, O., Indianapolis and 
Lafayette, Ind., and Louisville, Ky. 

I. and S. M-7396, Wool—New York and 
Philadelphia to New York Points, the 
Commission, Board of Suspension, sus- 
pended from June 12 and later, to and 
including January 11, 1956, schedules 
published in supplement No. 41 to tariff 
MF-I.C.C. No. A-650 of Middle Atlantic 
Conference, agent, Washington, D. C. 
The suspended schedules propose to elim- 
inate an increase of five per cent in the 
charges in connection with motor com- 
mon carrier less truckload and truckload 
commodity rates on wool, N.O.I., from 
New York, N.Y., and Philadelphia, Pa., 
to Newburgh, Cornwall rate group, Am- 
sterdam, and Firthcliffe, N.Y. 


I. and S. M-7397, Paint—Newark, N. J., 
to Pennsylvania, the Commission, 
Board of Suspension, suspended from 
June 13 to and including January 12, 
1956, schedules published in supplement 
No. 3 to tariff MF-I.C.C. No. 12 of Paul 
W. Hively, doing business as Miiller’s 
Motor Freight Service, York, Pa. The 
suspended schedules propose to reduce 
the motor common carrier rates on 
paints, stains or varnishes, N.O.I., bronz- 
ing liquids, lacquers, shellacs and wood 
fillers, and other related articles, mini- 
mum 23,000 pounds, from Newark, N. J., 
to Allentown, Harrisburg and Lancaster, 
Pa. 

I. and S. M-%7398, Machinery—Pitts- 
burgh, Pa. to New York, N.Y., the Com- 
mission, Board of Suspension, suspended 
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from June 11 to and including J WUary 
10, 1956, schedules published in © pple. 
ment No. 62 to MF-I.C.C. No. A- 35 of 
Middle Atlantic Conference, ager: ang 
on second revised page No. 66-F t: MP. 
I.C.C. No. 1 of Continental Trans» orta- 
tion Lines, Inc. The suspended «:heq. 
ules proposed to establish new ‘notor 
common carrier commodity rates o» ma- 
chinery or machines or parts from Pitts. 
burgh, Pa., to New York. N.Y., anu cer- 
tain points in New Jersey, truckload 
minimum weight 24,000 pounds. 

I, and S, M-7399, Alcoholic Liquors— 
Pennington, N.J. to N.Y., the Commission, 
Board of Suspension, suspended from 
June 13 to and including January 12, 
1956, schedules published in supplement 
No. 8 to MF-I.C.C. No. 16 of Pride Trans- 
portation Co., Brooklyn, N.Y. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates from Pennington, N.wJ., to New 
York, N.Y. 

I. and S. M-7400, Foodstuffs—Omaha to 
Davenport, the Commission, Board of 
Suspension, suspended from June 14, to 
and including January 13, 1956, schedules 
published in supplement No. 52 to tariff 
MF-I.C.C. No. 219 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose a new 
motor common carrier commodity rate 
of 65 cents a 100 pounds, minimum 24,000 
pounds, on food, cooked, cured, preserved 
or prepared, frozen, N.O.I., from Omaha, 
Neb., to Davenport, Ia. 

I. and S. M-7401, Iron & Steel Articles, 
Baltimore, Md., to D.C., Va., W.Va., the 
Commission, Board of Suspension, sus- 
pended from June 15 to and including 
January 14, 1956, schedules published in 
tariff MF-I.C.C. No. 2 of Johnson 
Transfer, Inc., Philadelphia, Pa. The 
suspended schedules propose to estab- 
lish new motor common carrier com- 
modity rates on various manufactured 
iron and steel articles, minima 23,000 
and 32,000 pounds, from Baltimore, Md. 
and points grouped therewith, to cer- 
tain points in D.C., Va. and W.Va.., also 
certain specified rules in the same tariff. 

I, and S. M-7402, Feed—Kansas City, 
Mo., to Denver and Pueblo, Colo., the 
Commission, Board of Suspension, sus- 
pended from June 15 to and including 
January 16, 1956, schedules published in 
supplement No. 191, to MF-I.C.C. No. 187 
of Middlewest Motor Freight Bureau, 
agent. The suspended schedules propose 
to establish reduced motor common car- 
rier rates on animal or poultry feed, 
minimum 38,000 pounds, from Kansas 
City, Mo., to Denver and Pueblo, Colo. 

I. and S. M-7403, Disinfectants—Chi- 
cago Heights to Pittsburgh, the Commis- 
sion, Board of Suspension, suspended 
from June 16 to and including Jan- 
uary 15, 1956, schedules published in 
supplement No. 26 to tariff MF-I.C.C. 
No. 790 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose, to alter- 
nate with a higher class rate subject to 
a lower minimum weight, a new motor 
common carrier commodity rate on dis- 
infectants, other than medicinal, mini- 
mum 30,000 pounds, from Chicago 
Heights, Ill., to Pittsburgh, Pa. 

I. and S. M-7404, Worn Connecting 
Rods—Texas and Oklahoma to Missouri, 
the Commission, Board of Suspension, 
suspended from June 15 to and including 
January 14, 1956, schedules published in 
supplement No. 2 to MF-I.C.C. No. 253 
of Middlewest Motor Freight Bureav, 
agent, Kansas City, Mo. The suspended 
schedules propose new motor common 
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carri’: less-than-truckload commodity 
rates on worn out internal combustion 
connecting rods, from Dallas and Ft. 
Wort!), Tex., and Oklahoma City, Okla. 
to Kensas City, Mo., and from Lubbock, 
Tex. ‘o North Kansas City, Mo., in lieu 
of higher class rates. 


I. and S. M-7405, Cocoa Beans and 
Cocoa Butter—Laredo to Chicago, the 
Commission, Board of Suspension, sus- 
pended from June 15 to and including 
January 14, 1956, schedules published in 
supplement No. 2 to MF-I.C.C. No. 258 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose a new motor common 
carrier commodity rate on cocoa butter 
and cocoa beans, minimum 30,000 
pounds, from Laredo, Tex. to Chicago, 
Ill., for application on import traffic. 

L and S. M-7406, Various Commodities 
—Chicago to Texas, the Commission, 
Board of Suspension, suspended from 
June 15 to and including January 14, 
1956, schedules published in supplement 
No. 2 to MF-I.C.C. No. 258 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose now motor common carrier com- 
modity rates on paper bags, chocolate 
coating and other commodities, minima 
22,000 pounds, from Chicago, IIll., to 
Amarillo, Dallas, Ft. Worth, Houston, 
San Antonio and Wichita Falls, Tex. 

I. and S. M-7407, Beer, in Cans— 
Golden, Colo., to Kansas, the Commis- 
sion, Board of Suspension, suspended 
from June 15 to and including January 
14, 1956, schedules published in supple- 
ment No. 191 to MF-I.C.C. No. 187 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules proposed to establish new motor 
common carrier commodity rates on beer, 
in cans in boxes, minimum 32,000 pounds, 
from Golden, Colo., to Salina and To- 
peka, Kan., in lieu of higher class rates. 

I. and S. M-7408, Non-Application of 
Class Rates—Clairmont Transfer Co. the 
Commission, upon its own motion, sus- 
pended from June 15 to and including 
January 14, 1956, schedules published in 
supplement No. 2 to Middlewest Motor 
Freight Bureau, agent’s MF-I.C.C. No. 
257. The suspended schedules proposed 
to restrict joint class rates between 
points in the west for the account of the 
Clairmont Transfer Co., so as not to 
apply in connection with more than two 
other carriers. 

I. and S. M-7409, Class and Commod- 
ity Rates—Middle Atlantic, the Commis- 
sion, Board of Suspension, suspended 
from June 15 to and including January 
14, 1956, schedules published in tariffs 
MF-I.C.C. Nos. 4 and 5 and supplements 
Nos. 2 thereto of Capital Freight Lines, 
Inc., (New Jersey Corporation), Phila- 
delphia, Pa. The suspended schedules 
propose to establish new and reduced 
motor common carrier class rates and a 
commodity rate on foodstuffs between 
various points in Middle Atlantic terri- 
tory and a commodity rate of 68 cents a 
100 pounds, minimum 16,000 pounds, from 
New York, N.Y., to Philadelphia, Pa. 


COMMISSION ORDERS 





MC-3252, Subs. 9 and 10, Merrill Transport 
50.; MC-106278, Sub. 12, E. B. Law and Son, 
inc. Applications dismissed at applicants’ 
requests. 

* . * 

No. 31463, Piedmont Mills, Inc. v. N. & W., 

st al. Request for oral argument denied. 
* * * 


I. & S. 6306, Carpets & Machine Parts— 


East to Central Territory. Proceeding dis- 
continued because respondent under special 
permission filed schedules effective May 20, 
canceling schedules under suspension. 

* iz & 


I. & S. 6368, Barge Rates to Pomeroy Bend, 
Kan. Proceeding discontinued because re- 
spondent under special permission filed 
schedules effective May 26, canceling sched- 
ules under suspension. 

* 7. * 


I. & S. 6378, Anti-Freeze, Southern to 
Official Points. Proceeding discontinued be- 
cause respondent under special permission 
filed schedules effective May 18, canceling 
schedules under suspension. 

* x © 


I. & S. 6380, Iron or Steel—East to Savan- 
nah (Port), Ga. Order of Apr. 20 vacated 
and proceeding discontinued as of June 16. 

* x * 


I. & S. 6389, Sulphuric Acid—Baton Rouge 
to Ala. Order of May 4 vacated and pro- 
ceeding discontinued as of June 3. 

= OK 7 


MC-C-1079, Fleetlines, Inc. v. Arrowhead 
Freight Lines, Ltd. Compliance date of 
cease and desist order of Apr. 28, further 
postponed from June 13 to Sept. 1. 

* * + 


MC-C-1522, Colville Cartage Co., Ltd., et al. 
v. Smith Transport, Ltd. Defendant’s peti- 
tion for reconsideration denied. 

* x * 

MC-C-1788, Jones Truck Lines, Inc., In- 
vestigation and Revocation of Certificate. 
Respondent’s petition for reconsideration and 
vacation of order of Mar. 24, instituting an 
investigation, denied. 

aE + + 

MC-12618, Multi-Carrier Service; MC-107515, 
Sub. 166, Refrigerated Transport Co., Inc.; 
MC-115175, Ed. M. Smith; MC-115235, Buffalo 
Horse Transport, Inc. Applications dis- 


missed at applicants’ requests. 
ae ~ * 


MC-57339, Denman Transportation Co. Ap- 
plicant’s petition for reconsideration and 
cancellation of Commission’s notice of Mar. 
10, notifying carrier that it may not law- 
fully engage in operations in interstate or 
foreign commerce, within the Commonwealth 
of Mass., under second proviso of Section 
206(a)(1) of Interstate Commerce Act, or in 
alternative, for formal hearing, denied. 

ok * * 


MC-114045, Sub. 3 TA, Trans-Cold Express. 
Order of Apr. 21, denying temporary author- 
ity application, vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 

* x + 

MC-115309, Sub. 1 TA, Transport Service. 
Order of May 2, denying temporary authority 
application, vacated. Applicant authorized 
to operate temporarily when conditions have 
been met. 

* * o 

I. & S. M-6203, Iron & Steel Articles— 
Chicago and Sioux City. Late-tendered ex- 
ceptions of protestants received as a brief, 
and replies thereto may be filed on or be- 
fore June 22. Effective date of recommended 
order, which was postponed to June 6, stayed 
pending further order of Commission. 

* aa * 


MC-FC-57743, Randolph Field Transporta- 
tion Co., Transferee, and Randolph Field 
Transportation Co., Transferor. Order of 
Mar. 29, dismissing application, vacated. 
Transfer of certain operating rights author- 
ized subject to conditions. 

a x * 


MC-34870, Sub. 3, Anthony H. Santiago 
and Mario Cecchini, dba Bison City Cartage 
Co., Buffalo, N.Y. Contract carrier, over ir- 
regular routes, transporting meats, meat 
products, and meat by-products, dairy prod- 
ucts, and articles distributed by meat-pack- 
ing houses, from Buffalo, N.Y., to points in 
defined portions of N.Y. and Pa., with return 
of empty containers used in transporting 
these commodities. 

* + * 


MC-38383, Sub. 8, Glenn Cartage Co., 
Girard, O. Common carrier, over irregular 
routes, transporting steel, steel products, 
and machinery, from the Ford Motor Co. 
chassis parts manufacturing plant in Ster- 
ling township, Macomb County, Mich., to 
points in Mich., O., Pa., N.Y., W.Va., and 
points in Kentucky within five miles of the 
Ohio River. 

a * ok 


MC-40007, Sub. 40, Reliable Transportation 
Co., Los Angeles, Calif. Common carrier, 
over irregular routes, transporting tallow 
and tallow greases, in bulk, in tank vehicles, 
from points in California to the Port of 
Stockton, Calif. ee ns 


MC-40007, Sub. 41, Reliable Transportation 
Co., Los Angeles. Calif. Common carrier, 
over irregular routes, transporting petroleum 
products, in bulk, in tank trucks and tank 
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trailers, from points in Riverside, San Ber- 
nardino, Imperial, San Diego, Orange and 
Los Angeles counties, Calif., to points in 
Arizona. 

+ « « 

No protests having been filed to pipe line 
valuations, the Commission has issued no- 
tices that its valuations in the following 
proceeding have been adopted: 

Valuation 1326, Shell Pipe Line Corp. 

Valuation 1329, Sinclair Pipe Line Co. 

Valuation 1352, Crown Central Pipe Line 
and Transportation Corp. . 


I. & S. 6377, Western Freight Association 
Commodity Rates. Order of June 3, vacat- 
ing order of suspension of Apr. 6 and dis- 
continuing proceeding as of June 13, rescind- 
ed, and order of Apr. 6 to remain in full 
force and effect. 

” * * 

I. & S. 6399, Methanol—Sterlington, La., to 
Chicago, Ill. Proceeding discontinued be- 
cause respondent under special permission 
filed schedules effective June 5, canceling 
schedules under suspension. 

* *& * 


I. & S. 6405, Toys or Games—N.Y. to Tex. 
Proceeding discontinued because respondent 
under special permission filed schedules ef- 
fective May 28, and later, canceling schedules 
under suspension. 

i * t 

Ex Parte 179, Rules and Instructions for 
Inspection and Testing of Multiple Unit 
Equipment. Orders of May 18, Aug. 9, and 
Nov. 30, 1954, modified by further postpon- 
ing effective date of rules and instructions 
for inspection and testing of electrically- 
operated units designed to carry freight 
and/or passengers, operated by a single set 
of controls, from July 1, 1955 to Sept. 1, 1955, 
and by substituting Sept. 1, 1955 for Sept. 
1, 1954, wherever it appears in order of May 
18, 1954, as amended, without change other- 
wise. 

* - * 

Finance 18272, Chicago South Shore & 
South Bend R.R. Abandonment, Etc. Time 
prescribed in Certificate of Oct. 20, 1953, 
within which Chicago South Shore and 
South Bend R.R. shall complete construc- 
tion therein authorized, extended to Mar. 
1, 1957. 

+ *~ * 


MC-19778, Sub. 5, Chicago, Milwaukee, St. 
Paul and Pacific R.R. Co. (Henry A. Scan- 
drett, Walter J. Cummings, and George I. 
Haight, Trustees) Extension—Wis. and Mich.; 
MC-19778, Sub. 17, Same, Extension—Apple- 
ton, Wis. Proceedings reopened for recon- 
sideration on present record solely for pur- 
pose of determining whether condition 3 of 
findings in reports of Division 5 (34 MCC 
475, decided July 24, 1942, and 47 MCC 838, 
decided Aug. 21, 1947) in such proceedings 
should be modified. Applicant’s petition for 
reconsideration and oral argument denied in 
all other respects. | ie 

MC-44969, Valvin Gresham Driskill—Com- 
mon Carrier Application. Proceeding- re- 
opened for further hearing, solely with re- 
spect to transportation of canned ‘goods and , 
potatoes, from Norfolk, Va., to Petersburg, 
Va., over irregular routes, on July 21, at 
Washington, D. C., before Joint Board No. 
108. 

* ao * 


MC-94265, Sub. 26, Bonney Motor Express, 
Inc., Extension—Crozet, Va. Exceptions of 
Watkins Motor Lines, Inc. permitted to be 
withdrawn. Recommended order of examiner 
made effective as order of Commission as 
of May 26. aaah 


MC-96498, Sub. 9, Bonifield Bros. Truck 
Line Extension—Ill. Proceeding reopened for 
further hearing at a time and place to be 
fixed. 

aa — * 

MC-108937, Sub. 12, Murphy Motor Freight 
Lines, Inc., Alternate Route. Effective date 
of recommended order stayed pending fur- 
ther order of Commission. 

* 

I. & S. M-6902, Machinery—Pittsburgh to 
New York. Proceeding discontinued because 
respondent under special permissions filed 
schedules effective May 21 and May 27, can- 
celing schedules under suspension. 

* 


MC-43, Sub. 4, American Transfer and 
Storage Co., Inc., Extension — Additional 
Commodities; MC-83539, Sub. 8, C & H Trans- 
portation Co., Inc., Extension—Same; MC- 
30042, Sub. 11, Security Trucking Co., Exten- 
sion—Same; MC-103066, Sub. 5, Stone Truck- 
ing Co., Extension—Same; MC-14743, Sub. 
11, E. L. Powell and Sons Trucking Co., 
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Extension—Same. Applicants’ 
reconsideration denied. 
me ~ 


petition for 


* 


MC-954, Sub. 44, Mid-States Freight Lines, 
Inc., Extension—Framingham, Mass. Appli- 
cant’s petition for reconsideration denied. 

- ~ * 


MC-1358, Sub. 21, Harley White and Harry 
White Extension—Chicago Heights, Ill. Appli- 
cant’s petition for reconsideration denied. 

” * * 

MC-59014, Sub. 12, Tallant Transfer Co., 
Inc., Extension—Sugar. Request of Malone 
Freight Lines, Inc. for waiver of rule 23 of 
general rules of practice, denied. Applicant’s 
petition for reconsideration denied. 

” * 


MC-104654, Sub. 87, Commercial Transport, 
Inc., Extension—Points in Southern Ind. 
Applicant’s petition for reconsideration by 
entire Commission denied. 

om 

MC-110874, Sub. 2, Charles M. Burns and 
F. Conner Burns Extension—La. Proceeding 
reopened for reconsideration on present rec- 
ord. Petition of Leo Van Lines, et al. denied 
in all other respects. ‘i 

* 


MC-114123, Sub. 4, Herman R. Ewell Ex- 
tension — Berryville. Petition of American 
Sugar Refining Co. for further hearing de- 
nied. 

2 * * 

MC-114511, Ora Westerfield Common Car- 
rier Application. Petition of Illinois-Minne- 
sota Motor Carriers’ Conference, Inc.. et al., 
for reconsideration, denied. 

* * a 

I. & S. M-5791, Allowance for Pickup— 
Braddock Motor Freight, Inc.; I. & S. M-5850, 
Pickup Allowances at Columbus, O.; I. & S. 
M-6781, Merchandise — Chicago-Omaha & 
Kansas City-Chicago. Effective date of rec- 
ommended orders postponed to June 20. 

* + a 


No. 31377, Transit Remanufacturing Corp.., 
et al. v. A. T. & S. F. Complaint dismissed 
at complainants’ request. Complaint in No. 
31377, Sub. 1, New Mexico Timber Co., et al. 
v. A. T. & S. F., to go forward to hearing 
assigned June 27, at Washington, D.C., be- 
fore Examiner Otto A. Hauson. 

* ~ * 

Finance 18781, New York Central R.R. Co. 

Ferry Abandonment. Petition of Rockland 





County Transportation Assn., insofar as it 
asks deferment of a hearing, and petition of 
Bergen County, N.J., et al., for joint oral 
argument before a hearing, denied, without 
prejudice to renewal of request for joint 
oral argument after a hearing and an ex- 
aminer’s proposed report. Proceeding assigned 
for hearing July 12, at 45 Broadway, New 
York, N.Y., before Examiner Hyman Blond. 
* * * 


MC-11220, Sub. 58, Gordons Transport, Inc., 
Extension — Alternate Route. Petition of 
Hoover Motor Express, Inc., for reconsidera- 
tion, denied. 

* » + 

MC-23976, Sub. 6, Bend-Portland Truck 
Service, Inc.; MC-44914, Sub. 5, Williamette 
Valley Transfer Co.; MC-50002, Subs. 22 and 
23, Bridge Bros.; MC-65332, Sub. 3, McCracken 
Bros. Motor Freight. Applications dismissed 
at applicants’ requests. 

oO ” 

MC-61265, Sub. 45, Southeastern Motor 
Truck Lines, Inc. Southeastern Truck Lines, 
Inc., substituted as applicant in lieu of 
Southeastern Motor Truck Lines, Inc. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary: issues such notice 
under a delegation of authority by the 
Commission. 


No. 31155, Definition of Plates and Sheets; 
I. & S. 6128, Iron or Steel Plates—Definition. 
Order of Mar. 14 stayed pending disposition 
of petitions of Bethlehem Steel Co. and In- 
land Steel Co. for reconsideration by Com- 
mission. 

* * = 


MC-F-5638, R. L. Dance—Control; Dance 
Freight Lines, Inc.—Purchase (Portion)—At- 
lanta-Asheville Motor Express, Inc. Order of 
Apr. 22 stayed pending disposition of peti- 
tion of Northern Freight Lines, Inc. for re- 
consideration. 





Aplications and Petitions 





Shipper Interests Protest 
Use of 125 Pounds as New 
Motor Minimum Weight Unit 


The Minneapolis Traffic Associa- 
tion, the St. Paul Chamber of Com- 
merce, and others have filed protests 
with the Commission against a pro- 
posed change in the weight unit, 
from 100 to 125 pounds, used in de- 
termining minimum charges, pub- 
lished in‘ item 203-B of supplement 
No. 166 to Middlewest Motor Freight 
Tariff Bureau’s MF-ICC 167, effective 
June 24, between points in the Mid- 
dlewest Territory and points in the 
Southwestern Territory. 

The tariff proposes to increase the 
minimum charge on a single shipment 
which is subject to L.T.L. or any-quan- 
tity rating from the Class 1 or 100 rate 
at 100 pounds plus 50 cents but not less 
than 180 cents to the Class 1 or 100 
rating multiplied by 125 pounds plus 50 


cents but not less than 300 cents, the 
protestants said. 


The proposed increase has also been 
protested by the Southwestern Industrial 


Traffic League, the Chicago Association 
of Commerce and Industry, and the Cen- 
tral Territory Traffic Conference. 

The Minneapolis Traffic Association 
and the St. Paul Chamber of Commerce 
said that the proposed change would 
mean an increase of 25 per cent in the 
minimum charge for shipments in the 
area. Regarding the new weight unit 
change the protestants said “we know 
of no other motor carrier tariff bureau 
ever publishing a like minimum charge 
or any tariffs wherein a like minimum 
charge is now in effect.” 


“The Middlewest Motor Freight Bu- 
reau just recently published in all their 
class and commodity tariffs an increase 
in their minimum charge based on Class 
1 or 100 rate multiplied by 100 pounds 
plus 50 cents but not less than 300 cents,” 
protestants said. 


“Your petitioners filed a petition re- 
questing suspension of the increased 
minimum charges but the Commission 
allowed the increase to become effective” 
(T.W., June 11, pp. 22 and 53). 


The Chicago Association of Commerce 
and Industry said its objection was based 
solely on the attempt to deviate from 
the traditional weight unit of 100 pounds 
in determining minimum charges. 

Increased revenue, if necessary, should 
be obtained by increasing stated rates 


TRAFFIC 


and charges and not by in asing 
weight units as were proposed, it — iq. 


The Central Territory Traffic ‘ »nfer. 
ence said “no objection is made 4 the 
$3 charge but the use of 100 pow. ds as 
the basis for determining the alte) \.atiye 
has become so firmly established ti «t de. 


parture therefrom should not b: per. 
mitted without proof of its reasc able. 
ness and lawfulness.” 





Southern Motor Carriers 
Move to Increase Minimum 
Charge and L.T.L. Rates 


For the account of its member 
motor carriers, the Southern Motor 
Carriers Rate Conference, agent, has 
issued tariff supplements, published 
to become effective July 11, proposing 
an increase of 20 per cent in the class 
rates on less-truckload shipments of 
less than 2,000 pounds, and increas- 
ing the minimum rate to the Class 
100 rate on 100 pounds, but in no case 
lower than $3 a 100 pounds. 


The tariff supplements were issued 
June 1 by Emory C. Moss, chief of the 
tariff bureau of the conference in At- 
lanta, Ga. The proposed increases apply 
to joint and local class rates on all mo- 
tor, motor-rail, rail-motor, and motor- 
rail-motor traffic from and to points in 
Alabama, Arkansas, Florida, Georgia, 
Illinois, Indiana, Kentucky, Louisiana, 
Mississippi, North Carolina, Ohio, South 
Carolina, Tennessee, Virginia and West 
Virginia. 

The increase on less-truckload traffic 
was published in supplement No. 53 to 
S.M.C.R.C. tariff MF-I.C.C. No. 611, can- 
celing supplement No. 42, and the mini- 
mum charge increase was published in 
supplement No. 52 to tariff MF-I.C.C. 
No. 611 of the conference. 

At the conference headquarters in At- 
lanta it was said that the increases were 
comparable to increases already pub- 
lished on traffic to and from Florida and 
on interterritorial traffic. 





N.I.T. League Asks to Be 
Party in Car Charge Case 


The National Industrial Traffic League 
has petitioned the Commission for per- 
mission to intervene in No. 31774, 
Ahnapee & Western Railway Co., et al. 


ss —. & Barberton Belt Railroad Co., 
et al. 


In that proceeding, 79 short-line rail- 
roads are asking the Commission either 
to require changes in Section 5a Appli- 
cation No. 7, Association of American 
Railroads, Per Diem, Mileage, Demur- 
rage and Storage—Agreement, 277 I.C.C. 
413, as to the machinery for determini! 
car rental paid by the railroads for u 
of freight cars of other roads so as * 
eliminate alleged control of per die 
rates and rules by a small number . 
railroads, or to withdraw approval of t! 
agreement (T.W., Apr. 16, p. 45). 

The League said that it had partic 
pated in the Section 5a No. 7 proceedin= 
and that the resulting decision an! 
agreement had been accepted by it a 
satisfactory. It said that it did not joi 
in averments of the complaint as to th: 
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fair: -s and propriety of the procedures 
and .actices under the approved agree- 
men but that it awaited the develop- 
men »f the case on the issues presented 
py c -plainants and defendants. As the 
proc: ding unfolded, it said, matters of 
inte to members of the League 
mig) arise, and it desired to intervene 
in p:vtection of its interest, as might 
later appear appropriate and necessary. 





Lumber Transport Via Water, 


Coust-to-Coast, Proposed 


West Coast Trans-Oceanic Steamship 
Line, Portland, Ore., by an application 
filed with the Commission in W-1019, 
Sub. 8, has asked for year-around au- 
thority to institute a new operation in 
the transportation of lumber over ir- 
regular routes, eastbound, via the Pan- 
ama Canal. 

It said it proposed to operate from 
Washington and Oregon ports, including 
Puget Sound and Columbia River, and 
Eureka, Calif., to Atlantic coast ports. 

“Applicant intends to operate six Lib- 
erty-type vessels and to have at least 
one sailing per month from the Pacific 
coast,” said West Coast Trans-Oceanic, 
“The applicant is confident that it will be 
able to have sufficient cargo to operate 
its ships substantially to capacity and 
on that assumption to handle approxi- 
mately 67 million board feet of lumber 
and to realize an annual gross revenue 
of approximately $2,077,000. 

“Applicant intends to transport lum- 
ber from designated ports in the Pacific 
northwest and Eureka, Calif., for all 
shippers who may desire its services. 
This will be a particular benefit to the 
lumber industry in the Pacific north- 
west and the area adjacent to Eureka, 
Calif., because this industry is greatly in 
need of additional water transportation 
facilities to transport lumber products to 
the Atlantic coast.” 





Delaware & Hudson to Buy 
34.5 Miles of Erie Track 


An application has been filed with the 
Commission in Finance No. 18966, by the 
Delaware & Hudson Railroad Corpora- 
tion for authority to purchase 34.5 miles 
of track of the Erie Railroad Co. In 
a companion application in Finance No. 
18967, the D. & H. asked authority to 
issue @ promissory note in the amount 
of $2,500,000 to finance part of the cost 
of the trackage. The total purchase 
price is $3,500,000. 

The D. & H. said the line proposed to 
be bought constituted that part of the 
Jefferson division of the Erie located 
between Jefferson Junction, Pa. and 
Carbondale, Pa., a distance of about 34.5 
miles, including the so-called Belmont 
‘connection. The application in Finance 
No. 18966 was a joint application, and 
ontained a plea of the Erie for authority 
‘Oo acquire trackage rights of the over 
the line to be purchased by the D. & H. 

The applicants in the latter pro- 
ceeding told the Commission that the 
D. & H. now exercised trackage rights 
over the line, but that they had been 
unable to agree as to their respective 
rights to an adjustment of the rental 
specified in a contract of 1898. 

They said that following the Com- 
mission’s decision in Finance No. 18053, 


Delaware & Hudson Railroad Corpora- 
tion Trackage Agreement Modification, 
disclaiming jurisdiction on a plea by the 
Erie to obtain an increase in the track- 
age rental, a suit was filed in the Su- 
preme Court of New York County, N.Y. 

In negotiating the agreed price the 
parties took into account the protracted 
litigation, “with attendant heavy legal 
fees and other expenses that would re- 
sult therefrom,” they said. 

They said that the public interest 
would be better served by ownership of 
the line by the D. & H. rather than 
by the Erie in consideration “of the pre- 
dominant use now made of the line by 
D. & H.” 





Two Western States Request 
1.C.C. Probe of Oil Rates 


The Public Service Commission of 
Wyoming and the Board of Railroad 
Commissioners of Montana have peti- 
tioned the Commission for an investiga- 
tion, on its own motion, into the general 
level of rates on petroleum asphalt and 
other low grade petroleum products from 
the mid-continent area and from Wyo- 
ming and Montana into Western Trunk 
Line Territory for the purpose of de- 
termining and prescribing a reasonable 
level of related rates to apply between 
these respective producing areas “into 
this important common marketing ter- 
ritory.” 

The request was titled “Petition for 
Investigation of Rates on Low Grade 
Petroleum Products in Carloads From 
the Mid-Continent Area and From Mon- 
tana and Wyoming to Western Trunk 
Line Territory.” 

The petitioners said their prayer was 
not necessarily for a reduction in rates 
but for equalization. 


FINANCE APPLICATIONS 


No. 18952, Delaware & Bound Brook Rail- 
road Co., and the East Trenton Railroad Co., 
ask authority to merge and that the name 
of the survivor be called Delaware & Bound 
Brook Railroad Co. 

* 





* * 


No. 18955, Chicago & Northwestern Railroad 
Co. asks authority to issue its equipment 
certificates in the amount of $3,330,000 for 
the purpose of acquiring 22 switching loco- 
motives. 

+ *~ * 

No. 18957, Erie Railroad Co. asks authority 
to issue $3,270,000 of equipment trust cer- 
tificates, 1955, in connection with the ac- 
quisition of 500 box cars. Competitive bids 
to be asked. 


* * * 


No. 18958, Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. asks authority to issue 
$60,000,000 of five per cent income deben- 
tures, series A, due January 1, 2055, in ex- 
change for 600,000 shares of applicant’s 
series A preferred stock of par value of $100 
each, on basis of $100 debentures for one 
share of preferred stock. It said the main 
benefit to be derived from the transaction 
would be a possible decrease of $1,560,000 a 
year in federal income taxes resulting from 
deductibility of the debenture interest. 

i * 


No. 18962, Gulf Canal Lines, Inc., Hous- 
ton, Tex., asks authority to purchase the 
operating rights of Hyer Towing Co., Pen- 
sacola, Fla., and to operate temporarily. 

* 7 * 


No. 18964, Central Freight Lines, Inc., Waco, 
Tex., asks authority to issue long term note 
in an amount not exceeding $450,000, the 
proceeds to be used for construction of ter- 
minal facilities, general shops, general offices 
and warehouse at Waco, Tex. 

«< 


MC-F-5996, West Brothers, Inc., Hatties- 


burg, Miss., asks authority to purchase certain 
operating rights of Murray Motor Transport, 
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Inc., Birmingham, Ala., successor to E. A. 
Murray, dba Murray Motor Transport, and 
to Cotton State Express, Inc., and temporarily 


to operate. 
* * * 


MC-F-5997, R. C. Williams, Inc., Russell, 
Kan., asks authority to purchase certain 
operating rights of Western Truck and Supply 
Co., Inc., Wichita, Kan., and temporarily to 
operate. 

*« * 

MC-F-5998, Northern Pacific Transport Co., 
St. Paul, Min., asks authority to purchase 
certain operating rights of Adams, Inc., 
Fargo, N.D., and to operate temporarily. 

ok * * 


MC-F-5999, Union Bus Real Estate Co., 
McAllen, Tex., asks authority to purchase 
certain operating rights of Evelyn B. Wheel- 
er, doing business as Randolph Field Trans- 
portation Co., and of Randolph Field Trans- 
portation Co., San Antonio, Tex., and to 
operate temporarily. 





MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 


control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-1358, Sub. 23, Harley White and Harry 
White, dba White Brothers Transfer Co., 
Cumberland, Ia. Common carrier, over ir- 
regular routes, transporting floor tile and 
siding, from Kankakee, Ill., to Columbus, 
Grand Island, Hastings, Lincoln and Omaha, 
Neb. 

MC-1893, Sub. 4, Delbert H. Stephens and 
Ferdinand A. Klein, dba Spokane, St. Maries 
Auto Freight, Spokane, Wash. Common car- 
rier, over irregular routes, transporting gen- 
eral commodities, with exceptions, between 
St. Maries, Ida., and Avery, Ida., serving 
specified intermediate points. 

MC-2978, Sub. 5, Cle-Mar Cartage, Inc., 
Cromwell, Ind. Contract carrier, over irregu- 
lar routes, transporting paper products, from 
Chicago, Ill., to all points in Mich., O., 
and Wis., and St. Louis, Mo., and rolled 
paper stock, from points in Mich. and Wis., 
to Chicago and Marion, Ind. 

MC-3107, Sub. 11, White Owl Express, Inc., 
Pontiac, Mich. Common carrier, serving the 
new Sterling plant of the Ford Motor Co. 
in Sterling township, Macomb County, Mich., 
as an off-route point in connection with 
transportation of general commodities, with 
exceptions, over regular routes to and from 
Detroit and Pontiac, Mich. 


MC-3341, Sub. 13, Lake Motor Freight 
Lines, Inc., South Bend, Ind. Common car- 
rier, serving the new Sterling plant of the 
Ford Motor Co. in Sterling township, 
Macomb County, Mich., as an off-route point 
in connection with transportation of gen- 
eral commodities, with exceptions, over regu- 
lar routes between Detroit, Mich., and Chi- 
cago, Ill., and between Detroit and Akron, O. 

MC-7205, Sub. 1, Ralph Pozzi, Carl A. 
Pozzi, Clinton D. Pozzi, and Wayne Pozzi, 
dba Pozzi Bros. Transportation Co., Kent, 
Wash. Common carrier, over irregular routes, 
transporting general commodities, with ex- 
ceptions, between Seattle, Kent, and Auburn, 
Wash., on the one hand, and points in a 
defined portion of King County, Wash., on 
the other. 


MC-3468, Sub. 137, F. J. Boutell Drive- 
away Co., Inc., Flint, Mich. Common carrier, 
over irregular routes, transporting new auto- 
mobiles, new trucks, new bodies, new cabs, 
and new chassis, restricted to secondary 
movements, in truckaway and driveaway 
service, between points in Massachusetts, on 
the one hand, and points in Me., N.H., R.I., 
and Conn., on the other, and between points 
in New York, on the one hand, and points 
in Conn., R.I., Mass., Vt., N.H., and Me., on 
the other. 


MC-74922, Sub. 1, High-Bridge Van Co., 
Inc., New York, N.Y. Common carrier, over 
irregular routes, transporting household 
goods and baggage between New York, N.Y., 
on the one hand, and points in New York, 
on the other, traversing New Jersey for 
operating convenience. Note: Motion filed 
concurrently to dismiss on ground applicant 











omy [june 18, 1955 





ranscontinental 
service for every car 










Minneapolis to Mobile. . 


. Syracuse to Seattle... Keokuk 
to Cleveland 


Any car—every Car—moves with “ 
T. P. & W. It rolls straight acro 


by-passed. That only hap 
Peoria Way—T. P. & W.! The 


transcontinental service” on 
ss Illinois—fast. Big cities are 
pens on the Transcontinental 
re are no layovers, no delays. 


ba one 


Here’s what a T. P.& W. man, the 
recently-appointed vice-president in 
charge of traffic, says about 
transcontinental service: 


BMS oo Be 
‘ - eccsmacttececssti teasanvenneeenane 
poesestien 





“ME Yd | PR ia | Wee a 


cern eon 
2 renee nee 
“preeenecses HS 





F 


Arthur J. Miller 





| 





“As Mr. Coulter 
explained on these pages last month, there’s nothing 


new about it—we’ve just given it a new name. You, our 
friends, have been using it for many years because any rail- 

road map makes evident the natural advantage of the 
Transcontinental Peoria Way! More than this, though, I think 
the energy, enthusiasm and thought which our T. P. & W. people put 

into their jobs are just as important. From the front office to the 
farthest off-line agency, T. P.& W. has 

the technique for transcontinental service.” 


Arthur J. Miller 
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is authorized to transport these commodi- 
ties under existing authority. 

MC-30319, Sub. 54, Southern Pacific Trans- 
port Co., Houston, Tex. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, between Bre- 
mond, Tex., and Neale, Tex., serving, in addi- 
tion to the termini, intermdiate-point 
stations of Reagan, Marlin, Perry, Riesel, and 
Harrison, Tex., on the line of the Texas & 
New Orleans Railroad. 

MC-30605, Sub. 84, Santa Fe Trail Trans- 
portation Co., Wichita, Kan. Common car- 
rier, transporting general commodities, with 
exceptions, between Johnson and Elkhart, 
Kan., and other named points in Kansas, 
over specified routes, limited to service which 
is auxiliary to, or supplemental of, train 
service of the Santa Fe Railway. 

MC-30605, Sub. 85, Santa Fe Trail Trans- 
portation Co., Wichita, Kan. Common car- 
rier, transporting general commodities, with 
exceptions, between named points in Okla- 
homa, over specified routes, limited to serv- 
ice which is auxiliary to, or supplemental 
of, train service of the Santa Fe Railway. 

MC-30837, Sub. 182, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, over irregular routes, transporting 
camp trailers, designed to be drawn by pas- 
senger automobiles, in initial movements, in 
truckaway service, from Olive, Calif., to 
points in U.S., including District of Colum- 
bia. 

MC-40269, Sub. 31, Cook Truck Lines, Inc., 
Memphis, Tenn. Common carrier, over regu- 
lar routes, transporting general commodities, 
with exceptions, between Durant, Miss., and 
Jackson, Miss., over U.S. Highway 51, as an 
alternate route in connection with regular- 
route operations. 

MC-41432, Sub. 71, East Texas Motor 
Freight Lines, Dallas, Tex. Common Car- 
rier, transporting ammunition, also manu- 
factured ingredients and component parts 
of ammunition, and general commodities, 
with exceptions, serving the site of the East 
Texas Pulp & Paper Co. at or near Evadale, 
Tex., as an off-route point in connection 
with regular-route operations between Fort 
Worth and Port Arthur, Tex. 

MC-44947, Sub. 10, Deioma Trucking Co., 
East Sparta, O. Contract carrier, over ir- 
regular routes, transporting pallets, skids, 
and empty containers, used in transporting 
specified commodities, between points in 
Ohio, on the one hand, and points in Mich., 
Md., N.Y., Pa., W.Va., Ind., N.J., Del., Va., 
and D.C. on the other. 

MC-58923, Sub. 22, Georgia Highway Ex- 
press, Inc., Atlanta, Ga. Common carrier, 
serving Sugar Valley, Ga., as an off-route 
point in connection with transportation of 
general commodities, with exceptions, over 
a regular route between Chattanooga, Tenn., 
and Atlanta, Ga. 

MC-59583, Sub. 69, Mason & Dixon Lines, 
Inc., Kingsport, Tenn. Common carrier, 
transporting general commodities, with ex- 
ceptions, over a described route between 
Danville, Va., and Roanoke, Va., as an alter- 
nate or connecting route for operating con- 
venience in connection with regular-route 
operations, serving no intermediate points 
not presently authorized. 


MC-59681, Sub. 44 (amended), Dakota 
Transfer & Storage Co., Minneapolis, Minn. 
Common carrier, serving the site of the U.S. 
Air Force base and points within five miles 
thereof, located about 10 to 20 miles north 
of Glasgow, Mont., as an off-route point in 
connection with transportation of general 
commodities, with exceptions, over regular 
routes in Montana. 


MC-64932, Sub. 183, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over iregular 
routes, transporting corn syrup, in bulk, in 
tank vehiles, from Decatur, Ill., to points in 
Pa., W.Va., and N.Y. 


MC-77424, Sub. 6, Wenham Transportation, 
Inc., Cleveland, O. Common carier, over ir- 
regular routes, transporting general com- 
modities, with exceptions, between the site 
of the Ford Motor Co. plant, located in 
Sterling township, Macomb County, Mich., 
on the one hand, and points in Ohio, on the 
other; building materials, steel, and feed, 
between the site of the Ford Motor Co. 
plant in Sterling township, on the one hand, 
and points in Brooke, Hancock, and Ohio 
counties, W.Va., and Washington County, 
Pa., on the other, and road building mate- 
rials and heavy machinery, between the site 
of the Ford Motor Co. plant in Sterling 
township, on the one hand, and points in 
Brooke, Hancock, Marshall, Ohio, Tyler and 
Wetzer counties, W.Va., on the other. 

MC-80284, Sub. 14, Chrispens Truck Lines, 
Inc., Chicago, Ill. Contract carier, over ir- 


regular routes, transporting printing paper 
and paper products, woodpulp, and paper 
mill supplies, between Hamilton, O. on the 
one hand, and Washington, D.C. Baltimore 
Md., and Philadelphia,, Pa., on the other, 
with empty containers on return. 

MC-85205, Sub. 4, George C. Smith, Jr., 
dba Smith Transportation Co., Santa Maria, 
Calif. Common carrier, over irregular routes, 
transporting diatomaceous earth and diato- 
maceous earth products, from points in 
Santa Barbara County, Calif., to points in 
the Los Angeles and Los Angeles Harbor 
commercial zones, San Francisco, Marin, and 
San Mateo counties, Calif., and points in 
Solano, Contra Costa, and Alameda counties, 
Calif., which are located on or west of Cali- 
fornia State Highway 21. 

MC-95540, Sub. 260, Watkins Motor Lines, 
Inc., Thomasville, Ga. Common carrier, over 
irregular routes, transporting refrigerated 
bakery products and frozen foods, from 
Bogart, Ga., to points in Ala., Ark., Fla., Ga., 
Ill., Ind., Ia., Kan., Ky., La., Md., Mich., 
Minn., Miss., Mo., Neb., N.J., N.Y., N.C., O., 
Okla., Pa., S.C., Tenn., Tex., Va., W.Va., and 
Wis. 

MC-96568, Sub. 9, Robert R. Muskin and 
Jerold B. Muskin, dba Muskin Trucking Co., 
East Palestine, O. Contract carrier, over ir- 
regular routes, transporting new furniture, 
uncrated, from Tyler, Tex., to points in a 
defined portion of Tennessee, with damaged 
and defective shipments of uncrated new 
furniture on return movements. 

MC-103880, Sub. 145, Producers Transport, 
Inc., Benton Harbor, Mich. Common carrier, 
over irregular routes, transporting liquid 
acids and chemicals, and tallows, fatty acids, 
fatty acid esters, stearic acids and butyl 
styrene, in bulk, in tank vehicles, from 
Cincinnati, O., to points in Mich., Ind., and 
Il 


MC-106398, Sub. 35, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting house, cabin 
and bungalow trailers, and trailers contain- 
ing special equipment, designed to be drawn 
by passenger automobiles, in initial move- 
ments, in truckaway service, from Bristol 
and Middlebury, Ind., to all points in U.S. 

MC-107107, Sub. 68, Alterman Transport 
Lines, Inc., Miami, Fla. Common carrier, 
over irregular routes, transporting frozen 
fruit juice, other than citrus juice, from 
Lakeland, Fla., and points within 100 miles 
thereof, to points in Fla., Ga., S.C., N.w., 
Va., W.Va., Md., D.C., N.J., Pa., N.Y., Conn., 
Mass., R.I., Ind., Ill., O., Mich., Wis., N.D., 
S.D., Minn., Mo., Neb., Ia., Kan., Tenn., Ky., 
Ala., Ark., La., Tex., Okla., Del., and Miss., 
with empty containers or other such in- 
cidental facilities used in such transporta- 
tion on return. 

MC-107323, Sub. 28, Russell Gilliland and 
Maurice Gilliland, dba Gilliland Transfer 
Co., Fremont, Mich. Common carrier, over 
irregular routes, transporting empty glass 
containers, from Dolton, Ill., to Fremont, 
Mich., and Hart, Mich. 

MC-107496, Sub. 60, Ruan Transport Cor- 
poration, Des Moines, Ia. Common carrier, 
over irregular routes transporting petroleum 
and petroleum products, in bulk, in tank 
vehicies, from Sugar Creek, Mo., to points in 
Iowa. 

MC-110117, Sub. 3 (amended), M. R. Ken- 
drick, dba Kendrick Cartage Co., Salem, Ill. 
Contract carrier, over irregular routes, trans- 
porting acids and chemicals, in bulk, in 
tank vehicles, and fertilizers and fertilizing 
compounds, in bulk, in tank vehicles, or in 
bags, from points in Jefferson County, Mo., 
to points in Ark., Ill., Ind., Ia., Kan., Ky., 
Okla., Tenn., and Wis., and empty contain- 
ers or other such incidental facilities used 


in transporting these commodities on re- 
turn. 


MC-110190, Sub. 23, Penn-Dixie Lines, Inc., 
York, Pa. Common carrier, over irregular 
routes, transporting frozen foods, from 
points in Potter township, Centre County, 
Pa., to points in O., N.J., Md., and Ky. 

MC-110284, Sub. 2, H. W. Miller Trucking 
Co., Durham, N.C. Common carrier, over ir- 
regular routes, transporting rejected ship- 
ments of foil, foil scrap, aluminum, lead, 
lead and tin or zinc, with or without paper, 
paperboard or pulpboard back, in package 


or on skids, from Durham, N.C., to Rich- 
mond, Va. 


MC-112178, Sub. 1, Verne Reiher and Roy 
Reiher, dba Reiher Bros., Allison, Ia. Com- 
mon carrier, over irregular routes, transport- 
ing animal and poultry feed, fly spray and 
mange oil, in cans or drums, empty bags 
and sacks, such as paper, cloth and burlap, 
advertising material used solely in connec- 
tion with the sale and distribution of animal 
and poultry feed and fly spray and mange 
oil, from Burlington, Wis., to points in 
named counties in Iowa. 

MC-112792, Sub. 2, O. W. LeVan, dba Burna 
Trucking Co., Burna, Ky. Common carrier, 
over irregular routes, transporting mixed 
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animal feed and poultry feed, from | Louis 
Mo., and East St. Louis, Ill., to Kutt. a, Ky 

MC-112795, Sub. 2, John Mertens, Mer- 
tens Transit, Dorchester, Wis. nmon 
carrier, over irregular routes, trar rting 
cheese, from Green Bay, Wis., to Butte 
Mont., Seattle and Spokane, Wa: and 
Portland, Ore. 

MC-113000, Sub. 1, Robert E, A) erson 
Ashby, Minn. Contract carrier, over rregy: 
lar routes, transporting insulation d in- 
sulating materials, from Fergus Falls. Minn 
to points in Nebraska. 5 

MC-113437, Sub. 2, Bellinger Tra: porta. 
tion, Inc., Johnstown, N.Y. Contract © arrier 
over irregular routes, transporting nning 
materials, such as, but not limited to 
tanning filler and nitre cake, in con: iners 
from Johnstown, N.Y., to Ashtabul: and 
Cleveland, O., New York (N.Y.) commercia} 
zone, and Petersburg, W.Va. 

MC-113779, Sub. 15, York Interstate Truck. 
ing, Inc., Houston, Tex. Common carrier, 


over irregular routes, transporting methanol, 
in bulk, in tank vehicles, from Sterlington, 
La., to Houston, Tex., with contaminated 
shipments of methanol on return. 

MC-114067, Sub. 8 (amended), James w. 
Fore, dba Fore Trucking Co., Richmond. 
Calif. Common carrier, over irregular routes, 
transporting tallow, in tank vehicles 
equipped with steam coils for heating, from 
points in Ada County, Ida., to points in the 
San Francisco (Calif.) commercial zone. 

MC-115265, Sub. 1, Harry S. Fowler, dba 
Fowler Air Service, New Castle, Pa. Common 
carrier, Over irregular routes, transporting 
general commodities, including those of 
unusual value, in packages, limited to 200 
pounds, having prior or subsequent move- 
ment by air, with other usual exceptions, 
between points in Lawrence County, Pa., 
and Youngstown Municipal Airport, Trum- 
bull County, O. 

MC-115356, Sub. 1, Illinois Cargo, Inc., 
Harvey, Ill. Common carrier, over irregular 
routes, transporting steel billets, from the 
plant of the Green River Steel Co. located 
at or near Owensboro, Ky., to the plant of 
the Wyman Gordon Co. located at Harvey, 
Ill., with return of empty containers. 

MC-115374 (amended), Harold F. Emslie 
and Stanley A. Emslie, dba Emslie Brothers 
Reg’d., Beebe, Quebec, Canada. Common 
carrier, over irregular routes, transporting 
rough and finished granite, from Barre, 
South Barre, Websterville, Graniteville and 
Montpelier, Vt., to points on the interna- 
tional boundary line between the U.S. and 
Canada at Derby Line, Vt., and Beebe, Vt. 

MC-115375, Don P. Sharp, Waterloo, Ia. 
Contract carrier, over regular routes, trans- 
porting malt beverages, from Milwaukee, 
Wis., to Waterloo, Ia., serving no interme- 
diate points, with return of empty contain- 
ers. 

MC-115379, John D. Bohr, Jr., Annville, 
Pa. Common carrier, over irregular routes, 
transporting limestone and limestone prod- 
ucts, from points in Dauphin and Lebanon 
counties, Pa., to points in Del., and Md 


MC-115380, John W. Bolton, Westfield, 
Mass. Contract carrier, over irregular 
routes, transporting liquid petroleum gas, 


in steel cylinders, heating appliances op- 
erated by liquid petroleum gas, equipment 
and supplies required to install heating av- 
pliances and empty steel containers, from 
Westfield, Mass., to points in Conn., N.H., 
R.I., Vt., and N.Y., and empty steel cylinders 
and empty containers or other such in- 
cidental facilities used in transporting the 
above commodities on return, and tobacco 
curing equipment operated by liquid petro- 
leum gas, from Toms River, N.J., to points 
in Conn., and Mass., with return of empty 
containers. 


MC-115381, Stuart Dohrman and Wayne 
Dohrman, dba Dohrman Brothers, Tensed, 
Ia. Common carrier, over regular routes, 
transporting lumber between Tensed, I!2., 
and Spokane, Wash., serving the interme- 
diate points of Plummber and Worley, Ica. 

MC-115384, Blue Tag Mills, Inc., Coffey- 
ville, Kan. Contract carrier, over a regular 
route, transporting animal feed, from Sedan, 
Kan., to Pawhuska, Okla., serving no intcr- 
mediate points. 

MC-115386, J. C. Norman, Inc., Roswe'! 
N.M. Common carrier, over irregular routs, 
transporting sulphuric acid, in bulk, in ta! 
vehicles, from Garfield and Thompson, Uta, 
and Rico, Colo., to Shiprock, N.M., with r- 
turn of empty containers. 


PETITIONS FOR REHEARING, ETC. 


MC-52869, Sub. 24, Balsam & DeFran¢ 
Extension—Eastern Montana Pipeline (sul 
stitution of Northern Tank Line for Balsa! 
& DeFrance was approved by order in MC 
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June 
FC-56 5-A, dated Aug. 11, 1954); MC-105556, 
sub. Houck Transport Co., Extension— 
game’ ‘1C-107151, Sub. 7, H. F. Johnson, Inc., 
Exten on—Same; MC-108380, Sub. 33, Johns- 
ton’s “uel. Liners, Inc., Extension—Same; 
MC-23.22, Sub. 25, Hvidsten Transport, Inc., 
Exten’ »n—Same; MC-89238, Sub. 9, Eldon 
p. Ayres Extension—Same. Northern Tank 
Line rs reconsideration by entire Com- 
missio®.. 
* * *~ 

MC-C-1389, William L. Dunn v. Stephen 
Lahotssi; MC-111777, Sub. 3, Stephen Lahot- 
ski Trucking (Amended). Stephen Lahotski 
asks reconsideration of report of May 6, 
and stay of cease and Gesist order of Apr. 27. 

I. & S. M-5394, Iron & Steel Rates from 
Chicazo, Ill. to Philadelphia, Pa. and Certain 
Points in N.J. and N.Y. Motor Carriers Tariff 
Bureau, Inc. asks stay of order of May 17. 

MC-F-5502, Harry Byers— Control; Byers 
Transportation Co., Inc.—Purchase (Portion) 


—Refrigerator Truck Lines, Inc. Applicants 
ask reconsideration and review by full Com- 
mission. 
* * ~ 
MC-F-5623, Fielding Childress — Control; 
Columbia Terminals Co.—Control; Southern 
Express, Inc.—Control; Central Express, Inc. 


—Purchase—Clifford C. Elliott. Applicants 
ask reconsideration of order of Oct. 4, 1954. 
* * oS 


MC-F-5659, Paul Schuster, et al.—Control; 
Schuster’s Express, Inc. — Merger — McLain 
Motor Line, Inc. A B & C Motor Transporta- 
tion Co., Inc., et al. ask dismissal of appli- 
cants’ petition for reconsideration of order 
of Apr. 6, 1954, denying temporary authority. 

4 * * 


No. 31321, Ala. Intrastate Rates and Charges 
on Coal, Lumber and Scrap Iron. State of 
Ala., et al. ask modification of report of 
Apr. 4 to extent necessary to allow additional 
thirty days time within which the Alabama 
Commission is to notify Commission as to 
whether or not respondents will be allowed 
to publish and assess increased rates on the 
involved commodities in intrastate commerce 
in Ala. 

om ae * 

Ex Parte 179, Rules and Instructions for 
Inspection and Testing of Multiple Operated 
Electric Locomotive Units Designed to Carry 
Freight and/or Passenger Traffic. Illinois 
Terminal R.R. Co. asks_exemption of certain 
of the multiple operafed electric passenger 
equipment presently in use on its line from 
the requirements of certain of the afore- 
mentioned rules promulgated by Commission 
pursuant to its order of May 18, 1954, as 
amended. 

= * * 

MC-C-1788, Jones Truck Lines, Inc., In- 
vestigation and Revocation of Certificate. 
Respondent asks reconsideration and vacation 
of amended order of May 12, and order of 
June 3. 

* ~ cs 

I. & S. M-7361, Commodity Rates—Indus- 
trial Motor Freight & Others. Industrial 
Motor Freight, Inc. asks immediate vacation 
of suspension order of June 6. 

a * 


No. 30361, Helene Curtis Industries, Inc. 
v. C. & E.I., et al. Defendants ask rejection 
of certain evidence and dismissal of com- 
plaint. 

* * x 

No. 30793, S. Obermayer Co., et al. v. 
A. & S., et al.; No. 30793, Sub. 1, Witco 
Chemical Co., et al. v. Same; No. 30793, Sub. 
2, Federal Foundry Co. v. N. Y. C., et al. 
Official and Southern Territory defendants 
ask rejection of certain evidence, dismissal 
as to certain complainants, and oral hearing. 

* = * 


No. 31459, Stewart Co., Inc. v. A. T. & S. F., 
et al. Defendants ask reconsideration by 
full Commission of finding as it applies to 

ction 6 allegation. 

+ * * 

I. & S. 6394, Pulpboard—Ga. to South 
\tlantic and Gulf Ports. Central of Georgia 
ty. Co. asks reconsideration and vacation of 
uspension order of May 5, and stay of order 
ff May 25, requiring filing of respondent’s 
tatement of facts and argument under 
nodified procedure on or before July 5. 

a * * 


I. & S. 6398, Gums & Resins—East to 
Pacific Coast. Respondents ask reconsidera- 
tion and vacation of suspension order. 

ob * i‘ 


I. & S. 6404, Copper Rods—Roebling, N.J. 
to Carrollton, Ga. Seatrain Lines, Inc. asks 
vacation of suspension and discontinuance 
of investigation. 

- = 


MC-8989, Sub. 147, Howard Sober, Inc., Ex- 
tension—Exton, Pa. United Transports, Inc. 
asks waiver of Rule 101(e) and reconsider- 
ation in certain respects. 


MC-13026, Sub. 1, Freda’s Trucking Co. 
Charles H. Oakes asks leave to intervene 
and further hearing. “ 

« + 

MC-114691, H & N Transfer Common Car- 
rier Application. Applicant asks reconsidera- 
tion by entire Commission. 

* > 


I. & S. M-7274, Rate Restrictions—Middle- 
west. Mueller Transportation Co. asks re- 
consideration of suspension order. 

es * * 

I. & S. M-7324, Class and Commodity Rates 
—Ill. and Wis. O. K. Motor Service, Inc. asks 
reconsideration and vacation of suspension 
order. 

* * * 

I. & S. M-7352, Petroleum Products—Wells- 
ville, N.Y. to Phila., Pa. Herr’s Motor Ex- 
press asks special permission to vacate 
Supplements 3 and 4 to MF-I.C.C. 55 and 
publish in lieu thereof 49 cents truckload 
rate from Wellsville, N.Y. to Philadelphia, 
Pa., truckload minimum weight 23,000 
pounds. 

* 7 * 

I. & S. M-7368, Plastics—Florence and 
Worcester, Mass. to Ind, and O. Interstate 
Motor Freight System asks vacation of sus- 
pension order. 

* co * 

MC-F-4981, R. B. and C. B. Gotfredson— 
Control; Transamerican Freight Lines, Inc.— 
Purchase (Portion)—Allen Motor Lines, Inc. 
A. C. E. Transportation Co., Inc., and Middle 
Atlantic Transportation Co., Inc., ask re- 
consideration and vacation of order of 
May 2. 

cs * x 

MC-F-5501, R. B. and C. B. Gotfredson— 
Control; Transamerican Freight Lines, Inc.— 
Purchase—Harvey L. Williams. Applicants 
ask reconsideration and oral argument. 

* + * 

MC-F-5829, Louis J. Hughes and A. J. 
Willenborg—Control; C & D Motor Delivery 
Co. — Control and Merger — Union Transfer 
Co., Inc. Western Trucking Co., et al., ask 
reconsideration of order of May 13, extend- 
ing time during which C & D Motor Delivery 
Co. was authorized to assume temporary 
control through management of Union 
Transfer Co., Inc. 

co * ak 

MC-F-5981, Ian S. Murdoch and Alvin R. 
Holmes—Control—A B & C Motor Trans- 
portation Co., Inc. Applicants ask recon- 
sideration of order of June 2, denying tem- 
porary authority. . vf 

W-700, Sub. 7, Coyle Lines, Inc. Class I 
rail carriers ask application be set for hear- 
ane * © o 

No. 31793, National Molasses Co. v. A. & R.., 
et al. Union Pacifie R.R. Co. moves that 
it be dismissed as a defendant. 

* « * 


I. & S. 6377, Western Freight Assn. Com- 
modity Rates. Rocky Mountain Motor Tariff 
Bureau, Inc. asks oral hearing or argument, 
and reversal of action of division 2 in va- 
cating order of suspension. 

* i 


I. & S. 6395, Coal from Ill., Ind. and West 
Ky. to Eau Claire, Wis. U. S. Rubber Co. asks 
vacation of suspension order, and grant of 
fourth section relief. iy 

a 

MC-14698, Auto Haulers Co. (formerly Zero 
Loan Co.). Commercial Carriers, Inc., et al., 
ask reconsideration by division 5, or entire 
Commission, of order of Apr. 22, and for 
correction of certificate issued Jan. 12. 

* * aa 


MC-C-1389, William L. Dunn v. Stephen 
Lahotski. Defendant asks reconsideration 
of report of May 6, and stay of cease and 
desist order of Apr. 27. 





C. omyalaints 





MC-C-1817, Brass, Bronze, Copper Rods— 
N.J. & N.Y. to Warren, O. 

Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, into the rates 
and charges applicable on brass, bronze 
or copper rods from Bayway and Perth 
Amboy, N.J., and Hastings-on-Hudson, 
N.Y., to Warren O., as set forth in Atlan- 
tic Freight Lines, Inc., MF-I.C.C. No. 19, 
and supplement No. 20 thereto, item 
1858, and Ralph E. Faylor, doing business 
as Travelers Motor Freight, MF-I.C.C. 
No. 11. 
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No. 20 thereto, item 1858, and Ralph E. 
Faylor, doing business as Travelers Motor 
Freight, MF-I.C.C. No. 11. 





Proposed Reports 





Lower Rates From Carrier 
Warehouse Operation Held 


Unreasonable by Examiner 


Proposed class rate reductions “in- 
tended to reflect purported inherent 
economies” in a combination ware- 
house-motor carrier operation, are 
unjust and unreasonable and other- 
wise unlawful and should be ordered 
canceled, according to Examiner 
George A. Dahan. 


In a recommended report in I. and 
S. M-5884, Class Rates—Providence, 
R.I. to New England, the examiner said 
the rates under consideration were filed | 
by Lang Storage & Transfer, Inc., Provi- 
dence, to apply from Providence, R.I., 
to points in Rhode Island, Massachu- 
setts, Vermont, New Hampshire, and 
Maine, and were restricted to apply 
from the company’s terminal. On pro- 
test of the New England Motor Rate 
Bureau, Inc., operation of the schedules 
was suspended until November 17, 1954, 
and respondent postponed the effective 
date to February 17, when the schedules 
became effective, he said. 

The proposed rates were named in a 
tariff issued by Lang and applied locally 
over Lang’s lines, and jointly over Lang’s 
line and the lines of its connecting 
carriers, the examiner said. 

On class-rated traffic originating at 
the terminals of Lang in Providence, 
Examiner Dahan said, respondent pro- 
posed to reduce, depending on the weight 
breakdown, its present first-class rates 
by amounts ranging from 85 to 23 cents; 
second-class rates by amounts ranging 
from 46 to 12 cents; third-class rates by 
amounts ranging from 32 to 8 cents; 
fourth-class rates by amounts ranging 
from 26 to 6 cents; and fifth-class rates 
by amounts ranging from 22 to 6 cents. 


Purpose of Rates 


“The proposed rates were intended to 
reflect purported inherent economies in 
Lang’s operations,” the examiner said. 
In addition to its operations as a motor 
common carrier, Lang is engaged in a 
distributing warehouse business. 

“The same facilities and employes are 
used in both the warehouse and carrier 
operations. As a warehouseman, Lang 
receives for storage merchandise usually 
in carload lots from distributors and 
manufacturers located primarily beyond 
New England. Subsequently, at the di- 
rection of the owner orders are filled 
from the stored merchandise, and Lang 
tenders such shipments to the owner or 
his agent or a designated motor carrier 
for transportation to the consignee. 


“For this warehousing service Lang 
makes separate handling-in-and-out 
flat-rate charges and monthly storage 
charges. The so-called handling-in- 
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and-out charges purportedly include the 
loading of Lang’s vehicles when it, as a 
carrier, performs transportation, but 
when tender of a shipment is made to a 
carrier other than Lang, such tender is 
made at the tail-board of that carrier’s 
vehicle in the same manner that a ship- 
per would tender traffic to any carrier, 
including Lang, at its platform. 


“According to Lang, the savings in 
transportation expenses which it would 
pass on to shippers using both its ware- 
house and carrier services result (1) 
from the loading of the shipment by 
Lang as a warehouseman in the vehicles 
of Lang as a carrier, the charge for 
which is included in the warehouseman 
handling-in-and-out charges, (2) by the 
elimination of the necessity to dispatch 
a vehicle from Lang’s terminal to a ship- 
per’s platform and return it to the ter- 
minal including the consolidation of the 
picked-up shipments with other ship- 
ments for the line-haul movement, and 
(3) the elimination of so-called produc- 
tive hours of loading as the loading of 
Lang’s vehicles would be performed dur- 
ing the late evening and early morning 
hours when the equipment would other- 
wise be idle.” 


Rates for Lang Traffic 


While it might appear that the rates 
applying from carrier’s terminal would 
also make available the proposed rates 
to any shipper who might deliver his 
freight to Lang’s terminal and load 
such freight in Lang’s vehicles at Lang’s 
terminal, the examiner said, it was 
clear that the only traffic which could 
possibly move at the proposed rates 
would be traffic which Lang as a ware- 
houseman tendered to Lang as a car- 
rier. 


In fact, he said, Mr. Lang testified that 
a@ shipper seeking application of the 
proposed rates would be required to 
pay its warehouse charge for “in-and- 
out-handling.” ; 

There was no question that Lang in 
carrying out its business as an interstate 
motor common carrier might contract 
with others to supply it and to perform 
for it a part of the transportation 
service which it was under a duty to 
perform and make a reasonable allow- 
ance to such others for the rendition 
of such transportation services, the ex- 
aminer said. 


Contrary to Mr. Lang’s contention, this 
was not the situation here, but it was 
one where the carrier proposed re- 
duced rates on traffic originating at its 
own warehouse for the purpose of at- 
tracting warehouse business by accord- 
ing merchandise owners lower costs for 
its combined warehouse-carrier opera- 
tions than for the combined competitive 
independent warehouse and independent 
carrier operations, the examiner said. 

The end result was not unlike that 
found unlawful in other proceedings, 
the examiner said. 


It was recognized that carrier Lang 
could not make an allowance to ware- 
houseman Lang since both were the same 
person, and it must be assumed that 
carrier Lang and not warehouseman Lang 
rendered the carrier pickup and terminal 
services and that such services had been 
and/or would be improperly allocated to 
Lang’s warehouse operation, the examin- 
er said. 





Spread in Rates on Common 
And Industrial Sand by 
Ex Parte Increases Upheld 


The fact that rates on industrial 
sand, through application of general 
increases, exceeded the rates on com- 
mon sand by an amount greater than 
the differences resulting from the 
prescriptions in Industrial Sand 
Cases, 1930, 204 I.C.C. 159, did not 
constitute a violation of sections 
16(7) and 15(1) of the Interstate 
Commerce Act, Examiner Donald C. 
McDevitt has ruled in a complaint 
proceeding. 


The examiner, by a proposed report 
in No. 31502, Confer, Smith & Co., Inc. 
v. Reading Co. et al., and embraced 
cases, recommended that the Commis- 
sion dismiss the complaints on finding 
not shown unjust or unreasonable as- 
sailed rates on industrial sand in closed 
cars or in open-top cars with protective 
covering, from points in New Jersey, 
New York and Pennsylvania to points in 
Maryland and Pennsylvania. The em- 
braced cases were No. 31502, Sub. 1, 
Lehigh Foundries, Inc. v. Central Rail- 
road of Pennsylvania et al.; No. 31502, 
Sub. 3, Flynn and Earich Co. v. Western 
Maryland Railway Co. et al.; No. 31502, 
Sub. 4, Lebanon Steel Foundry v. Read- 
ing Co. et al., and No. 31534, J. P. Ward 
Foundries, Inc. v. Central Railroad Co. 
of New Jersey et al. 

In all of these complaints, the exami- 
ner said, it was alleged that the rates 
on industrial sand moved on and be- 
tween January 1, 1951, and May 2, 1953, 
from points in New Jersey, New York, 
and Pennsylvania to points in Maryland 
and Pennsylvania were not just and 
reasonable and violated the named sec- 
tions of the act. 

A basic distance scale of rates on indus- 
trial sand in closed or covered cars, 
between points in Official Territory was 
prescribed in Industrial Sand Cases, 1930, 
204 I.C.C. 159, the examiner said, adding 
that in the same case, lower scale of 
rates were prescribed on industrial sand 
in open top cars. 

The rates assailed were based on the 
basic distance scale of rates, not the 
open-top car rates, prescribed in In- 
dustrial Sand Cases, plus 10 per cent 
authorized in Ex Parte No. 123, 30 cents 
in Ex Parte No. 162; 30 per cent, maxi- 
mum 60 cents in Ex Parte No. 166 and 
10 per cent in Ex Parte No. 168, said the 
examiner. 


According to complainants’ interpreta- 
tion, he said, the Commission in the 
Industrial Sand Cases, prescribed a rela- 
tion between rate, on industrial and com- 
mon sands or rate differentials. 


Rate Relations Upset 


The relation and differentials were 
upset by the addition of authorized in- 
creases, he said, adding that then in 
the National Industrial Sand Case, 286 
I.C.C. 393, industrial sand rates were 
found unreasonable for the future. The 
examiner said reparation was sought for 
charges paid in excess of those that 
would have accrued at the basis found 
reasonable for the future in that case. 
The examiner said the carriers published 
rates in conformity with those prescribed 
in the National Industrial Sand Case to 
take effect May 2, 1953, and that repara- 


TRAFFIC 


tion was sought on shipments 
before that date. After quotin; 
the Commission’s decision in th [p. 
dustrial Sand Cases, the examin: 
that the Commission did not pr: 
a specific differential between cx 
and industrial sand. 


“It is conceded that a findin; 
rates were unreasonable for the 
does not necessarily require a find! 
unreasonableness for the past,” he 
“But, complainants contend that, i: 
as that finding for the future reins 
the previously prescribed relation, with 
the explanation that error or change 
conditions and circumstances were not 
shown, past departures from the rela- 
tion were also unreasonable.” 


After reviewing the increases accorded 
industrial and common sand in the ex 
parte proceedings, the examiner said that 
rates increased pursuant to the genera] 
increase proceedings were not prescribed 
rates. 


“Furthermore,” he said, “all outstand- 
ing orders of the Commission were modi- 
fied to permit the authorized increases to 
become effective. Therefore, the fact 
that the assailed rates exceeded the 
common sand rates by an amount greater 
than the differences resulting from the 
prescriptions in Industrial Sand Cases, 
1930, does not constitute a violation of 
sections 16(7) and 15(1) of the Interstate 
Commerce Act. 


“By the transportation act of 1940, the 
Commission was directed to consider the 
effect of rates on the movement of traf- 
fic. The Commission did consider this 
standard in Ex Parte No. 162 before au- 
thorizing maxima on industrial and 
common sands. Basic rate histories on 
the two commodities were before the 
Commission in the revenue proceedings. 


“Under these circumstances, rates es- 
tablished in conformity with the author- 
izations can hardly be found unjust and 
unreasonable on the ground, . standing 
alone, that basic rate relations were 
changed by the increases. There must 
be some substantial evidence of unrea- 
sonableness. This conclusion is equitable, 
even though the Commission has revised 
its findings with respect to future rates 
on industrial sand.” 





Motor Finance Proposals 


Examiner Robert H. Murphy, by a pro- 
posed report in MC-F-5751, P. W. Keely 
—Control; Valley Freight Lines, Inc.— 
Purchase—Hazel M. Foulke, has recom- 
mended that the Commission approve 
the purchase by Valley Freight Lines, 
New Castle, Pa., of the operating rights 
and certain property of Hazel M. Foulke 
Gustin, doing business as Hardinger 
Transfer Co., Erie, Pa., and acquisition 
by P. W. Keely of control of the operat- 
ing rights and property through the 
purchase. 


Examiner Nathan Klitenic, by a pro- 
posed report in MC-F-5842, Midwest 
Motor Express, Inc——Purchase (Portion) 
—E. E. Culp and Theresa A. Culp, has 
recommended that the Commission deny 
the application of Midwest Motor Ex- 
press, Inc., Bismark, N.D., for authority 
to purchase certain operating rights ©! 
E. E. Culp and Theresa A. Culp, partner. 
doing business as Culp Truck Line: 
Dickinson, N.D. The examiner said tha 
no application had been filed by th 
person or persons in control of vende: 
for authority to acquire control of th« 
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operat 2g rights through the proposed 
purches¢ by vendee. ; 

Exaruner Thomas J. Patrick, by a 
propos di report in MC-F-5828, W. Ray 
Morge.: and Genevieve D. Morgan—Con- 
trol; Morgan Truck Service, Inc.—Pur- 
chase--Raymond E. Moore and Herman 
Sperling, has recommended that the 
Commission approve and authorize the 
purchase by Morgan Truck Service, Inc., 
John Day, Ore., of the operating rights 
and property of Raymond E. Moore and 
Herman Sperling, partners, doing busi- 
ness aS Gibbs Truck Line, Boise, Ida., 
and the acquisition by W. Ray Morgan 
and Genevieve D. Morgan, both of John 
Day, Ore., of control of the rights and 
property through the purchase. 

Examiner Bruce W. Card, by a pro- 
posed report in MC-F-5824, Wesley F. 
Hardy—Control—Clyde D. Duffee Motor 
Express, Inc., embracing MC-58839, Sub. 
1, Wesley F. Hardy Common Carrier 
Application, has recommended that the 
Commission authorize, with condition, 
the acquisition by Wesley F. Hardy, doing 
business as Erie—Pittsburgh Motor Ex- 
press, Pittsburgh, Pa., of control of Clyde 
D. Duffee Motor Express, Inc., Oil City, 
Pa., through purchase of capital stock. 
The examiner also recommended issuance 
of a certificate to Wesley F. Hardy, 
doing business as Erie-Pittsburgh Motor 
Express. 





Forwarder Permit Proposed 


In Parcel Delivery Service 


Examiner Burton Fuller, by a pro- 
posed report in FF-237, Parcel Ware- 
house, Inc., Freight Forwarder, has 
recommended that the Commission au- 
thorize the applicant to operate as a 
forwarder of general commodities, in 
packages or parcels, not to exceed 50 
pounds each, in retail delivery service, 
from points in the Boston, Mass., com- 
mercial zone, to points in Connecticut, 
Maine, Massachusetts, New Hampshire, 
Rhode Island, Vermont, and portions of 
New York and New Jersey. 

In describing applicant’s operations, 
the examiner said parcels of miscellane- 
ous merchandise were received from re- 
tail department stores and mail order 
houses for delivery to the homes of 
purchasers or subscribers to “club” plans. 
He said the latter were a form of mer- 
chandising promoted by certain mail 
order houses. 

The shippers made delivery by their 
own trucks to applicant’s location, or 
otherwise arranged and paid for the 
transportation, the examiner said, add- 
ing that applicant sorted and consoli- 
dated the parcels or packages according 
to principal destinations, and arranged 
for line-haul transportation by motor 
common Carriers. 

The shipments were consigned to the 
principal destinations in care of parcel 
Carriers which made final delivery to 
the homes of the purchasers, Examiner 
“uller said. He added that applicant 

yntrolled the routing of all shipments 

nd had oral understandings with the 
arcel delivery carriers that they would 
listribute the parcels at destinations. 


Examiner Fuller said that section 402 
c)(2) of the interstate commerce act 
xempted from regulation the operations 
1f a warehouseman or other shippers’ 
igent in consolidating or distributing 
0001 cars, whose services and responsi- 
bilities to shippers in connection with 


such operations were confined to the 
terminal area in which such operations 
were performed. He said that applicant 
took the position that it was a shippers’ 
agent and that it was exempt from regu- 
lation. 

It was clear from applicant’s repre- 
sentations to shippers and from its 
maintenance of insurance protection 
against loss and damage claims arising 
between receipt of property by applicant 
and ultimate delivery thereof to shippers’ 
customers that aplicant’s services and 
responsibilities were not confined to its 
terminal area, and therefore, not en- 
titled to claim exemption as a shippers’ 
agent, the examiner said. 


He added that the business developed 
had been diverted to a considerable ex- 
tent from Parcel Post, and owing to the 
nature of the authority sought it was 
unlikely that any future expansion of 
volume would be at the expense of exist- 
ing carriers. 





Examiner Would Not Grant 
Reparation to Chrysler 


On Automobile Shipments 


Examiner Paul O. Carter, by a 
proposed report in No. 31404, Chrysler 
Corporation v. Abilene & Southern 
Railway Co., et al., has recommend- 
ed that the Commission dismiss the 
complaint in the proceeding on find- 
ing that the complainant automobile 
company is not entitled to repara- 
tion. 


He said the complainant Chrysler 
alleged that the relationship of the rates 
charged on shipments of new passenger 
automobiles, in carloads, made on and 
after November 26, 1951, from its manu- 
facturing plants in Detroit, Mich., and 
Evansville, Ind., to destinations in South- 
ery Territory, on the one hand, and 
rates contemporaneously maintained 
from assembly plants of General Motors 
Corporation and Ford Motor Co., at 
Doraville and Roseland, Ga., to the 
same destinations, on the other hand, 
were unduly and unreasonably preju- 
dicial to complainant and unduly and 
unreasonably preferential of General 
Motors and Ford. The complainant 
sought only reparation, the examiner 
said. 


Commodity Rates Charged 


The rates charged, said Examiner 
Carter, were commodity rates based on 
75 per cent of the exceptions first class 
rates from and to the same points. 
These, he said, were the maximum 
reasonable rates prescribed by the Com- 
mission in Chrysler Corporation v. Ak- 
ron, Canton & Youngstown Railroad 
Co., 279 I.C.C. 377, decided November 
7, 1950 (referred to as the “automobile 
case”), and were established, effective 
November 26, 1951, in compliance with 
the Commission’s order in that proceed- 
ing. 

After restating the Commission’s find- 
ings in the automobile case and a later 
proceeding, Passenger Automobiles in 
Southern Territory, 288 I.C.C. 85, the ex- 
aminer said that on the issue of undue 
prejudice and preference in the auto- 
mobile case, the Commission was specific 
in finding that General Motors and 
Ford were benefited and that other man- 
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ufacturers, including Chrysler, were in- 
jured by the undue prejudice and pref- 
erence found to exist. 

“Complainant, in the present proceed- 
ing,” said the examiner, “did not under- 
take to prove actual damage, or the ex- 
tent of damage from failure of defend- 
ants, during the period of the ship- 
ments on which reparation is sought, to 
have removed the undue prejudice and 
preference found by the Commission to 
have existed as aforesaid. 


Complainant’s Position 


“Complainant takes the position that 
the long delay of defendants in remov- 
ing the undue prejudice and preference, 
amounted to a willful failure of defend- 
ants to comply with a lawful order of 
the Commission. 

“Complainant takes the further posi- 
tion that, for this alleged willful failure 
of defendants to comply with the or- 
der of the Commission, the Commission’s 
order measures the amount of repara- 
tion to which complainant is entitled 
without other proof of loss, and second, 
that even if proof of loss is required, 
the measure of damage is at least the 
amount of the difference between the 
charges collected and those which would 
have accrued had defendants removed 
the undue prejudice and preference by 
reducing the rates from Detroit and 
Evansville.” 


After stating the circumstances of the 
delays, which, he said, were permitted 
by order of the Commission and were 
not a willful failure of the defendants 
to comply with the Commission’s order, 
Examiner Carter said: 


“Furthermore, in the light of the con- 
clusion hereinafter stated, it is not ma- 
terial, insofar as this instant case is con- 
cerned, whether the delay of defendants 
in removing undue prejudice and prefer- 
ence amounted to a willful failure, or any 
failure whatsoever, to comply with the 
Commission’s order in the automobile 
case, and it should not be found that 
defendants failed to comply with the 
Commission’s order.” 


‘Without Precedent’ 


The examiner said that in a proceed- 
ing such as the automobile case, in which 
the Commission found undue prejudice 
and preference but its findings, conclu- 
sions, and order were such as to permit 
the defendant carriers to elect to remove 
the undue prejudice and preference by 
increasing the rates from the preferred 
point or points, or by decreasing the rates 
from the prejudiced point or points, or 
by any combination of the two, “it would 
be without precedent in the history of 
the Commission to find, as urged by com- 
plainant, that the measure of damages, 
without other proof of loss, for failure 
of defendants to have removed the undue 
prejudice and preference, at least would 
be the difference between the charges 
collected and those which would have ac- 
crued had the carriers elected to remove 
the undue prejudice and preference by 
reducing the rates from the prejudiced 
points.” 


“A less important issue was raised by 
complainant,” he said, “regarding the 
proper interpretation or application of 
the Commission’s findings and order in 
the automobile case insofar as they 
measure the maximum spread to be per- 
mitted in the rates from Detroit and 
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Evansville, on the one hand, and the 
rates from Doraville and Roseland on the 
other hand, to the same destinations. In- 
asmuch as the issue raised is material in 
the present case only if the Commission 
should award reparation based on the 
charges which would have accrued had 
defendants elected to remove the undue 
prejudice and preference by reducing the 
rates from Detroit and Evansville, it is 
unnecessary, in the light of the conclu- 
sions stated above, to consider the mat- 
ter here.” 


Rail Rates Two Cents Under 
Motor Rates on Drugs, Etc., 


From Greensboro Proposed 


Railroads would be permitted to 
enjoy a two-cent differential under 
motor carrier rates on candy cough 
drops or tablets, drugs, medicines, 
toilet preparations and other articles 
from Greensboro, N.C., to Minneapo- 
lis, Minnesota Transfer, and St. Paul, 
Minn., and Kansas City, Mo., should 
the Commission adopt findings rec- 
ommended in a report by Examiner 
Ramond C. Smith. 


The examiner suggested that the Com- 
mission find just and reasonable pro- 
posed reduced carload rates of $1.72 a 
100 pounds to the Minnesota points and 
$1.64 to Kansas City, but that it find 
not just and reasonable a proposed re- 
duced truckload rate of $1.64 to Kansas 
City, without prejudice to establishment 
of a rate not less than $1.66. No change 
was proposed in the present motor car- 
rier rate of $1.74 to the Minnesota 
points. 

The findings were contained in a 
proposed report in I. and S. No. 6270, 
Drugs or Medicines—Greensboro, N.C., 
to Minnesota, embracing I. and S. No. 
6280, Drugs or Medicines—Greensboro 
to Kansas City, Mo., and I. and S. 
M-6442, Drugs, Etc.—Greensboro, N.C., to 
Kansas City, Mo. 


In the title proceeding, the examiner 
said, certain railroads, parties to Agent 
C. A. Spaninger’s tariff L.C.C. No. 1351, 
proposed to establish the $1.72-rate to 
the Minnesota points in lieu of a rate of 
$1.74, while in I. and S. No. 6280, the 
same respondents proposed the rate of 
$1.64 to Kansas City, in lieu of rates of 
$1.77 and $1.69. 


All the rail rates were subject to a 
minimum of 30,000 pounds on drugs and 
medicines, and 36,000 pounds on candy 
cough drops, he said. The present $1.77 
rate to Kansas City was applicable on 
drugs and medicines and on candy cough 
drops in mixed carloads of drugs and 
medicines, while the $1.69-rate was ap- 
plicable on candy cough drops. 


The rates to Kansas City were filed to 
become effective November 6, 1954, but 
on protest of the Southern Motor Car- 
riers Rate Conference, operation of the 
schedules was suspended to and includ- 
ing June 5, and since had been volun- 
tarily deferred to August 1, and the rates 
to the Minnesota points were filed to be- 
come effective October 14, 1954, but on 
protest of the conference were suspended 


to and including May 13, and since had 
been deferred to August 1, the examiner 
said. 

In I. and S. M-6442, the examiner said, 
the conference, on behalf of its mem- 
bers, parties to tariff MF-I.C.C. No. 593, 
proposed to establish the $1.64-rate to 
Kansas City, minimum 30,000 pounds, in 
lieu of a rate of $1.77, but proposed no 
change in the $1.74-rate to the Min- 
nesota points. The rates were filed to 
become effective September 27, 1954, but 
on protest of certain Southern Territory 
railroads, were suspended to and in- 
cluding April 26, when they were deferred 
voluntarily to August 1. 

The examiner said that the shipper, 
the Vick Chemical Co., had two plants 
at Greensboro, one with a rail siding and 
another, 2.5 miles distant. Cough drops, 
tablets and cough syrup were shipped 
from the former and drugs from the 
latter, he said, adding that in order to 
ship mixed carloads it was necessary 
for the shipper to haul products to the 
rail siding. The examiner said there 
was another rail siding five blocks from 
the second plant but the shipper must 
also haul to this siding. 

The shipper stated that in order for 
the rail carriers to receive a fair share 
of the traffic it was necessary that the 
rail rates be two cents less than the 
motor rate, the examiner said. 

He said that if the shipper did not 
use its own trucks in connection with 
preparing mixed shipments, and or- 
dered the motor carrier to pickup from 
both plants, a minimum charge of $11.50 
was applicable. 

If figures submitted were used as a 
criterion equality of shipper costs would 
require a rail rate ranging from 2 cents 
to 7.5 cents lower than the truck rates, 
the examiner said, adding: 

“It is thus reasonable to assume that 
the proposed two cent differential would 
draw to the respondents no more than a 
fair share of this traffic and thus would 
not be lower than necessary to meet the 
motor carrier competition.” 


The motor carrier proposal to reduce 
the Greensboro-to-Kansas City rates 
from $1.77 to $1.64 was based on the pro- 
posal of the rail carriers to establish the 
latter rate, he said. The rail carriers 
had made a showing that their proposed 
rates were just and reasonable, and the 
motor carriers had not shown that there 
was any need for them to publish rates 
lower than two cents higher than the 
rates by rail to that destination, the 
examiner said, adding that the disap- 
proval of the proposed motor rates was 
made without prejudice to the establish- 
ment of rates not less than $1.66, mini- 
mum 22,000 pounds. 





Docket Number Correction 


A Commission examiner’s recom- 
mended report in a motor carrier pro- 
ceeding was incorrectly reported in 
TRAFFIC WoRLD of June 4 at page 54 as 
having been issued in MC-C-1723. The 
correct docket number and title are: 
MC-C-1732, Refrigerated Transport Co., 


Inc., et al. v. Central & Southern Truck 
Lines, Inc. 


| RAIL AND WATER REPORTS | 


Bentonite Clay 


No. 30510, Gunite Foundries Corpora- 
tion v. Chicago, Burlington & Quincy 
Railroad Co. By Examiner E. J. Hoy 





TRAFFIC 


Jr. Recommends dismissing con 
on finding not shown to have be: 
just or unreasonable charges collec 
12 carload shipments of bentoni! 
on and between February 20 anc 
28, 1948. from Upton, Wyo., to Ro « 
Tll., based on a commodity rate o: 
a net ton plus an increase of $1.20 
ton under Ex Parte No. 162 and ; 
per cent increase authorized in Ex 
No. 166, or a total of $10.80 a n¢ 
billed at the carload minimum of 3 
pounds, The examiner said that ¢ 
appeared to be no contention that the 
basic rates were unlawful, the complaint 
being directed against the imposition of 
the 20 per cent interim increase instead 
of the hold-down of $1.20 subsequently 
established. It was well settled that rep- 
aration might be awarded only where 
the total rate was assailed on a showing 
that the total charges applied were un- 
reasonable, the examiner said. He said 
that on this record, a finding that the 
total charges were unjust and unrea- 
sonable was not warranted. 


Tractors 


No. 31114, J. D. Pitman Tractor Co, 
Inc. v. Alabama Great Southern Rail- 
road Co., Inc., et al., embracing No. 31225, 
Tractor and Equipment Co., Inc. v. Same 
and No. 31395, J. D. Pitman Tractor Co., 
Inc. v. Same. Recommends dismissing 
complaint on finding applicable rates 
based on the sixth class exceptions rating 
on shipments of internal combustion en- 
gine tractors, parts and _ accessories, 
transported from Chicago, Peoria, Nor- 
paul, Ill., and Minneapolis, Minn., to 
Birmingham, Ala., on and between Octo- 
ber 9, 1950, and November 9, 1951. The 
examiner said complainants took the po- 
sition that the proper rates were those 
on industrial type tractors, parts, and 
accessories in the governing consolidated 
classification. The examiner said the 
commodity descriptions in exceptions 
tariffs were frequently broader ‘and more 
general than in the classification, and 
when an article was clearly embraced in 
the description in an exceptions item, the 
rating took precedence over what might 


be a more specific description in the 
classification. 


Wood Pulp 


No. 31661, Gilman Paper Co. v. Sea- 
board Air Line Railroad Co., et al. By 
Examiner Frederick M. Dolan, Jr. Rec- 
ommends dismissing complaint on find- 
ing just and reasonable an export rate 
of 17 cents a 100 pounds, minimum 50,000 
or 70,000 pounds, depending on the 
length of the car, charged on 558 cars 
of woodpulp, not ground or powdered, 
N.O.I.B.N., from St. Marys, Ga., to 
Jacksonville, Fla. On August 11. 1954, 
the examiner said, an alternative rate of 
13 cents, minimum 80,000 pounds, was 
established and it was the difference 
between these two rates which was 
sought as the amount of reparation, plus 
the authorized general increases. He 
said that there was insufficient proof 
that the rates now represented tlie 
normal rate structure in Southern Terr!- 
tory for export traffic or that they a’‘- 
forded a proper guide for determining 
maximum reasonable rates. 


Superphosphate 


No. 31608, Wichita Fertilizers, Inc. °. 
Atlantic Coast Line Railroad Co. et 2.. 
By Examiner James D. Boyle. Recom- 
mends awarding reparation on finding 
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unjus' «nd unreasonable, but not other- 
wise . Jawful, rates on superphosphate 
(acid “hosphate) other than ammoni- 
ated, | carloads, from East Tampa, Fia., 
to Wichita, Kan., from August 4, 1951, 
to Noy ber 19, 1952, based on a Column 
16 rate (16 per cent of first class) of 78 
cents » 100 pounds, excluding Ex Parte 
No. 175 increases, to the extent they ex- 


ceede’ a commodity rate of $12.48 a net 
ton pilus Ex Parte 175 surcharges, effec- 
tive on and after November 20, 1952. The 
examiner said lower rates to points con- 
tiguous to Wichita were established by 
the defendants voluntarily. He said the 
Commission had frequently held that 
one of the best tests of the reasonable- 
ness of rates was a comparison with the 
rates on like traffic in the same territory 
moving under the same general condi- 
tions. Especially was this so in the in- 
stant proceeding where the justification 
of lower rates to adjacent points had 
been competition from western origins 
and Wichita was situated nearer the 
competitive origins than the points re- 
ceiving the benefit of the lower rates, 
the examiner said. 


Zinc-Lead Residue . 


No. 31698, National Zink Co., Inc., v. 
Atchison, Topeka & Santa Fe Railway 
Co. et al. By Examiner E. J. Hoy, Jr. 
Recommends awarding reparation on 
finding charges on zinc-lead residue, in 
carloads, from Bartlesville, Okla., to 
Leadville, Colo., within the statutory 
period, unjust and unreasonable. The 
examiner said charges were collected 
originally on the basis of a commodity 
rate of $6.03 a net ton, plus Ex Parte 
No. 175 increases, at the actual weight 
of the car, but that the charges were 
adjusted to a basis of a minimum of 
126,000 pounds. Complainant’s allega- 
tion of unreasonableness, he said, was 
based in large part on a showing that 
the cars of the size desired, which 
complainant stated were ordered, were 
not supplied but that cars of larger 
size were furnished and that the govern- 
ing tariff did not contain a “substitution” 
rule as covered by Rule 66 of Tariff 
Circular No. 20. The examiner said 
it was defendants’ failure to incorporate 
such a provision in their tariffs which the 
complainant claimed resulted in the col- 
lection of unreasonable charges. The 
examiner said complainant’s position was 
Supported by the findings in Walker v. 
Cleveland, C.C. & St. L. Ry. Co., 169 
L.C.C. 458. He said the complainant was 
entitled to reparation of $264.83. He 
added that defendants introduced no 
evidence. 


Pulpwood 


No. 31708, National Turpentine and 
Pilpwood Corporation v. Georgia South- 
ern & Florida Railway Co. By Examiner 
Fussell Shamansky. Recommends award 
0: reparation on finding unjust and un- 
reasonable rates charged on pulpwood, 
c-rloads, in November and December, 
1-53, and January, 1954, from Jennings, 

Sper, Genoa, Cliftonville, and Lake 

itler, Fla., to Eskay, Ga., which were 

plied on the basis of distance com- 
odity rates on pulpwood published in 

suthern Railway Co.’s I.C.C. A-11245, 

etermined by use of distances published 

that carrier’s distance tariff I.C.C. 

-11050. Complainant asked reparation 

n the basis of the so-called Roanoke 

apids scale of rates, the examiner said. 
\S an illustration of the rates charged, 
ae said, the defendant’s rate to com- 


plainant’s competitors for a haul of 29.8 
miles from St. George, Ga., to Jackson- 
ville, Fla., was $1.27 a cord of 128 cubic 
feet, while for a similar haul of 33 miles 
from Genoa to Eskay the rate charged 
complainant was $2.96. The examiner 
said a voluntary reduction in rates in 
February, 1954, was supplemented by 
evidence that the Roanoke Rapids scale 
was in use generally throughout the 
south and on some points on defendant’s 
line. In addition, he said, there was 
sufficient evidence that the complain- 
ant’s competitors were charged lower 
rates than the complainant for similar 
hauls of pulpwood. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Commodities 


I. and S. M-6749, Various Commodities 
—Shirks Motor Express Corp. By Ex- 
aminer George A. Dahan. Recommends 
that proceeding be discontinued and 
suspended schedules be ordered canceled, 
on finding not shown just and reason- 
able, proposed new and reduced common 
carrier commodity rates on dry paint, 
petroleum and petroleum products, and 
welding bars, rods and wire, from certain 
points in Trunk Line Territory to cer- 
tain points in Central Territory. The 
rates were proposed, said the examiner, 
by schedules filed to become effective 
December 13, 1954, by Shirks, and, on 
protest of The Eastern Central Motor 
Carrier Asociation, Inc., were suspended 
to July 13, 1955. On dry paint, minimum 
25,000 pounds, for example, the respond- 
ent, according to the examiner, proposed 
a commodity rate of 65 cents a 100 pounds 
to Cleveland, O., from Bowmanstown, 
Lehigh Gap, Bethlehem, and Easton, Pa. 
He said the present Class 35 rates, mini- 
mum 23,000 pounds, were 87 cents, from 
Bowmanstown, and 91 cents from Le- 
high Gap, Bethlehem, and Easton, to 
Cleveland. The respondent’s present 
rates were the same as those maintained 
by motor common carriers generally, 
said the examiner, adding that if the 
proposals were permitted to become ef- 
fective they would serve only to give the 
respondent a temporary advantage over 
motor common carriers, and undoubtedly 
over railroads, particularly with respect 
to the proposed rate on dry paint. The 
examiner concluded that the respondent 
had “failed completely to show that the 
proposed rates are no lower than neces- 
sary to meet rail competition and that 
they are reasonably compensatory.” 


General Commodity Rates 


MC-C-1669, Pacific Highway Trans- 
port, Inc., et al. v. Oak Harbor Freight 
Lines. By Joint Board No. 80, composed 
of Ralph M. Davis of Washington. Rec- 
ommends dismissing complaint on find- 
ing not shown unjust, unreasonable or 
otherwise unlawful, class rates on gen- 
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eral commodities maintained by defend- 
ant from Seattle, Wash., to points in 
Skagit County, Wash. All that had been 
shown, the board said, was that defend- 
ant maintained the same rates in inter- 
state and foreign commerce to the points 
in Skagit County from Seattle as did 
complainants in intrastate commerce, 
and that defendant must use a circui- 
tous route over which it maintained a 
higher rate to an intermediate point. 
It was not clear, the board said, how 
respondents’ rates could cause complain- 
ants to fear loss of their Washington 
intrastate traffic. It said that the com- 
plainants had failed to sustain their 
allegations that the assailed rates were 
unlawful. 


Iron and Steel Castings 


I. and S. M-6684, Steel Castings—Cen- 
tral Territory. By Examiner E. S. 
Thomas. Recommends ordering sched- 
ules canceled and proceeding discontin- 
ued on finding not shown just and rea- 
sonable rates on iron or steel castings 
filed to become effective November 24, 
1954, by Darling Freight, Inc., and Secu- 
rity Cartage Co., and suspended to and 
including June 23 on protest of the Cen- 
tral States Motor Freight Bureau, Inc. 
Darling proposed to establish a rate from 
Muskegon, Mich., to Peoria, Ill., of 42 
cents a 100 pounds on iron or steel cast- 
ings, and, on iron or steel castings or 
forgings, from Muskegon to Harvey, Il., 
of 31 cents, both subject to a minimum 
of 32,000 pounds, to alternate with its 
present rates of 60 cents and 46 cents, 
respectively, minimum 20,000 pounds, 
from and to those points, the examiner 
said. He said Security proposed to es- 
tablish a rate on iron or steel castings, 
from Warsaw, Ind., to Chicago, of 25 
cents, minimum 32,000 pounds, to alter- 
nate with its present rate of 38 cents, 
minimum 20,000 pounds. The examiner 
said that the mere fact that there were 
rates on castings on the same level or 
lower, than those proposed. in effect from 
and to other points in the same terri- 
tory did not, standing alone, establish 
that the proposed rates were just and 
reasonable. The recommended findings 
are without prejudice to those which are 
ultimately made by the Commission on 
the basis of a more extensive record in 
MC-C-1510, Iron and Steel Articles— 
Eastern Common Carriers. 


Petroleum and Products 


I. and S. M-6479, Petroleum and Prod- 
ucts—Oklahoma to Nebraska. By Ex- 
aminer Robert A. Berrien. Recommends 
ordering schedules canceled and proceed- 
ing discontinued on finding not shown 
just and reasonable proposed com- 
modity rates reflecting about 22. per 
cent of the first-class rates on petroleum 
and petroleum products from Oklahoma 
City, Okmulgee, Ponca City, and Tulsa, 
Okla., to points in Nebraska, published 
to become effective October 5, 1954, and 
later, by Petersen & Petersen, Inc., and 
McMaken Transportation Co., parties to 
a tariff of the Middlewest Motor Freight 
Bureau, in lieu of Class 35 rates. On 
protest of the bureau, operation of the 
proposed schedules was suspended to 
and including May 4, when they were 
postponed by the respondents until July 
2. Although the railroads were now 
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handling all the traffic between the 
points, the examiner said, respondents 
had not shown that the proposed rates 
were no lower than necessary to main- 
tain a fair share of the traffic. 


Paper and Boxes 


I. and S. M-6522, Paper and Boxes— 
Between Ohio, Indiana, Illinois. By Ex- 
aminer William F. King. Recommends 
ordering schedules canceled and proceed- 
ing discontinued on finding not shown 
just and reasonable proposed contract 
carrier minimum rates published to be- 
come effective October 18, 1954, by Dieck- 
brader Express, Inc., of 33 cents a 100 
pounds, between Cleveland, O., and Car- 
thage, Ind., and 46 cents between Cleve- 
land and Chicago, Ill., on pulpboard, 
other than corrugated, in rolls or on 
skids, in lieu of rates of 54.5 cents and 
68 cents, respectively. On protest of Cen- 
tral States Motor Freight Bureau, Inc., 
the examiner said, operation of the 
schedules was suspended until May 18, 
and were postponed until July 17. Al- 
though respondent contended that its 
costs for handling the considered traffic 
would be lower than its system average 
costs, the examiner said, it had presented 
no real evidence of such costs. 


Iron and Steel 


I. and S. M-6487, Iron and Steel—Ash- 
land, Ky. to Cincinnati, O. By Examiner 
Tobias Naftalin. Recommends ordering 
schedules canceled and proceeding dis- 
continued on finding not shown just and 
reasonable a rate published by Rein- 
hardt Transfer Co., to become effective 
October 7, 1954, of 24 cents a 100 pounds, 
minimum 32,000 pounds, on coiled or flat 
iron or steel sheets from Ashland, Ky., 
to Cincinnati, O., in lieu of rates of 41.5 
cents and 26.5 cents, minima 20,000 and 
32,000 pounds, respectively. On protest 
of the Maxwell Co., a contract motor 
carrier, the examiner said, operation of 
the schedule was suspended until May 7, 
and postponed indefinitely. The record 
was completely devoid of probative evi- 
dence that there was a need for the pro- 
posed rate, the examiner said. 


Printed Matter 


I. and S. M-6596, Printed Matter— 
Chicago, Ill., to Kansas City, Mo. By 
Examiner Tobias Naftalin. Recommends 
vacating suspension order and discon- 
tinuing proceeding on finding just and 
reasonable proposed reduced commodity 
rate of 68 cents a 100 pounds, minimum 
30,000 pounds. on telephone directories, 
and parts thereof, in truckloads, from 
Chicago, Ill., to Kansas City, Mo. Sched- 
ules were filed to become effective No- 
vember 8, 1954, by Wagner Freight Lines, 
Inc., and on protest of the Middlewest 
Motor Freight Bureau. they were sus- 
pended to June 8, and their effective date 
postponed to September 6, the examiner 
said. At present, he said, the respondent 
maintained rates of 68 cents a 100 pounds 
on catalogs, and 70 cents a 100 pounds 
on telephone directories, minimum 30,- 
000 pounds, from and to these points and 
the proposal was designed to give the 
shipper of telephone directories the same 
rate as it now had on shipments of cata- 
logs. A rate of 68 cents a 100 pounds, 
minimum weight 30,0000 pounds. was 
also maintained by the bureau carriers 


and by Wheelock Bros., Inc., said the 
examiner. 


Pencil Lead and Erasers 


I. and S. M-6577, Pencil Lead & Erasers 
—Atlanta to Georgetown, Ky. By Ex- 
aminer Robert A. Berrien. Recommends 
ordering schedules canceled and proceed- 
ing discontinued on finding not shown 
just and reasonable proposed new com- 
modity rate on pencil lead and erasers, 
from Atlanta, Ga., to Georgetown, Ky. 
The examiner said that by schedules filed 
to become effective November 3, 1954, 
Dance Freight Lines, Inc., and Dixie 
Ohio Express, Inc., proposed to establish 
a@ new commodity rate on pencil lead and 
erasers, in mixed shipments in boxes, 
cartons or drums, of $1.32 a 100 pounds, 
minimum 10,000 pounds, from Atlanta, 
Ga., to Georgetown Ky. On protest of 
the Southern Motor Carriers Rate Con- 
ference, Louisville & Nashville Railroad 
Co., and Southern Railway System, op- 
eration of the schedules were suspended 
when they became effective June 3. He 
said the present rates of respondents and 
other conference members were class 
rates of $2.01 a 100 pounds, less-truck- 
load, and $1.30 a 100 pounds, minimum 
22,000 pounds, on pencil erasers, and 
$2.20, less-truckload, and $1.43, minimum 
22,000 pounds, on pencil lead, while rail 
rates were class rates of $2.0125, less- 
carload and $1.2995, minimum 30,000 
pounds, on pencil erasers, and $2,1965, 
less-carload and $1.426, minimum 30,000 
pounds, on pencil lead. The examiner 
said that members of the conference 
maintained a commodity rate of $1.64, 
minimum 10,000 pounds, on pencil lead 
and erasers, from Atlanta to St. Louis, 
Mo., which reflected 55 per cent of the 
first class rate, from and to the points 
and the proposed rate also reflected 55 
per cent of first class. Respondents con- 
tended that the proposed rate was justi- 
fied because it was on level of the motor 
rate on pencil lead and erasers, from 
Atlanta to St. Louis, said the examiner. 
They had shown no good reason why the 
rate should be established and had not 
indicated the circumstances attending 
the establishment of the rate to St. Louis, 
he said. 


Cocoa 
I. and S. M-6571, Cocoa—From Phila- 
delphia, Pa., to Ohio. By Examiner 


Tobias Naftalin. Recommends ordering 
suspended rates canceled and proceed- 
ing discontinued on finding not shown 
just and reasonable proposed reduced 
commodity rates on dry cocoa, with or 
without sugar, from Philadelphia, Pa., 
and points grouped therewith, to points 
in Ohio. The examiner said the sched- 
ules were filed to become effective No- 
vember 1, 1954, by Atlantic Freight Lines, 
Inc., and on protest of Eastern Central 
Motor Carriers Association, Inc., were 
suspended to June 1, when they became 
effective. He said the rates would have 
applied to about 40 points in Ohio and 
would have been 31 per cent of corre- 
sponding first class rates and that pres- 
ent rates maintained by the respondent 
and association carriers were Class 
40, approximately 40 per cent of first 
class, minimum 23,000 pounds. The pro- 
posal was designed to establish rates in 
the same relation to first class which had 
prevailed from Hershey, Pa., to Ohio 
destinations, maintained by the associa- 
tion on an extensive list of foodstuffs, 
including cocoa, said the examiner. The 
respondent relied principally on a com- 
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parison of rates on the same com: 
from a producing point in the 
origin territory about 100 miles ck 
destination territory and pleaded 
petitive necessity, but the evidence 
sented was too unsubstantial on 
to base such a finding, he said. 


Freight, All Kinds 


I. and S. M-6542, Freight, All Kinds— 
Between Detroit & Kenilworth. By Ry. 
aminer Tobias Naftalin. In accordance 
with the findings in Merchandise—Mixeg 
Truckloads—East, decided by the Com. 
mission April 4, the examiner recom. 
mends discontinuing proceeding on find. 
ing already determined, the lawfulness 
of proposed reduction in commodity rate 
on freight, all kinds, in truckloads, be- 
tween Detroit, Mich., and Kenilworth, 
N.J. He said that by schedules filed to 
become effective October 25, Interstate 
Motor Freight System proposed to estab- 
lish a reduced rate on freight, all kinds, 
of $1.21 a 100 pounds, minimum 23,00 
pounds, between those points, and the 
schedules were suspended by the Com- 
mission to May 25 on protest of Eastern 
Central Motor Carriers Association, Inc. 


The examiner said the proposed rate 
was 39.67 per cent of a corresponding 
first-class rate applicable on classifica- 
tion-rated traffic and that in the afore- 
mentioned decision, the Commission 
found that “all-freight” rates of respond- 
ent motor common carriers to, from, and 
between points in Central, Trunk Line, 
New England, and Western Trunk Line 
territories, including those of respondent 
between Detroit and New York, were un- 
reasonably low and otherwise unlawful. 
He said the Commission prescribed for 
the future a basis of reasonable mini- 
mum rates, minimum 20,000 pounds, not 
less than 45 per cent of the permanent 
rail docket 28300 first-class rates, includ- 
ing Ex Parte 175 increases, to, from, or 
between the same points, provided that 
where the corresponding rail “all com- 
modity” or “all-freight” rates to and 
from the same points were below this 
basis, the respondents might observe as 
minima such rail rates, minimum 30,000 
pounds. He said the order in those pro- 
ceedings had an effective date of June 
15. The present rail “all commodity” 
rate between Detroit and New York City 
was $1.357, minimum 30,000 pounds, 
which was approximately 44.5 percent of 
the permanent rail docket 28300 first- 
class rate of $3.047, and the effect of 
the order in the cited proceedings was 
to dispose of the issue in this proceed- 


ing adversely to respondent, said the 
examiner. 


Various Commodities 


I. and S. M-6232, Various Commodities 
in Central Territory. By Examiner Wil- 
liam F. King. Recommends cancella- 
tion of suspended schedules and discon- 
tinuance of proceeding on finding not 
shown to be just and reasonable pro- 
posed commodity rate of 46 cents, mini- 
mum 20,000 pounds, on asbestos scrap, 
from Wyandotte, Mich., to Erie, Pa. The 
examiner said that the schedules were 
filed to become effective July 30, 1954, 
by respondents, parties to a tarifi of 
the Motor Carrier Tariff Bureau, /nc., 
and, on protest of the Central Si 
Motor Freight Bureau, Inc., opera ! 
of the proposed schedules was suspe! 
until March 1. The respondents vo! 
tarily postponed the effective date | 
July 30, the examiner said. He said 
respondents proposed the 46-cent 
on asbestos scrap consisting of a mix‘! 
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of cuttings from asbestos building paper 
and asbestos millboard, from Wyandotte 
to Erie, in lieu of higher class rates. In 
the governing classification, asbestos 
scrap was rated Column 35 (fifth class), 
minimum 30,000 pounds, said the ex- 
aminer, and by exceptions to the classifi- 
cation, both respondents and protestant’s 
member carriers maintained a truckload 
minimum weight of 20,000 pounds in con- 
nection with the Column 35 rates. He 
said the bureau published two scales 
of class rates which applied between 
Wyandotte and Erie. Thus the Column 
35 class rate, minimum 20,000 pounds, 
of certain respondents, including Service 
Transportation Co., the carrier presently 
handling the traffic, said the examiner, 
was 58 cents, while that of the other re- 
spondents was 54 cents. He said the 
protestant’s member carriers also main- 
tained a Column 35 class rate, minimum 
90,000 pounds of 64 cents on this com- 
modity from Wyandotte to Erie, and that 
the rail rate, minimum 36,000 pounds, 
was 46 cents from and to the points. 
Asbestos building paper and millboard 
asbestos were also rated Column 35 in 
the governing classification, he said. 
On the building paper, however, the ex- 
aminer continued, respondents main- 
tained a commodity rate, minimum 
20,000 pounds, between Wyandotte and 
Erie, of 41 cents; and, from Erie to 
Wyandotte, Sentle Trucking Co., main- 
tained commodity rates, minima 20,000 
and 30,000 pounds respectively, of 39 and 
37 cents. 


Certificates—Licenses—Permits 


Arkansas (Fort Smit h)—MC-29910, 
Sub. 40, Arkansas Motor Freight Lines, 
Inc., Extension—Alternate Route, Certifi- 
cate proposed. General commodities, with 
exceptions, between El Dorado, Ark., and 
Texarkana, Ark.-Tex., over a specified 
highway, serving no intermediate points, 
as an alternate route in connection with 
regular-route operations. 

Arkansas (Fort Smith)—MC-29910, 
Sub. 41, Arkansas Motor Freight Lines, 
Inc., Extension—Alternate Route. Cer- 
tificate proposed. General commodities, 
with exceptions, between Camden, Ark., 
and Taxarkana, Ark.-Tex., and return, 
over specified route, serving no inter- 
mediate points, as an alternate route 
in connection with regular route op- 
erations. 

Arkansas (Fort Smith) — MC-29910, 
Sub. 42, The Arkansas Motor Freight 
Lines, Inc., Extension—Alternate Route. 
Certificate proposed. Empty motor vehicle 
equipment only, between Pine Bluff, Ark., 
and Malvern, Ark., over U.S. Highway 270. 

Arkansas (Fort Smith)—MC-29910, 
Sub. 43, Arkansas Motor Freight Lines, 
Inc., Extension—Alternate Route. Certi- 
ficat« proposed. General commodities, 
With exceptions, between Summers, Ark., 
and Van Buren, Ark., over Arkansas 
Highway 59, serving no intermediate 
points, as an alternate route in connec- 
“on with regular-route operations. 


Colorado (Denver) —MC-76032, Sub. 86, 
Navajo Freight Lines, Inc., Extension— 
US. Highway 285. Certificate proposed. 
General commodities, with exceptions, 
bet\.een Walsenburg, Colo., and Santa 
Fe, N.M., over specified route and return, 
Serving no intermediate points, as an 
alternate route in connection with regu- 
lar-route operations. 

Colorado (Durango)—MC-76052, Sub. 7 
John B. Able, dba Montezuma Truck 
Line, Extension—Arizona points. Certifi- 


cate proposed. Lumber, from Durango, 
Colo., to Mesa, Tucson, Globe and 
Phoenix, Ariz., over irregular routes. 
Florida (Jackson ville)—MC-108991, 
Sub. 14, Southern Truck Lines, Inc., 
Extension—Southeastern States. Permit 
proposed. Milk and cream and milk and 
cream products, except cheeses other 
than cottage cheese, and except any of 
the described commodities when packed 
in hermetically sealed containers, over 
irregular routes, from Lewisburg and 
Fayetteville, Tenn., to points in N.C., 
S.C., Ga., Fla., Ala., Miss., La., Tex., and 
Ark., and empty containers on return. 


Georgia (Atlanta) —MC-107515, Sub. 
169, Refrigerated Transport Co., Inc., Ex- 
tension—Missouri. Certificate proposed. 
Frozen foods, from Marshall, Macon, 
Carrollton, Milan, Moberly, and St. Jo- 
seph, Mo., to points in Ala., Ga., and Fla., 
over irregular routes. 


Indiana (Indianapolis) — MC-12621, 
Gausepohl Travel Service, Inc.——Broker 
Application. License proposed. Passen- 
gers and their baggage, in round-trip 
tours, beginning and ending at points in 
Indiana within 25 miles of Indianapolis, 
including Indianapolis, and extending to 
all points in the US. 


Iowa (Waterloo)—MC-55072, Sub. 10, 
Geo. W. Hausman, Extension—Decatur, 
Illinois. Certificate proposed. (a) Meats, 
meat products, and meat byproducts, (b) 
dairy products, and (c) articles distrib- 
uted by meat packinghouses, from Water- 
loo, Ia., to Decatur, Ill., over irregular 
routes. 


Maryland (Baltimore)—MC-87730, Sub. 
14, R. W. Bozel Transfer, Inc., Extension 
—Florida. Certificate proposed. Fresh and 
frozen beef, on hangers, and fresh and 
frozen veal, from Washington, D.C., to 
Fort Bragg, Camp Lejeune, and Marine 
Base, Cherry Point, N.C. Fort Jackson, 
S.C., Camp Gordon and Fort Benning, 
Ga., and Naval Base, Pensacola, Fla., 
over irregular routes. 


Michigan (Battle Creek)—MC-76246, 
Sub. 5, Emerson Truck & Storage Co., 
Extension—Compressed Gases. (Cor- 
rected report). Certificate proposed. (1) 
Compressed gases, except liquefied petro- 
leum gases, in bulk, in shipper-owned 
tank or tube trailers, and (2) empty 
shipper-owned tank or tube trailers, be- 
tween Detroit, Flint, Battle Creek, Grand 
Rapids, and Albion, Mich., on the one 
hand, and, on the other, Toledo and 
Lima, O., over irregular routes. 


Minnesota (Staples) —-MC-59138, Sub. 1, 
John F. Booth, dba Motor Service Co., 
Extension—Milwaukee. Permit proposed. 
Malt beverages, from Milwaukee, Wis., 
to Brainerd, Minn., and empty malt bev- 
erage containers in the reverse direction, 
over irregular routes. 


Missouri (Kansas City)—MC-36422, 
Sub. 8, Merchants Contract Deliveries, 
Inc., Extension—Kansas (Corrected re- 
port). Permit proposed. Merchandise 
dealt in by retail department and mail 
order stores, when being returned to 
such stores, (a) for repair or renovation, 
or (b) in exchange or part payment for 
new merchandise, from points in 22 
Kansas counties to Kansas City, Kan., 
over irregular routes. 


Missouri (Springfield) -MC-75320, Sub. 
61, Campbell Sixty-Six Express, Inc., 
Extension—Alternate Route. Denial of 
certificate proposed. General commod- 
ities, with exceptions, between Memphis, 
Tenn., and Jackson, Miss., over USS. 
Highway 51, serving no intermediate 
points, as an alternate or connecting 
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route in connection with regular-route 
operations. 

Montana (Great Falls)—MC-105217, 
Sub. 32, Rice Truck Lines, Extension— 
Wyoming. Certificate proposed. Aviation 
gasoline, in bulk, in tank vehicles, over 
irregular routes, from Casper, Wyo., and 
points in Wyoming within 10 miles 
thereof, to all points in Montana. 

Montana (Billings)—MC-105556, Sub. 
21, Houck Transport Co., Extension— 
South Dakota. Denial of certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank trucks, from Dick- 
inson, N.D., and points within 10 miles 
thereof, to points in South Dakota on 
and north of that portion of U.S. High- 
way 14 extending from Rapid City, S.D., 
east to S.D.-Minn., state line, and on 
and north of that portion of U.S. High- 
way 16 extending from Rapid City, west 
to the S.D.-Wyo. state line. 

Montana (Miles City) -MC-98263, Sub. 
10, Babcock & Lee, Extension—Wyoming. 
Certificate proposed. Aviation gasoline, 
in bulk, in tank vehicles, over irregular 
routes, from Casper, Wyo., and points in 
Wyoming within 10 miles thereof, to all 
points in Montana. 

Nebraska (Herman)—MC-110148, Sub. 
31, Transit, Inc., Extension—Asphalt. 
Denial of certificate proposed. Asphalt, 
asphaltic solutions, road oils, residual 
oils and such other petroleum products 
as are used in building, construction and 
maintenance of roads or highways, in 
bulk, in tank vehicles, from points’ in 
Kansas to points in 27 counties in Ne- 
braska, over irregular routes. 

North Carolina (Greensboro) — MC- 
110698, Sub. 52, Miller Motor Line of 
North Carolina, Inc. (J. Frank Dickson, 
Trustee), Extension— Tennessee. Cer- 
tificate proposed. Liquid glue, and chemi- 
cals, in bulk, in tank vehicles, and glue 
hardener, in containers, from points in 
North Carolina to points in Tennessee 
west of U.S. Highway 27, over irregular 
routes. 

North Carolina (Lexington—MC-115- 
176, Maybelle Transport Co., Contract 
Carrier. Permit and dual operations pro- 
posed. Paper products, from plant of 
National Container Corporation near 
Spencer, N.C., to points in Ga., S.C., Va., 
and Tenn., over irregular routes. 

Ohio (Defiance)—MC-75463, Sub 11, 
Reed Lines, Inc., Extension—Rock Wool. 
Permit proposed. Rock wool and rock 
wool products, from Largo, Ind., to points 
in Washington County, Pa., and those in 
Brooke, Ohio, and Hancock counties, 
W.Va., over irregular routes. 

Oregon (Brookings)—-MC-94871, Sub. 
7, Fox Bros., Inc., Extension—San Fran- 
cisco Bay Points to Brookings, Ore. De- 
nial of certificate proposed. Roofing and 
roofing materials from San Francisco and 
Los Angeles, Calif., to Brookings; petro- 
leum and petroleum products, from Rich- 
mond, Calif., to Brookings; caustic soda 
in drums or bags from Pittsburg, Calif., 
to Brookings, and soda and lime in drums 
or bags from San Francisco to Brookings, 
over irregular routes, restricted to ship- 
ments weighing 20,000 pounds or more. 

Pennsylvania (Downington)—MC- 
110525, Sub. 258, Chemical Tank Lines, 
Inc., Extension—Tennessee. Certificate 
proposed. (1)Phathalic anhydride, in 
bulk, in tank vehicles, (a) from Bridge- 
ville, Pa., to Minneapolis, Minn., Kan- 
kakee IIl., and Kingsport, Tenn. (b) from 
Neville Island, Pa., to Kingsport; (2) 
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synthetic resins, in bulk, in tank vehi- 
cles, from Bridgeville, to Memphis, Tenn., 
Mobile Ala., Waukegan and North Chi- 
cago Ill., and (3) liquid plasticizer, in 
bulk, in tank vehicles, from Neville Is- 
land to Tuscumbia, Ala., over irregular 
routes. 

Pennsylvania (Easton) — MC-109494, 
Sub. 5, Herbert Buskirk, Extension—Ore- 
gon. Certificate proposed. Knitting ma- 
chines, set up, and accessories therefore 
when their transportation is incidental 
to the transportation of knitting ma- 
chines, between all points in Pennsyl- 
vania, on the one hand, and, on the 
other, all points in Oregon, over irregu- 
lar routes. 

Pennsylvania (Lewiston) — MC8957, 
Sub. 2, Glenn H. Brower, Extension— 
Waste Materials. Permit proposed. In 
bulk, (a) scrap lead, scrap ferrous and 
scrap nonferrous materials, scrap paper, 
scrap rags, and scrap fabrics (b) waste 
materials not including those specified 
in (a), and (c) metals, between points in 
Granville and Derry townships, Mifflin 
County, Pa., except the Borough of Burn- 
ham, on the one hand, and, on the other, 
Columbia, S.C., Burlington and Ashe- 
ville, N.C., Detroit, Mich., St. Albans, Vt., 
and points in N.Y., N.J., O., Md., W.Va., 
and that part of Virginia west of US. 
Highway 11, over irregular routes. 

Pennsylvania (Philadelphia)— 
MC-107403, Sub. 191, E. Brooke Matlack, 
Inc., Extension—Kansas City, Kan. Cer- 
tificate proposed. Petroleum lubricating 
oil, in bulk, in tank vehicles, from Bay- 
way and Bayonne, N.J: to Kansas City, 
Kan., over irregular routes. 

Texas (Houston)—MC-30319, Sub 48, 
Southern Pacific Transport Co., Exten- 
sion—Hearne, Texas. Modification of 
certificates proposed so as to eliminate 
Hearne, Tex., as a key point from the 
list of points covered by key-point re- 
strictions in MC-30319, MC-30319, Sub 
39, and MC-30319, Sub 40. 

Texas (Odessa) — MC-8907, Sub. 2, 
Gardner Trucking Co., Inc., Extension— 
Points in Nevada. Certificate proposed. 
Oil and gas field equipment and supplies, 
between points in Texas and those in 
Lea, Eddy, San Juan, Rio Arriba, and 
McKinley Counties, N.M., traversing 
Ariz., Colo., and Utah, for operating con- 
venience only, over irregular routes. 


Utah (Salt Lake City)—MC-110851, 
Sub. 4, Gordon Ray, Extension—West- 
ern Idaho. Certificate proposed. Road 
oil and asphalt, in bulk, in tank vehicles, 
from Salt Lake City, Utah, and points 
within 25 miles thereof, to points in Ada, 
Adams, Boise, Canyon, Clark, Custer, 
Elmore, Gem, Owyhee, Payette, Valley, 
and Washington counties, Ida. and dam- 
aged or contaminated shipments on re- 
turn over irregular routes. 

Utah (Woodruff—MC-2887, 
Lynn Cox. Extension—Coal. Certificate 
proposed. Coal, over irregular routes, 
from Kemmerer, Wyo., and points with- 
in 10 miles thereof, to Randolph, Garden 
City, and Laketown, Utah, with no trans- 
portation for compensation on return. 


Utah (Woods Cross) —MC-109689, Sub. 
24, W. S. Hatch Co., Extension—Acid— 
Dillon, Mont. Certificate proposed. 
Sulphuric acid, in bulk, in pressurized 
tank vehicles, over irregular routes, from 
Garfield, Utah, to plant of Minerals En- 
gineering Co., approximately 23 miles 
northwest of Dillon, Mont., and return 


Sub 4, 








of contaminated shipments or returned 
shipments. 


Virginia (Galax)—MC-63417, Sub. 15, 
Blue Ridge Transfer Co., Inc., Extension 
—Window Glass. Certificate proposed. 
Window glass, from Arnold and Jeanette, 
Pa., and Charleston, W.Va., to Galax, Va., 
and Mount Airy, N.C., over irregular 
routes. 


Wyoming (Glenrock)—MC-115091, Ro- 
bert J. Bruce and Donald L. Bruce, dba 
Bruce Water & Oil Service, Contract 
Carrier. Denial of permit proposed for 
want of prosecution. Crude oil, in nat- 
ural state, in tank trucks, from points 
approximately 21 miles northwest of 
Casper, Wyo., to Bishop Station, ap- 
proximately 10 miles west of Casper. 

Wyoming (Greybull) ——-MC-115047, Wil- 
liam N, Stanley, dba Stanley Bros., Con- 
tract Carrier. Denial of permit proposed. 
Building materials, construction mate- 
rials, farm machinery, clay products, iron 
and steel pipe, butane and propane tanks, 
and farm products, between all points 
and places in Montana and all points 


and places in Wyoming, over irregular 
routes. 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31377, Transit Remanufactur- 
ing Corp., et al. v. A. T. & S. F., assigned 
June 27, at Washington, D.C., canceled. 

Hearing in I. & S. 6401, Labels, Paper— 
Calif., to Ore., & Wash., assigned June 27, 
at Portland, Ore., canceled. 

Hearing in 31738, Crawford Corp. v. B. S. L. 
& W. (Guy A. Thompson, Trustee), et al., 
assigned June 14, at NeW Orleans, La., post- 
poned without date. 

Hearing in I. & S. 6380, Iron or Steel—East 
to Savannah (Port), Ga., assigned July 15, 
at Savannah, Ga., canceled. 

Hearing in I. & S. 6348, Crushed Corn Cobs 
—Within Western Territory, assigned July 
27, at U.S. Ct. Hse., Des Moines, Ia., trans- 
ferred to July 27, at Fed. Off. Bldg., Des 
Moines, Ia., before Examiner Gwynn. 


New Assignments 


July 12—New York, N.Y.—45 Broadway—Ex- 
aminer Blond: 
Finance 18781—New York Central R.R. Co. 
Ferry Abandonment. 
July 14—Chattanooga, Tenn.—U.S.P.0.— 
Commissioner Alldredge: 
I. & S. 6413—Cancellation of Routing— 
Tenn., A. & G. Ry. with Sou. Ry. 
July 18—Huntsville, Ala.—U.S. Ct. Rms.— 
Commissioner Alldredge: 
31781—Sulphur (Brimstone) 
Sulphur to Fox, Ala. 
F.S.A. 30380—Liquid Sulphur from Port 
Sulphur, La., to Fox, Ala. 
July 18—Huntsville, Ala.—U.S. Ct. 
Commissioner Alldredge: 
I. & S. 6410—Newsprint Paper—Calhoun, 
Tenn., to Mo., and Neb. 
July 20—Chicago, Ill—U.S. Custom Hse.— 
Examiner Gwynn: 
I. & S. 6395—Coal—lIll., Ind., W.Ky., to Eau 
Claire, Wis. 
F.S.A. 30483—Bituminous Fine Coal to Eau 
Claire, Wis. 
July 22—Chicago, Ill—U.S. Custom Hse.— 
Examiner Gwynn: 


Liquid—Port 


Rms.— 
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RLD june lo 
I. & S. 6400—Steel Sheet and Pi: oop, 
cago to Beardstown, IIl. ~ & ington, 
F.S.A. 30485—Steel Sheet and late ;, @ ner GW) 
Beardstown, IIl. Hear!” 
July 22—Tampa, Fla.—U.S. Ct. Rms.—Exay,. § Carriers 
iner Bennett: ~ & Motor + 
I, & S. 6391—Phosphate Rock to Shreyepor, § at Was! 
—Nacogdoches. ‘@ july 18 
Fourth Section Applications 30103 ang § ner VW» 
30502—Phosphate Rock to Shrevepor 
La., and Nacogdoches, Tex. F 
I. & S. 6402—Phosphate Rock— Pig 
Texarkana, Ark.-Tex. foll 
F.S.A. 30482—Phosphate Rock—Fla. Ming, § The fol" 
to Texarkana, Ark.-Tex. * Bf late for 
July 27—Des Moines, Ia.—U.S. Ct. Hse —py. | 
aminer Gwynn: june } 
I. & S. 6348—Crushed Corn Cobs-—Withi; - 
Western Territory. is MC-F 
July 28—Washington, D.C.—Examiner Dunp om 
I. & S. 6414—-Routin g—Cancellation_ a 
Southern Ry., from Va. Points Throypy MC- 
Virginia Gateways. ssi Pot 
MOTOR dune 2 
16: 
Ch in Assi Mt 
Lt 
anges in Assignments — 
Hearing in MC-113832, Sub. 4, Schwerman | July 5 
Trucking Co., Milwaukee, Wis., contract car. ~~ 
rier application, assigned June 15, at Madi- MC- 
son, Wis., canceled. - 
Hearing in MC-61265, Sub. 45, South. | July 
western Motor Truck Lines, Inc., Nashville 
Tenn., common carrier application, assigned MC- 
June 15, at Washington, D.C., canceled. Ir 
Hearings in I. & S. M-7212, Manufactured pl 
Tobacco—Louisville to Cincinnati, and I, & | JY, 
S. M-7240, Paper, Tobacco, Etc.—Cincinnatj & 
and Louisville, assigned June 15, at Washine- MC 
ton, D.C., canceled. ‘ ic 
Hearing in MC-101459. Sub. 7, Skelly v1 
Detective Service, Inc., Fall River, Mass. July 
common carrier application, assigned June J 
20, at Boston, Mass., canceled. > 
Hearing in MC-94742, Sub. 9, Michaud’s MC 
Bus Line, Inc., Salem, Mass., common carrier F 
application, assigned June 27, at Boston, 
Mass., canceled and reassigned July 7, at F 
New P. O. & Ct. Hse. Bldg., Boston, Mass., July 
before Jt. Bd. 190. 1 
Hearing in MC-113353, Sub. 1, Fair Piano M¢ 








Movers, Toledo, O., contract carrier applica- 
tion, assigned July 12, at Lansing, Mich. 
canceled and reassigned September 9, at Olds 
Hotel, Lansing, Mich., before Jt. Bd. 57. 
Hearing in MC-29392, Sub. 5, Les Johnson 
Cartage, Denmark, Wis., common carrier ap- 
plication, assigned July 13, at Lansing, 
Mich., canceled and reassigned September 8, 
~. = Hotel, Lansing, Mich., before Jt 
Hearing in MC-110687, Sub. 10, Rogers 
Truck Line, Sidney, Neb., common carrier 
application, assigned June 9, at Lincoln, 
Neb., postponed to a date to be fixed. 


Hearings in MC-C-1692 and ist Sup., In- 
termediate Rules—South and East. MC-C- 
1756, Intermediate Rule—Nigro Freight Lines, 
and I. & S. M-6486, Fabrics & Yarn—South 
to New England, assigned June 22, at Wash- 
ington, D.C., canceled and reassigned July 


26, at Washington, D.C., before Examiner 
Kassel. 


Hearing in MC-10$736, Sub. 5, Capitol Bus 
Co., Harrisburg, Pa., -assigned June 20, at 
Washington. D.C., canceled and reassign’ 


oa 27, at Washington, D.C., before Jt. Bd 


Hearing in MC-113678, Sub. 1, Curtis, Inc., 
Washington, D.C., common carrier apn!ica- 
tion, assigned June 22, at U.S. Custom Hse 
Chicago, Ill., transferred from Examiner 
Angle to .Examiner Waters. 


Hearing in MC-C-1782, Middlewest Motor 
Freight Bureau v. Ace Lines. Inc., et al., as- 
signed June 22, at Chicago, Ill., postponed to 
a time and place to be fixed. 


Hearing in I. & S. M-7230, Tobacco—LTL 
& TL—Louisville to Cincinnati, assigned 
June 15, at Washington, D.C., canceled. 

Hearing in MC-17453, Sub. 13, Hulbert For- 
warding Co., Inc., Buffalo, N.Y., common car- 


rier apnvlication, assigned June 22, at Boston, 
Mass., canceled. 


Hearing in MC-82100, Sub. 14, Eastern 
Automobile Forwarding Co., Inc., Cheekto- 
waga, N.Y., common carrier application, 4S- 
signed June 23, at Boston, Mass., canceled 

Hearings in I. & S. M-6150, Can Openers, 
Can Openers, Etc.—Mo. to East, and MC-C- 
Etc.—Mo. to Trunk Line, I. & S. M-6525, 
1802, Can Openers, Etc.—Kansas City to New 

is 
8, 
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York Points, assigned June 24, at Kan 

City, Mo., canceled and reassigned July 

at Washington, D.C., before Examiner Kilroy. 
Hearing in MC-C-1810, Bison Lines, Ic 
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June 15, 1955 


ington, D.C., before Jt. Bd. 120 and Exami- 


ner Gwynn. 

Hearing in MC-C-1615, 

carriers Rate Conference, Inc. v. Central 

Motor Lines, Inc., et al., assigned June 28, 
ington, D.C., canceled and reassigned 


é Ss 
at We at Washington, D.C., before Exami- 
llams. 


ner Wil 


Southern Motor 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


June 16—Hartford, Conn.—Bond Hotel—Ex- 
aminer Collins: 

MC-F-5762—Harold cC. Davis—Control 
Porto Transport, Inc.—Purchase— Som- 
mer’s Motor Lines, Inc. 

MC-F-5763—Everett J. Arbour—Control— 
Porto Transport, Inc. 


New Assignments 
June 23—Lansing, Mich.—Olds Hotel—Jt. Bd. 
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MC-87689, Sub. 3—Inter-City Truck Lines, 
Ltd., Toronto, Ontario, Canada, com- 
mon carrier application. 
July 5—Columbus, O.—U.S. P.O. (Old)—Ex- 
aminer Gwynn: 
MC-C-1768—Ohio Northern Truck Line, Inc. 
—Investigation and Revocation. 
6—Bismarck, N.D.—State Comm.—4Jt. 


MC-2153, Sub. 20—Midwest Motor Express, 
Inc., Bismarck, N.D., common carrier ap- 
plication. 

July 6—Hartford, Conn.—U.S. P.O. Ct. Hse. 
& Fed. Bldg. -_Examiner Jackson: 

MC-114772, Sub. 2—Dunbar Armored Serv- 
ice, Inc., Hartford, Conn., contract car- 
rier application. 

July 6—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 36: 

MC-547, Sub. 4—Wall Truck Line, Holden, 
Mo., common carrier application. 

MC-59703, Sub. 1—Pleasant Hill Transfer, 
Pleasant Hill, Mo., common carrier ap- 
plication. 


July 6—Pittsburgh, Pa.—Hotel Roosevelt— 
Examiner Card: 

MC-F-5940—A. L. Buch, et al.—Control; 
Buch Express, Inc.—Control and Merger 
—Zeno Bros. Trucking Co., Inc. 

July 6—Washington, D.C.—Jt. Bd. 206: 

MC-115211—Howell Coal Co., Cumberland, 
Md., contract carrier application. 


July 6—Washington, D.C.—Examiner Stecher: 
MC-FC-57896—Masten Transportation, Inc., 
Milford, Del., Transferee, and Masten 
as Co., Inc., Milford, Del., Trans- 
eror 


~~, 7—Bismarck, N.D.—State Comm.—ZJt. Bd. 


224: 
MC-115220—Al Redmond, Belfield, N.D., 
common carrier application. 


July 2 ne, N.D.—State Comm.—Jt. Bd. 


MC-115220, Sub. 1—Al Redmond, Belfield, 

N.D., common carrier application. 
July 1—Des Moines, Ia.—Fed. Off. Bldg.— 

Examiner Borroughs: 

MC-95084, Sub. 23—Hove Truck Line, Stan- 
hope, Ia., common carrier application. 

MC-111812, ‘Sub. 21—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common car- 
rier application. 


July 7—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 180: 
MC-115195—Ellis Oil Co., Springfield, Mo., 
common carrier application. 


July 7 — Nashville, Tenn. — Dinkler - Andrew 
Jackson Hotel—Jt. Bd. 107: 
MC-38541, Sub. 3—White Motor Express, 
Lafayette, Tenn., common carrier ap- 
plication. 


July 7—Raleigh, N.C.—State Library Bldg.— 
Jt. Bd. 103: 
MC-109497, Sub. 5—A. F. Comer Transport 
Service, Rocky Mount, N.C., common 
carrier application. 


July 7—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 213: 

MC-115110, Sub. 1—William P. DeLaney, 

Salt Lake City, Utah, contract carrier 
application. 


July 7—Washington, D.C.—Examiner Joyner: 
MC-31444, Sub. 42—Schreiber Trucking Co., 
Inc., Pittsburgh, Pa., common carrier ap- 
Plication. 
July 8—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Borroughs: 

MC-95084, Subs. 24 and 25—Hove Truck 
Line, Stanhope, Ia., common carrier ap- 
plications. 

‘uly 8—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 36: 

MC-115197—American Transport, Inc., 
Springfield, Mo., common carrier ap- 
plication. 


July 8 — Nashville, Tenn. — Dinkler - Andrew 
Jackson Hotel—Jt. Bd. 378: 

MC-111397, Sub. 12—Davis Transport, Padu- 
cah, Ky., common carrier application. 

July 8—Richmond, Va.—U.S. Ct. Rms.—2Jt. 
Bd. 108: 

MC-109497, Sub. 4—A. F. Comer Transport 
Service, Rocky Mount, N.C., common car- 
rier application. 

July 8—San Francisco, Calif—Old Mint Bldg. 
—Jt. Bd. 304: 

MC-109584, Sub. 18 — Arizona - Pacific Tank 
Lines, Phoenix, Ariz., common carrier ap- 
plication. 

July 8—Shreveport, La.—Washington-Youree 
Hotel—Jt. Bd. 35: 

MC-102567, Sub. 46—Earl Gibbon Petroleum 
Transport, Bossier City, La., common car- 
rier application. 

July 8—Washington, D.C.—Examiner Van 
Dyke: 

MC-107403, Sub. 200—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

July 11—Des Moines, Ia.—Fed. Off. Bldg. 
—Examiner Borroughs: 

MC-114179, Sub. 1—Tobe Hummer, Oxvord, 
Ia., common carrier application. 

July 11—Helena, Mont.—State Comm.—2Jt. Bd. 
84: 


MC-111039, Sub. 8—Taber Tank Lines, Inc., 
Great Falls, Mont., common carrier ap- 
plication. 

July 11—Little Rock, Ark.—State Com.—ZJt. 
Bd. 215: 

MC-75406, Sub. 12—Superior Forwarding 
Co., Inc., St. Louis, Mo., common carrier 
application. 

July 11—Lincoln, Neb. — Capitol Bldg. — Jt. 
Bd. 19: 

MC-115229—Seaton Publishing Co.. Hast- 
ings, Neb., common carrier application. 

nae, 11—Madison, Wis.—State Comm.—ZJt. Bd. 


Mc. 115230—Ward Bros., Little Suamico, 
Wis., contract carrier application. 

July 11—Nashville, Tenn. — Dinkler - Andrew 
Jackson Hotel—Jt. Bd. 238: 

MC-115141—Refrigeration Delivery Service, 
Chattanooga, Tenn., contract carrier ap- 
plication. 

July 11—Pittsburgh, Pa.—Hotel Roosevelt— 
Examiner Card: 

MC-F-5916—Abram J. 
Novick Transfer Co., Inc.—Purchase— 
Jet Motor Lines, Inc. (David Green- 
baum, Receiver). 

MC-F-5952—John Richards—Control: Rich- 
ards Motor Lines, Inc.—Purchase (Por- 
tion)—Same. 

July 11—Providence, R.I.—Main P.O. Bldg. 
—Examiner Jackson: 

MC-96165, Sub. 2—Thomas Del 
North Providence, R.I., 
application. 

July 11—Washington, D.C.—Examiner Messer: 

MC-102616, Sub. 612—Coastal Tank Lines, 
Inc., York, Pa., common carrier applica- 
tion. 

July 11—Washington, D.C.—Examiner Rieg- 
ner: 

MC-106965, Sub. 78—O’Boyle Tank Lines, 
Washington, D.C., common carrier appli- 
cation. 

July 12—Helena, Mont.—State Comm.—Jt. 
Bd. 82: 

MC-52465, Sub. 13—Western Express, Great 

Falls Mont., common carrier application. 
July 12—Madison, Wis.—State Comm.—2Jt. 
Bd. 13: 

MC-80430, Sub. 73—Gateway 
tion Co., La Crosse, Wis., 
rier application. 

July 12—Madison, Wis.—State Comm.—ZJt. 
Bd. 162: 

MC-115226—Albert Lumber Transport, 
Shawano, Wis., common carrier applica- 
tion. 

July 12—New York, N.Y.—346 Broadway—Ex- 
aminer Jackson: 

MC-37656, Sub. 6—Doyle Trucking Corp., 
Long Island City, N.Y., contract carrier 
application. 

MC-43587, Sub. 1—United Haulage Co., 
Inc., Brooklyn, N.Y., common carrier ap- 
plication. 

July 12—Omaha, Neb.—Rome Hotel—Exam- 
iner Borroughs: 

MC-108890, Sub. 2—Woods Transfer, Sioux 
City, Ia., common carrier application. 
July 12—Philadelphia, Pa.—Penn-Sherwood 

Hotel—Examiner Gaffney: 

MC-FC-55831—Klipple Bus Lines, Bath, 
Pa., Transferee, and Klipple Bus Lines, 
Bath, Pa., Transferor. 

July 12—Richmond, Va.—Main P.O. Bidg.— 
Jt. Bd. 245: 

MC-115268—Dayton Transport, Dayton, Va., 
common carrier application. 

July 12—St. Louis, Mo.—Majestic Hotel—ZJt. 
Bd. 135 
MC- 93132, Sub. 2—Dixon Rapid Transfer, 
Dixon, Ill., contract carrier application. 

July 12—Washington, D.C.—Examiner Mc- 

Carthy: 
MC-95540, Sub. 258—Watkins Motor Lines, 


Novick—Control; 


Farno, 


common carrier 


Transporta- 
common Car- 
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Inc., Thomasville, Ga., 
application. 

July 13—Des Moines, Ia.—Fed. Off. Bldg.—Jt. 
Bd. 54: 

MC-22301, Sub. 2—Sioux Transportation Co., 
Sioux City, Ia., common carrier appli- 
cation. 

MC-104598, Sub. 6—Joe Picha, Kankakee, 
Til., contract carrier application. 

July 13—Madison, Wis.—State Comm.—Jt. Bd. 
13: 


common carrier 


MC-115189—Safeway Transport, Inc., Elm 

Grove, Wis., common carrier application. 

July 13—New York, N.Y.—346 Broadway— 
Examiner Jackson: 

MC-12622—Ski Club of America, New York, 
N.Y., broker application. 

MC-12624—Scandinavian Ski and Sport 
Shop, New York, N.Y., broker applica- 
tion. 

July 13—Omaha, Neb.—Rome Hotel—Exami- 
ner Borroughs: 

MC-168375. Sub. 3—LeRoy L. Wade & Son, 
Inc., Omaha, Neb., common carrier ap- 
Plication. 

MC-115196—LeRoy L. Wade, Omaha, Neb., 
common carrier application. 

July 13—Philadelphia, Pa. — Penn-Sherwood 
Hotel—Jt. Bd. 67: 

MC-52980, Sub. 9—Royal Blue Coaches, Inc., 
een N.J., common carrier apvlica- 
tion. 

cole, 5o-seneemn, Ariz.—_State Comm.—Jt. 
» oaee 

MC-109584, Sub. 20—Arizona-Pacific Tank 
Lines, Phoenix, Ariz., common carrier 
application. 

July 13—Washington, D.C.—Examiner Brooks: 

MC-115276—Charles O. Ingmire, Driftwood, 
Pa., common carrier application. 

July 14—Des Moines, Ia.—Fed. Off. Bldg.— 
Jt. Bd. 46: 

MC-114389, Sub. 1—Gale B. Alexander, Fre- 

mont, Ia., contract carrier application. 
July 14—Memphis, Tenn.—U.S. District Ct. 
Rms.—Jt. Bd. 38: 

MC-113459, Sub. 9—H. J. Jeffries Truck 
Line, Inc., Oklahoma City, Okla., com- 
mon carrier application. 

July 14—New York, N.Y.—346 Broadway— 
Examiner Jackson: 

MC-83430, Sub. 7—Oneida Motor Freight, 
Inc., New York, N.Y., common carrier 
application. 

July 14—Pierre, S.D.—State Comm.—ZJt. Bd. 
220: 

MC-115165—Ruprecht Walz, 

contract carrier application. 
— 14—Pierre, S.D.—State Comm.—Jt. Bd. 
6: 


MC-115233—Marshall Storage Truck Line, 
Marshall, Minn., common carrier applica- 
tion. 

July 14—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 45: 

MC-95920, Sub. 8—Santry Trucking Co., 
a Ore., contract carrier applica- 
tion. 

MC-115254—Rapid Transfer & Storage Co., 
Portland, Ore., common carrier applica- 
tion. 

July 14—Washington, D.C.—Examiner Cun- 
ningham: 

MC-110525, Sub. 268—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

July 15—Des ‘hie Ia.—Fed. Off. Bldg.—Jt. 


Menno, S.D., 


7—J. H. McCarty Truck 
Line, Trenton, Mo., common carrier ap- 
plication. 
July 15—New York, N.Y.—346 Broadway— 
Examiner Jackson: 

MC-52458, Subs. 130 and 131—T. I. Mc- 
Cormack Trucking Co., Inc., Woodbridge, 
N.J., common carrier applications. 

July 15—Philadelphia, Pa.—Penn-Sherwood 
Hotel—Examiner Gaffney: 

MC-115210—Dordador Transportation Serv- 
ice, Philadelphia, Pa., common carrier 
application. 


July aii S.D.—State Comm.—ZJt. Bd. 


MC-108380, Sub. 38—Johnston’s Fuel Liners, 
Inc., Newcastle, Wyo., common carrier 
application. 

July 15—Phoenix, 
Bd. 240: 

MC-28348, Sub. 1—Citizens Auto Stage Co., 
Nogales, Ariz., common carrier applica- 
tion 


Ariz.—State Comm.—ZJt. 


Ariz.—_State Comm.—ZJt. 


July 15—Phoenix, 
Bd. 350: 
MC-70451, Sub. 167—Watson Bros. Trans- 


portation Co., Inc., Omaha, Neb., 
mon carrier application. 
July 15—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 45: 
MC-108340, 


com- 


Sub. 6—Haney Truck Line, 
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Forest Grove, Ore., common carrier ap- 
plication. 

July 15—Toledo, O.—Main P.O. Bldg.—Ex- 
aminer Card: 

MC-F-5890—Gordon F. Laramie, et al.— 
Control; Heavy Haulers, Inc.—Purchase 
(Portion)—Billy Bakery Co. 

July 15—Washington, D.C.—Examiner Boss: 


MC-62856, Sub. 3—Poole’s Drayage Co., 
Washington, D.C., common carrier ap- 
plication. 

July 18—Chicago, Tll.—U.S. Custom Hse.— 


Examiner Card: 

MC-F-5951—E. W. A. Peake, et al.—Con- 
trol: Consolidated Freightways, Inc.— 
Control—Foster Freight Lines, Inc. 

July 18—Minneapolis, Minn.—U.S. Ct. Hse.— 
Jt. Bd. 182: 

MC-108448, Sub. 2—Nitehawk Express, St. 
Paul, Minn., contract carrier applica- 
tion. 

July 18—Minneapolis, Minn.—U.S. Ct. Hse.— 
Jt. Bd. 143: 

MC-111388, Sub. 2—Lloyd Ozmun, Winona, 
Minn., common carrier application. 

July 18—New York, N.Y.—346 Broadway— 
Examiner Jackson: 

MC-26650, Sub. 1—Louis W. Rash, Eliza- 
beth, N.J., common carrier application. 

MC-111435, Sub. 6—C. & E. Trucking Corp., 
Rhinebeck, N.Y., contract carrier appli- 
cation. 

July 18—Omaha, Neb.—Rome Hotel—Exam- 
iner Borroughs: 

MC-107818, Sub. 14—Greenstein Trucking 
Co., Pompano Beach, Fla., common car- 
rier application. 

July 18—Philadelphia. Pa. 
Hotel—Examiner Gaffney: 

MC-5649. Sub. 16—Kulp and Gordon, Inc., 
Phoenixville, Pa., common carrier ap- 
plication. 

July 18—Santa Fe, N.M.—State Comm.—Jt. 
Bd. 210: 

MC-115291—Littlepage Truckine Co., Taho- 
ka. Tex., common carrier application. 
July 18—Washington, D.C.—Examiner Saltz- 

men: 

MC-110525, Sub. 269—Chemical Tank Lines, 
Inc.. Downingtown, Pa., common carrier 





Penn-Sherwood 


application. 
July 19—Minneapolis, Minn.—U.S. Ct. Hse.— 
Jt. Bd. 143: 
MC-114393, Sub. 1—Grain Transit Co., 
Rochester, Minn., contract carrier ap- 
plication. 


July 19—New York, N.Y.—346 Broadway— 
Exminer Jackson: 

MC-77348, Sub. 8—Julius Bumb Piano 
Movers, Inc., New York, N.Y., common 
carrier application. 

July 19—Omaha, Neb——Rome Hotel—Exami- 
ner Borroughs: 

MC-110148, Subs. 32 and 33—Transit, Inc., 
Herman, Neb., common carrier applica- 
tions. 

July 19—Philadelphia, Pa.—Penn-Sherwood 
Hotel—Examiner Gaffney: 

MC-115219—Sydney V. Wilson, Chestertown, 
Md., common carrier application. 

July 19—Washington, D.C.—Examiner Suth- 
erland: 

MC-113843, Sub. 8—Refrigerated Food Ex- 
press, Inc., Boston, Mass., common car- 
rier application. 

July 20—Helena, Mont.—State Comm.—ZJt. 
Bd. 84: 

MC-46313, Sub. 4—Great Falls Transfer and 
Storage Co., Great Falls, Mont., common 
carrier application. 

July 20—Kanasas City, Mo.—Hotel Pickwick 
—Examiner Borroughs: 

MC-106398, Subs. 25 and 27—National 
Trailer Convoy, Inc., Tulsa, Okla., com- 
mon carrier application. 

July 20—Kansas City, Mo.—Hotel Pickwick 
—Examiner Card: 

MC-F-5904—Jack Cooper, Jr., and Thom 

Cooper — Purchase — Transport Trucking 


Co. 
July 20—New York, N.Y.—346 Broadway— 
Examiner Jackson: 

MC-469900, Sub. 5—Trailway Van Lines, 
Inc., Jamaica, N.Y., common carrier ap- 
plication. 

July 20—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Gaffney: 

MC-114317, Sub. 1—Cvetan Bros., Ringoes 
N.J., contract carrier application. 

July 21—Columbus, 0.—U. S. P. O. & Ct. Hse 
—Jt. Bd. 117: 

MC-98833 and Sub. 1—Eastern Ohio Freight 
Lines, Inc., Youngstown, O., common 
carrier applications. 

July 21—Kansas City, Mo.—Hotel Pickwick 
—Examiner Borroughs: 

MC-103435, Sub. 64—Buckingham Trans- 
portation, Inc., Rapid City, S.D., common 
carrier application. 


July 21—New York, N.Y.—346 Broadway— 
Examiner Gaffney: 

MC-115183—Airport City Limousine Serv- 
ice, Inc., New York, N.Y., common carrier 
application. 

July 21—Syracuse, 
iner Jackson: 

MC-115111 and Sub. 1—-Provost Cartage, 
Inc., Winthrop, Mass., contract carrier 
applications. 

July 21—Washington, D.C.—Jt. Bd. 108: 

MC-44969—Valvin Gresham Driskill, Peters- 
burg, Va., common carrier application. 

July 22—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Jackson: 

MC-3246, Sub. 12—Masterson Transporta- 
tion Co., Warren, Pa., common carrier 

July 22—Columbus, O.—U.S. P.O. & Ct. Hse. 
(Old)—Jt. Bd. 60: 

MC-1222, Sub. 13—Reinhardt Transfer Co., 
Portsmouth, O., common carrier applica- 
tion. 

July 22—Columbus, O.—U.S. P.O. & Ct. Hse. 
(Old)—Jt. Bd. 58: 

MC-101126, Sub. 28—Stillpass Transit Co., 
Inc., Cincinnati, O., contract carrier ap- 
plication. 

July 22—Kansas City, Mo.—Hotel Pickwick 
Examiner Borroughs: 

MC-103993, Sub. 46—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

MC-106398, Sub. 31—National Trailer Con- 
voy, Inc., Tulsa, Okla., common carrier 
application. 

July 22—Kansas City, Mo.—Hotel Pickwick— 
Examiner Card: 

MC-F-5754—Union Transportation Co.— 
Control—Kansas Trails, Inc. 

July 22—New York, N.Y.—346 Broadway— 
Examiner Gaffney: 

MC-115184—Five Tee Trucking Co., Pater- 
son, N.J., contract carrier application. 

MC-115188—Rocky J. Vitale, Cadosia, N.Y., 
common carrier application. 

July 25—Buffalo, N.Y.—Hotel Buffalo—Exami- 
ner Jackson: 

MC-84420, Sub. 5—L. & F. Hauling 
Lackawanna, N.Y., 
plication. 

MC-115173—Glenn M. Taylor, Youngstown, 
N.Y., common carrier application. 

July 25—Kansas City, Mo.—Hotel Pickwick 
—Examiner Borroughs: 
MC-11185, Sub. 85—J-T Transport Co., Inc., 


N.Y.—Fed. Bldg.—Exam- 


Co., 
common carrier ap- 


TRAFFIC Wor, 
Kansas City, Mo., contract carvier a. 
plication. ’ 
MC-76032, Sub. 91—Navajo Freight Ling; 
Inc., Denver, Colo., common carrier ap. 
plication. 
July 25—New York, N.Y.—346 Brosdway_ 
Examiner Gaffney: . 
MC-111149, Sub. 14—Kilmer Transport. 
tion Co., Metuchen, N.J., contract carrie, 
application. : 
July 26—Buffalo, N.Y.—Hotel Buffalo—py. 
aminer Jackson: i 
MC-106398, Sub. 32—National Trailer Cop. 
voy, Inc., Tulsa, Okla., common Carrier 


application. 

MC-115237—Carl A. Lindstrom, Jamestowp 

N.Y., common carrier application 
July 26—Denver, Colo.—New Custom Hse — 
Examiner Card: 

MC-F-5429—N. E. Gubler, et al.—Contro} 
Rocky Mountain Service, Inc.—Leage_ 
— Vegas Needles Phoenix Truck Line 
ne. 

July 26—Kansas City, Mo.—Hotel Pickwicx 
—Examiner Borroughs: 

MC-112822, Subs. 1 and 2—Earl Bray, Inc. 
Cushing, Okla., common carrier applica- 
tions. 

July 26—New York, N.Y.—346 Broadway— 
Examiner Gaffney: 

MC-115180—Onley Refrigerated Transporta- 
tion, Inc., New York, N.Y., common car. 
rier application. 

July 27—Buffalo, N.Y.—Hotel Buffalo—gx. 
aminer Jackson: 

MC-29654, Sub. 28—Furniture Express, Inc. 
Jamestown, N.Y., common carrier appli- 
cation. 

MC-56082, Sub. 11—Davis & Randall, Inc. 
Fredonia, N.Y., common carrier applica- 
tion. 

July 27—Kansas City, Mo.—Hotel Pickwick 
—Examiner Borroughs: 

MC-107698, Sub. 14—Bonanza, Inc., Midwest 

City, Okla., common carrier application 
July 28—New York, N.Y.—346 Broadway— 
Examiner Gaffney: 

MC-114885, Sub. 1—Tank Truck Transport 
Limited, Point Edward, Ontario, Canada, 
common carrier application. 

July 29—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 241: 

MC-263, Sub. 72—Garrett Freightlines, Inc., 
Pocatello, Ida., common carrier applica- 
tion. 





Lh riefs 





N.I.T. League Restates ‘Basic’ Views 
On Motor Carrier Class Rate Structure 


In Brief Filed in Cases Involving New England and Middle Atlantic 
Territory Class Rates, League Again Assails Application to Motor 
Transportation of ‘Docket 28300’ Scale Prescribed for Railroads. 


The National Industrial Traffic 
League has filed with the Commis- 
sion, in three proceedings involving 
motor carrier class rate adjustments 
in New England and Middle Atlantic 
territories, a brief in which the 
League asserts that its opposition to 
the adoption by the motor carriers 
of the “docket 28300” scale of class 
rates by the railroads is a basic posi- 
tion of the League, applying not only 
to the three instant cases, but as a 
“seneral platform.” 

The brief was filed in MC-C-1600, Class 
Rates Between Middle Atlantic and New 
England Territories; MC-C-1646, Class 
Rates Between Points in Middle Atlantic 
Territory, and MC-C-1707, Middle Atlan- 


tic Conference v. A.A.A. Trucking Cor- 
poration, et al. 


The League described the proceedings 
as follows: 


“The title case, MC-C-1600, has been 
briefly described in Commission an- 
nouncements as an investigation into the 
lawfulness of motor common carrier class 
rates between Middle Atlantic and New 
England territories, observed by some 
1,400 respondents and which is patterned 
after the docket 28300 class rate structure 
prescribed by the Commission for almost 
nationwide uniform railroad application. 

“This is a general readjustment, de- 
scribed in further detail below, and be- 
came effective December 7, 1953, as pub- 
lished; the Commission declined to sus- 
pend responsive to numerous shipper 
protests and by order entered December 
4, entered upon this investigation and 
hearing under section 216(g) of the act. 

“Docket MC-C-1646 is a closely rela‘ed 
investigation, instituted by order entered 
May 21, 1954, when the Commission had 
declined to suspend schedules which »¢- 
came effective May 24, 1954, providing 4 
similar, though not completely identical 
class rate adjustment applying with 
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June 23, 1955 

Middic Atlantic Territory closely pat- 
terned on the docket 28300 basic scales 
of uniform rail class rates. 


Consolidation Accepted 


“The two proceedings are so closely 
related that no serious objection could 
lie against the hearing on a consolidated 
record, although apparently this was not 
satista uctory to counsel for respondents, 
who indicated that because of the dif- 
ferences in detail in the two class rate 
adjustments of the respective proceed- 
ings it might be desirable to progress 
them separately. 

“These twin class rate adjustments 
should be described broadly as motor 
carrier adoption of the general railroad 
class rate structure, although with de- 
tailed departures, exceptions and modify- 
ing rate gadgets intended to afford the 
respondent carriers the maximum bene- 
fits of adopting the railroad rate scales 
with a minimum of disadvantages as to 
less desirable traffic or movements. These 
new class rates replaced prior motor 
carrier class rates which largely con- 
formed to the former railroad structure 
under the old Eastern Class Rate case, 
docket 15879. 

“Docket MC-C-1707 is the complaint of 
Middle Atlantic Conference v. A.A.A. 
Trucking Corporation, et al. Here the 
motor carrier bureau, in its own name, 
brings a somewhat remarkable complaint 
against some 900 motor carrier defend- 
ants of whom some 600 participate in the 
tariffs of the conference; and the com- 
plaint is an attack upon class rates (or 
other features) which are lower than 
the basis now ordained by the confer- 
ence and defended by it in Nos. 1600 and 
1646. The complaint seeks a minimum 
rate order. 


“Over objections of certain defendant 
participating carriers the Commission 
by order entered January 7, consolidated 
the three cases for hearing on a com- 
mon record.” 


N.LT. League Platform 


The League summed up its basic posi- 
tion in this language: 

“First, that there should be consistent 
uniform class rate structure of the 
motor carriers governing their trans- 
portation in the major territories, just 
as there is a consistent general rate 
structure of the rail carriers. 


“Second, that such basic class rate 
structure for motor carriers should be 
constructed and based upon all of the 
circumstances and conditions of motor 
carrier transportation under section 216 
(i) of the act. 

“Third, that it is neither reasonable 
nor consistent for motor carriers to adopt 
and publish the rail class rates as such, 
with detail deviations, with rate stops, 
surcharges, plus provisions and other 
gadgets somewhat designed to patch up 
the rail adjustment for motor carrier use. 


Objection to Rail Rates 


“By repeated action of its membership, 
the League has gone on record with the 
Commission as opposed to the direct ap- 
plication of the docket 28300 class scales 
to motor transportation. It takes the 
position that the rates and charges of 
motor common carriers should be main- 
tained, adjusted and applied in accord- 
ance with the conditions, circumstances 
and costs of motor carrier transportation 
and not by following the pattern of rates 
and charges of the railroads applicable 
fo rail transportation. 

“Further, these proceedings exemplify 
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the position of the League that motor 
carriers should not be permitted to obtain 
general increases in rates and charges for 
their transportation which unquestion- 
ably are substantial increases, merely by 
changing their pattern or method of rate 
making and they should be required 
diligently to pursue the study and adop- 
tion of general rate bases which will 
properly promote their traffic and suc- 
cessful operations in harmony with the 
rate making rule.” 


Conference Complaint 

The League asserted that the Middle 
Atlantic Conference in its complaint 
sought a minimum rate order only 
against dissenting carriers, accusing the 
900 motor carrier defendants of main- 
taining some rates lower than those es- 
tablished by the conference, published 
in its tariffs and defended “in this 
case.” 

The League argued that there was no 
proper occasion in these cases for con- 
sideration of a minimum rate order and 
that, the cases, as a whole, were “in no 
sense minimum rate cases, excepting 
for the late introduction of that question 
as to limited features by the filing of 
the complaint in MC-C-1707.” 

The League also asserted that the con- 
ference complaint “is or should be sub- 






Rails Get Three Largest 


Amortization Certificates 


The three largest certificates issued by 
the Office of Defense Mobilization in the 
period May 19-June 1, authorizing accele- 
rated tax amortization for new or ex- 
panded facilities to meet mobilization 
goals, went to railroads, according to 
the O.D.M. 

Figures released by the O.D.M. June 
13, showed that the Chicago, Burlington 
& Quincy Railroad Co., Chicago, Ill., was 
granted a certificate authorizing quick 
amortization of 55 per cent of a $10,- 
566,670 investment in railroad diesel 
locomotives. The Chesapeake & Ohio 
Railway, Cleveland, O., was granted a 
certificate authorizing 55 per cent of a 
$9,000,000 investment in railroad diesel 
locomotives, and the Oregon Short Line 
Railroad Co., Omaha, Neb., was allowed 
quick amortization of 40 per cent of a 
$8,850,000 investment in a centralized 
traffic control system and passing tracks. 

The O.D.M. said that those three cer- 
tificates were the largest of 95 issued 
in the two-week period. 

Other carriers receiving certificates in 
the two-week period, the purpose, the 
amount of the investment and the per- 
centage allowed, are shown as follows: 

Northern Pacific Railway Co., elimina- 
tion of main line tunnel by open cut, 
$400,000 40 per cent; Atchison, Topeka & 
Santa Fe Railway Co., extension to rail- 
way passing tracks, $86,192, 40 per cent; 
Allen E. Carter and Richard O. Cox, 
doing business as Carter’s Moving and 
Storage, Urbana, IIl., in-transit storage 
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ject to dismissal on demurrer.” The com- 
plaint, the League said, was “entirely 
indefensible under principles now being 
considered by the Commission in Ex 
Parte 194, Participation by Associations 
of Carriers and Freight Forwarders in 
Proceedings Before the Commission.” 
Also, the’ League, asserted, the complaint 
was “inconsistent with the duties, re- 
sponsibilities and privileges of the Middle 
Atlantic Conference under section 5a 
and particularly violates the principle 
of paragraph (6) of that section” of the 
interstate commerce act, under which 
common catriers are relieved from anti- 
trust prosecution in acting jointly on 
rates and related matters, if the argree- 
ments under which they act have been 
approved by the Commission. 


Date for Briefs Extended 


The Manufacturers Association of 
Connecticut, Inc., in a brief filed in 
MC-C-1600, requested that the Com- 
mission reject the motor carrier rates 
which were patterned after the rail No. 
28300 scale of rates. It also asked the 
Commission to require motor carriers to 
adopt a scale of rates predicated on 
motor carrier costs and operating con- 
ditions. 

At the Commission it was said that 
the due date for briefs had been extended 
to June 27. 
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facilities, $50,000, 40 per cent; Northern 


Pacific Railway Co., railroad bridge 
and adjacent trackage, $1,295,000, 40 per 
cent; Seaboard Air Line Railroad, main 
line bridge, $417,500, 40 per cent; Southern 
Railway Co., extension to passing tracks, 
$58,000, 40 per cent; Georgia Southern & 
Florida Railway Co., passing track ex- 
tension, $34,000, 40 per cent; Miller Motor 
Express, Inc., Mecklenburg County, N.C., 
motor freight terminal facilities, $615,000, 
60 per cent; Seaboard, diesel servicing 
facilities, $43,000, 40 per cent; Erie Rail- 
road Co., expansion of yard facilities, 
$810,622, 40 per cent. 


Wabash Railroad Co., enlargement of 
train yard, $802,423, 40 per cent; The 
Adley Express Co., Springfield, Mass., 
motor truck terminal, $358,000, 60 per 
cent; Flint Belt Railroad Co., centralized 
traffic control facilities, $118,500, 40 per 
cent; Buffalo Creek Railroad Co., switch- 
ing facilties, $50,000, 40 per cent; Ann 
Arbor Railroad, train yard facilities, 
$111,038, 40 per cent; Wabash Railroad 
Co., train yard facilities, $191,777 at 40 
per cent. 


Bessemer & Lake Erie Railroad Co., 
spur track, 145,390, 40 per cent; Southern 
Railway, passing tracks, $48,500, 40 per 
cent; Illinois Central Railroad, freight 
cars, $122,400, 85 per cent; New York, 
Chicago & St. Louis, yard tracks, $173,- 
300, 40 per cent; Spokane, Portland & 
Seattle Railway, spur track, $6,590, 40 
per cent; Santa Fe, diesel locomotives, 
$404,000, 55 per cent; Reading Co., spur 
track, $788,643, 40 per cent; Chicago, 
Rock Island & Pacific Railroad, freight 
cars, $735,000, 85 per cent; Chicago & 
North Western Railway, freight cars, 
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$1,928,700, 85 per cent; St. Louis South- 
western Railway, centralized traffic con- 
trol system, $483,097, 40 per cent; Santa 
Fe, refrigerator cars, $2,500,000, 85 per 
cent; Union Pacific Railroad Co., loco- 
motive repair facilities, $164,000, 50 per 
cent; Seaboard, spur and passing tracks, 
$385,500, 40 per cent; and Burlington, 
freight cars, $1,575,000 at 85 per cent. 


FEDERAL MARITIME 
BOARD NEWS 





Great Lakes-Mediterranean 


Ship Conferences Planned 


Two agreements have been filed with 
the Federal Maritime Board by three 
foreign-flag steamship lines, for the 
board’s approval pursuant to section 15 
of the shipping act of 1916, as amended, 
providing for establishment of a west- 
bound freight conference and an east- 
bound freight conference covering the 
trade between U.S. Great Lakes ports and 
Mediterranean, North African and 
Iberian Peninsular ports, by direct call 
or transshipment. 


The eastbound conference agreement 
is designated as No. 8250 and the west- 
bound conference agreement as No. 8260. 
Parties to each of the pacts are Ellerman 
& Papayanni Lines, Ltd., Compagnie de 
Navigation Cyprien Fabre, and Com- 
pagnie de Navigation Fraissinet. 


Other agreements filed with the board 
for its approval are: 


No. 7807-C, between carriers compris- 
ing the Canada Mexico Line joint serv- 
ice, providing for cancellation of ap- 
proved joint service agreement No. 7807, 
which covers the trades between ports on 
the St. Lawrence River and on the east 
coast of Canada, on the one hand, and 
ports on the east coasts of South and 
Central America and in islands in the 
Caribbean Sea, on the other, with calls 
at U.S. Atlantic ports, but not including 
transportation within the purview of the 
coastwise laws of the U.S. 


No. 8031, between Fruchteinfuhr and 
Reederei-Gesellschaft mit -beschrankter 
Haftung, Import and Reederei—Gesell- 
schaft mit beschrankter Haftung, Willy 
Bruns, G.m.b.H. Reederei, et al., provid- 
ing for the establishment and mainte- 
nance of a joint cargo and passenger 
service under the trade name “Willy 
Bruns G.m.b.H Reederei” (German Fruit 
Lines), in the trades between Pacific 
Coast ports of the United States and 
British Columbia, and Continental Euro- 
pean ports and Great Britain. 


The board has announced its approval 
of the following agreements: 


No. 8032, between Nippon /Yusen 
Kaisha (N.Y.K. Lines) and Pope & Tal- 
bot, Inc., and Pacific Argentine Brazil 
Line Inc., covering the transportation of 
cargo under through bills of lading from 
the Far East to Puerto Rico, with trans- 
shipment at designated Pacific coast 
ports of the United States. 


No. 57-54, between the member lines 
of the Pacific Westbound Conference, 
modifying the appendix to the basic 
agreement of that conference (No. 57) 
to provide for the basing of the rates 
to the differential ports of Takao and 








Keelung, Formosa, upon the Japan base 
port rate rather than the Hong Kong 
rate. 





U.S.-Australia Ship Route 
Held ‘Essential,’ Sailing 


Requirements Prescribed 


The Maritime Administration in 
the U.S. Department of Commerce 
hes issued a notice of its finding and 
determination that an ocean ship 
route between U.S. Pacific ports and 
ports in Australia, New Zealand, New 
Guinea and South Sea Islands, desig- 
nated by the M.A. as “trade route 
No. 27,” is “an essential United States 
foreign trade route.” 


By its notice, published in the June 14 
issue of the Federal Register, the M.A. 
also made public its finding that US.- 
flag sailing requirements on trade route 
No. 27 were “between one and two sail- 
ings per month with combination (pas- 
senger-cargo) ships and approximately 
one sailing per month with cargo ships.” 


“It is further determined,” said the 
Maritime Administration, “that (a) suit- 
able combination ships require accom- 
modations for not less than 350 passen- 
gers each, adequate dry cargo and reefer 
space, service speed of not less than 20 
knots, and that two such vessels would 
provide adequate coverage for the pres- 
ent; and (b) the C-2 type vessels now 
operated on trade route 27 are suit- 
able for operation thereon and four 
such ships are required to serve the 
route adequately under present circum- 
stances. Replacement freighters should 
be somewhat superior in speed and carry- 
ing capacity.” 

The notice included the advice that 
any person, firm or corporation having 
any interest in the subject matter of the 
notice and desiring to offer comments 
and views thereon “should submit same 
in writing to the Secretary, Maritime 
Administration, Department of Com- 
merce, Washington 25, D.C.,” within 15 
days from the date of publication of the 
notice in the Federal Register, and that 
the Maritime Administrator would con- 
sider those comments and views and take 
such action thereon as in his discretion 
he deemed warranted. 


A determination of essentiality of a 
foreign-trade route is a prerequisite to 
the granting of an operating-differen- 
tial subsidy to any steamship line operat- 
ing on such a route. 





Maritime Agency Receives 


New Trade Route Proposal 


The Virginia State Ports Authority has 
asked the Maritime Administration to 
establish a trans-Atlantic passenger- 
freight trade route between Chesapeake 
Bay ports and Europe. 


The route, as visualized by David H. 
Clark, executive director of the ports 
authority, would stretch from Hampton 
Roads and Baltimore to the European 
ports of Southampton, England; a 
French channel port; Zeebrugge, Bel- 
gium; and Bremerhaven, Bremen and 
Hamburg, Germany. 
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almost wholly to the port of New York” 

At the present time, he said, there 


were no passenger-cargo operations car. 
ried on over Maritime Administration. 
approved routes between European and 
Chesapeake Bay ports. 


One of the reasons calling for the 
establishment of a passenger-cargo sery- 
ice originating in the Chesapeake Bay 
area, Mr. Clark said, was the continuing 
shift of population and industry concen- 
trations to the south. Increasing com- 
petition in world trade, he said, was 
creating conditions where exporters and 
importers depended on low marginal] 
cost factors for their profit. By being 
able to utilize more economical trans- 
portation via Hampton Roads rather 
than New York, international traders 
could increase their margin of safety 
between profit and loss, he added. 


Cargo potential for the proposed new 
trade route, according to statistics pre- 
sented with the petition, Mr. Clark said, 
show that the three areas which could 
most economically use Hampton Roads 
and Baltimore contained 40.9 per cent 
of the country’s manufacturing plants, 
more than 51 per cent of employes of the 
nation’s production plants, 50.9 per cent 
of the salaries and wages paid by them, 
and 50.9 per cent of the value added by 
the manufacturers. 


CIVIL AERONAUTICS 
BOARD NEWS 





Aeronautics Board Issues 
Its ‘Policy Statement 1’ 


Complying with a provision of section 
3(a) of the administrative procedure 
act, the Civil Aeronautics Board has 
published in the June 11 issue of the 
Federal Register its “policy statement 1,” 
comprising a “regulation” designated 
for codification purposes as “Part 399— 
Statements of General Policy.” In an 
explanatory statement, the board said, in 
part: 


“In a certain sense every decision of 
the board in its quasi-judicial capacity 
represents a statement of policy. Simi- 
larly, the promulgation of a regulation 
under its quasi-legislative authority 
may be the only express mainfestation 
of a policy. It would be impractical to 
restate each of the policies so enunciated 
and print them separately in this part, 
and indeed such procedure would be 
contrary to the intent of Congress as 
expressed in the administrative proce- 
dure act.... 


“.. . The board’s basic policies hav: 
already been laid down for it by th: 
Congress in the civil aeronautics act 
Not only have the board’s authority 
powers and duties been set forth a‘ 
length in that act, but the genera’ 
policies which it must follow have been 
prescribed in section 2. A repetition or 
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June 18, 1955 
restatement of these policies is there- 
fore unnecessary. 

“Moreover, the board’s power to pre- 
scribe policy is limited by the necessity 
for complete compatibility between its 
general policies and the policies laid 
down in the civil aeronautics act of 
1938. In this connection it should be 
noted that a statement of policy issued 
py the board is merely an agency rule 
under the administrative procedure act, 
and as such cannot contravene or over- 
ride statute .. .” 

The new “part 399” of the board’s reg- 
ulations is divided into two subparts— 
“Subpart A” and “Subpart B.” Sections 
of “Subpart A” bear the following head- 
ings: Applicability of part; exclusions; 
statements in other board documents; 
arrangement; nature and effect of pol- 
icy statements. 

Headings of the sections under “Sub- 
part B” follow: 


Airworthiness revisions to be on an- 
nual basis; promulgation of airworthi- 
ness requirements; transatlantic charter 
policy; temporary mail rates involving 
subsidy; rate policy applicable to non- 
subsidized carriers; rate policy applicable 
to subsidized carriers; local-service car- 
rier certificates to indicate nature of 
operations specifically; issuance of for- 
eign air carrier permits for Canadian 
transborder operations in small aircraft; 
unfair and deceptive practices of ticket 
agents; domestic coach policy; negotia- 
tion by air carriers for landing rights in 
foreign countries; standard provisions 
in foreign air carrier permits; air car- 
rier reporting delinquencies; post-capi- 
talization and amortization of expenses; 
exceptions for rate-making purposes; 
confidential treatment of preliminary 
year-end reports: investigation of acci- 
dents involving foreign aircraft; proce- 
dures for permanent certification of lo- 
cal service carriers (added June 1, 1955). 


Rate Policy Statements 


The board stated its policy with re- 
spect to nonsubsidized air carriers as 
follows: 


“ . . It is the policy of the board that 
rate levels should reflect cyclical needs, 
rather than the needs of any particular 
year. In examining mail or commercial 
rate proposals, the board will consider 
not only the conditions prevailing at the 
time the proposals are advanced, but also 
the future prospects and the abnormal 
earnings of prior years. Accordingly, if 
earnings should fall markedly after a 
period during which they have been at 
high levels, the carriers will be expected 
to absorb such losses without resort to 
mail or commercial rate adjustments, 
unless it can be demonstrated that such 
earnings are below the level necessary to 
provide a fair return over a reasonably 
extended period which includes the good 
years as well as the bad.” 


With respect to subsidized carriers, the 
board said its policy was to give such 
carriers “maximum freedom to experi- 
ment, in interstate and overseas air 
ransportation, with commercial rate 
hanges for the purpose of maximizing 
‘venues and thereby minimizing subsidy 
requirements, provided that resulting 
rates are not otherwise unreasonable.” 


Among ticket agent practices “which 
the board designated as “unfair and de- 
ceptive were a number of types of “mis- 
‘epresentations,” including “misrepre- 


sentations as to fares and charges for air 
transportation or services in connection 
therewith.” 





Riss, Others Fined $7,650 


In ‘Common Control’ Case 


Riss & Co., Inc., of Kansas City, Mo., 
and William L. and John J. Nahrgang, 
Jr., of Philadelphia, Pa., were fined a 
total of $7,650 on June 6, in the United 
States District Court for the District 
of Massachusetts, in Boston, following 
their separate pleas of guilty to an in- 
formation charging them with violations 
of the interstate commerce act, accord- 
ing to a notice issued by the Commission. 

The defendants Riss & Co., Inc., Wil- 
liam L. Nahrgang, an employe and agent 
of the company, and John J. Nahrgang, 
Jr., were charged with accomplishing and 
continuing the control and management 
in a common interest of Riss & Co., Inc., 
and John J. Nahrgang, Jr., doing: busi- 
ness as O’Meara Truck Service, common 
carriers by motor vehicle, without ap- 
proval and authorization of the Commis- 
sion, the notice said. 

John J. Nahrgang, Jr., according to 
the notice, was further charged as a 
common carrier with transporting prop- 
erty in interstate commerce, for com- 
pensation, without a certificate having 
been issued to him by the Commission 
authorizing such interstate operations. 
The notice said that Riss & Co., Inc., 
was charged with aiding and abetting 
such alleged unauthorized operations. 

Riss & Co., Inc., was fined $5,650, Wil- 





MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Northern Ohio district, eastern divi- 
sion, at Cleveland. Ohio Northern Truck 
Line, Inc., Youngstown, O., was fined 
$1,000 on May 24 following its plea of 
guilty to an information charging it with 
failing to require drivers to keep driver’s 
logs in the form and manner prescribed 
by the Commission. The fine and costs 
were required to be paid. 

OK * * 


Southern Ohio district, Western divi- 
sion, at Dayton. D & C Transportation 
Co., Inc., Dayton, O., was fined $400 on 
May 18 following its plea of guilty to an 
information charging it with failing to 
remit C.O.D. collections within the pre- 
scribed period. The fine was required 
to be paid. 

* * * 

Western district of Washington, north- 
ern division, at Seattle. Sexton-Clarke 
Auto Freight, Inc., Bremerton, Wash., 
was fined $250 on May 27 following its 
plea of guilty to an information charging 
it with violations of Part II and of the 
Commission’s regulations governing the 
transportation of explosives and other 
dangerous articles. The defendant was 
charged with transporting property for 
compensation without there having been 
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liam Nahrgang was fined $1,500, and 
John J. Nahrgang, Jr., was fined $500, 
and the fines were paid, the notice 
said. 

It said the facts on which the pro- 
ceedings were brought were presented 
by the Commission’s Bureau of Inquiry 
and Compliance. 





A.T.A. Supports Commission 


On Exemption Case in Court 


The American Trucking Association 
has announced that it has filed a brief 
in the US. district court for the district 
of New Jersey supporting a decision of 
the Commission that the transportation 
of raw, shelled nuts, is subject to regula- 
tions under the interstate commerce act. 

It said the Department of Agriculture 
and Consolidated Truck Service, Inc., of 
Weehawken, N.J., were seeking a reversal 
of the Commission decision. 

The A.T.A. brief contended, it said, 
that the partial exemption from regula- 
tion accorded non-manufactured agricul- 
tural products did not include raw shelled 
nuts. The Commission’s decision denying 
exempt status to raw shelled nuts cor- 
rectly stated the law and properly ap- 
plied the facts, was within the power of 
the Commission to rule, and achieved 
sound and equitable results, the A.T.A. 
brief said. 


issued to it by the Commission a cer- 
tificate authorizing the particular op- 
erations described in the information, 
with transporting unlawful combina- 
tions of explosives in the same vehicle 
at the same time and without the motor 
vehicle used by it in such transportation 
being marked and placarded to show 
that it was carrying such dangerous 
commodities. The fine was required to 
be paid. 
+ « * 

Southern district of Illinois, southern 
division at Springfield. Anton Vidas, do- 
ing business as Anton Vidas Transfer 
Line, Quincy, Ill., was fined $250 on 
March 17 following his plea of guilty to 
an information charging him with oper- 
ating as a common carrier of property 
without there having been issued to him 
by the Commission a certificate author- 
izing the particular operations described 
in the information. The fine was re- 
quired to be paid. 

co * 

Eastern district of New York, at Brook- 
lyn. Haeuser Shellac Co., Inc., Brooklyn, 
N.Y., was fined $100 on June 2 following 
its plea of guilty to an information 
charging it with violation of the Com- 
mission’s regulations governing the 
transportation of explosives and other 
dangerous articles. The defendant, a 
shipper, was charged with failing to pack 
a shipment of flammable liquids in the 
manner prescribed by the Commission’s 
regulations. The fine was required to 
be paid. 


& * * 


New Jersey district, at Newark. Barney 
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Garelick and Sadie Garelick, doing busi- 
ness as New York-Los Angeles Freight- 
ways, Jamaica, N.Y., were fined $250 on 
May 31 following their separate pleas 
of guilty to an information charging 
them with transporting property as a 
common carrier for compensation, with- 
out authority from the Commission. Each 
defendant was fined $125, which was 
required to be paid, and in addition both 
were placed on probation for a period 
of five years. 
co ~ * 

North Carolina middle district at 
Greensboro. Reliable Trucking Co., Inc., 
High Point, N.C., was fined $200 on 
June 6, following its plea of guilty to an 
information charging it with transport- 
ing, for compensation, dangerous articles 
without the vehicle used by it in such 
transportation being marked and pla- 
carded to show that it was carrying such 
dangerous commodities and with failing 
to equip the vehicle with fire extin- 
guisher, warning devices for stopped ve- 
hicle, spare light bulbs and spare elec- 
tric fuses. The fine was required to be 
paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 





Supreme Court of Arkansas 


Application for permission to sell mo- 
tor carrier business, resisted by com- 
peting carriers. The Circuit Court, Pu- 
laski County, Second Division, Guy 
Amsler, J., affirmed the order of Public 
Service Commission approving applica- 
tion, and competing carriers appealed. 
The Supreme Court, George Rose Smith, 
J., held that finding of Public Service 
Commission that applicant for permis- 
sion to sell had been rendering reason- 
ably continuous service was not against 
the weight of the evidence. 

Affirmed. 


Finding of Public Service Commission 
that applicant for permission to sell mo- 
tor carrier business had been rendering 
reasonably continuous service within 
statute prohibiting transfer of permit 
to operate as common carrier by motor 
vehicle where reasonably continuous 
service under authority granted by per- 
mit has not been rendered was not clear- 
ly against the weight of the evidence, 
which showed that carrier, though his 
facilities were limited, had advertised 
for and accepted whatever business was 
offered. Ark. Stats. Sec. 73-1715. 


Judgment of Public Service Commis- 
sion on questions of fact will not be set 
aside, unless clearly against the weight 
of the evidence. 


On application for permission to sell 
motor carrier business, whether there 
was a need for the whole range of fa- 
cilities that might be made available 
under applicant’s certificate to operate 
as a common carrier by motor vehicle 
was immaterial and applicant was not 
required to show that he had fully 
utilized the possibilities lying at his dis- 
posal under such certificate. Ark. Stats. 
Sec. 73-1715. 


That more active utilization by trans- 











feree of permit to operate as common 
carrier by motor vehicle would take 
some business from other established 
carriers, resulting in a deterioration in 
service theretofore rendered, and that 
public would therefore suffer did not re- 
quire denial of application for permis- 
sion to sell motor carrier business on 
ground that transfer of permit would be 
inconsistent with the public interest. 
Ark. Stats. Sec. 73-1715. (Arkansas Mo- 


tor Freight Lines v. Howard, 278 S.W.2d 
118). 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. 


, aul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 





Loss of or Injury to Goods 


Supreme Court, Trial Term, New York 
County, Part XII. 


Suit by shipper against common car- 
rier to recover true value of goods lost 
in transit. The Supreme Court, Trial 
Term, Corcoran, J., held that where de- 
fendant common carrier agreed with 
plaintiff shipper upon flat sum as freight 
charge for interstate shipment of goods, 
which flat sum greatly exceeded proper 
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charge according to tariffs fik 
Interstate Commerce Commiss 


vith 


conference of which carrier was n A. 
and where, in addition to such excessive 
rate, carrier included in bill of ‘ding 
release of value under terms of which 
carrier would not assume liability i: ex. 
cess of certain amount, such dis:egarg 
of proper rates by carrier precluded jt 
from profiting by limited liability pro. 
visions of Interstate Commerce Aci. ang 


carrier was liable to shipper for fy 
value of goods lost in transit. 
Judgment for plaintiff. 
(Emily Shops v. Inter-State Truck 
Line, 139 N.Y.S.2d 561). 
* co ~ 


Appellate Court of Illinois, First District, 

Second Division. 

Defendant was convicted of receiving 
stolen goods. The Criminal Court, Cook 
County, Charles S. Dougherty, J., ren- 
dered judgment, and defendant brought 
error. The Appellate Court, Robson, J., 
held that the evidence was sufficient to 
sustain conviction. 


Judgment affirmed. 


A common carrier as bailee of goods 
has a special ownership in such prop- 
erty sufficient to maintain action against 
third person for recovery of such goods 
or their value. 


A common carrier must account to 
owner for goods entrusted to carrier. 
(The People of the State of Illinois y. 
Sol Notti, 125 N.E. 2d 856). 


TRANSPORTATION 
LEGISLATION 





Senate Unit Approves Nearly $1.2 Billion 
For Commerce Dep't Transport Activities 


Increases Totaling $185 Million Recommended in Amounts Voted 
By House for C.A.B., C.A.A., ‘Maritime Activities’ and Bureau 
Of Public Roads. Subsidy Needs of Ships, Airlines Discussed. 


Recommendations that appropria- 
tions voted by the House for various 
transportation activities covered by 
the Department of Commerce ap- 
propriation bill for the fiscal year 
ending June 30, 1956, be increased by 
$185,165,000 to a total of $1,194,535,000 
were made by the Senate committee 
on appropriations in its report on 
the bill, H.R. 6367 (T.W., May 28, p. 
76). The Senate committee issued its 
report on June 10. 

For the Civil Aeronautics Board, the 
Senate committee recommended a total 
of $59,125,000, as against $43,900,000 ap- 
proved by the House. The latter figure 
included $40 million for “payments to air 
carriers”. The Senate committee pro- 
posed that this amount be “upped” to $55 
million; it added, also, $225,000 to the $3,- 
900,000 voted by the House for “salaries 
and expenses” of the C.A.B. 

The largest amount recommended for 


any transportation activity in the bill 
as reported to the Senate was a total 
of $732,250,000 for the Commerce De- 
partment’s Bureau of Public Roads. That 
figure represented an increase of $103,- 
750,000 over the $628,500,000 voted for the 
bureau by the House. 


Money for C.A.A. 

Appropriations totaling $161,915,000 for 
the next fiscal year were recommended 
for the Civil Aeronautics Administra- 
tion by the Senate committee. The total 
approved for the C.A.A. by the House 
was $159,525,000. 

Under the “maritime activities” head- 
ing, covering appropriations for th: 
Maritime Administration and the Federa! 
Maritime Board, the total recommende 
by the Senate appropriations committe 
was $241,245,000, compared with a tota! 
of $177,445,000 contained in the bill a 
passed by the House. The principal in- 
creases approved by the Senate commit- 
tee in the “maritime activities” category 
were $38,100,000 for ship construction, 
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ig the total proposed to be pro- 
or that purpose in fiscal year 1956 
2,800,000, as against $64,700,000 pro- 
vided in the bill as passed by the House, 
and $25,000,000 for operating-differen- 
tial subsidies, bringing to $115,000,000 the 
total recommended by the Senate com- 
mittee for such subsidies, compared with 
$90,000,000 carried in the House-approved 
pill. 

In discussion of its recommendation 
that the amount for “salaries and ex- 
penses” of the C.A.B. be increased to $4,- 
125,000, the Senate committee said that 
“the work of the board in auditing the 
air carriers—an essential prerequisite to 
establishment of final rates, which de- 
termine the amount of subsidy to be paid 
—and in settling applications for certifi- 
cation of air routes, has been inex- 
cusably slow.” 


‘Understanding’ as to C.A.B. Work 


“Undoubtedly,” the committee report 
continued, “there are complex issues 
which come before the board for solu- 
tion in applications for adjustment of 
rates and for the certification of new 
routes or improvements to. existing 
routes for the convenience of the pub- 
lic. In granting this full budget request, 
it is the understanding of the committee 
that such proceedings will be expedited, 
and that there will be an increase in fre- 
quency and scope of audits of the air 
carriers.” 

The Senate committee explained its 
recommendation that the amount for 
subsidy payments to scheduled U.S.-flag 
domestic and international airlines (the 
“payments to air carriers” item) be in- 
creased to $55 million, from the $40 
million voted by the House, as fol- 
lows: 

“The amount allowed by the House... 
would not, according to testimony given 
to this committee, pay the amounts 
earned and due under the law, given the 
most favorable circumstances. The rec 
ommended increase of $15 million is $8 
million less than the budget estimate; 
limiting the appropriation to that 
amount may very well require provision 
of a supplemental appropriation in the 
hext session [of Congress]. 

“Testimony before this committee on 
this appropriation request brought out 
the fact that the payments are due by 
a formula which is set up under the 
law, whenever the airline provides serv- 
ice on a certificated route; once a rate 
is set, no recapture is provided, unless 
the rate is temporary. The only thing 
other than flight service performance 
Which thereafter affects the amount 
due from this appropriation is that 
there is a deduction of the amount 
which is paid to the carriers by the Post 
Office Department computed on the 
volume of mail actually carried. Any 
recoveries made are based upon the ac- 
tion of the board in setting final rates be- 
low the temporary rates, which action 
is subject to court review. 


C.A.B., and ‘Recapture’ Proposal 


“The (Civil Aeronautics) Board chair- 
nan advised the committee that recom- 
mendations for a recapture provision, as 
an amendment to basic law, were under 
study and might be provided to this 
Jongress. Such an action appears to this 
ommittee to be worthy of encourage- 
nent. 

“The board’s estimates for subsidy 
payments to air carriers have been in a 
form which lists amounts to be paid to 
each air carrier grouped in broad geo- 
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graphical classifications. In evaluating 
subsidy requirements for the future, par- 
ticularly for international operations, it 
would be helpful to the committee of the 
board were to segregate and identify with 
greater particularity the routes and serv- 
ices for which subsidy is required, and 
those which do not receive subsidy sup- 
port.” 

Elaborating on its recommendations 
with respect to the Civil Aeronautics 
Administration, the Senate committee 
said that its proposal that $107,125,000, 
an increase of $4,125,000 “above the 
House allowance,” be provided for “op- 
eration and regulation” was a result of 
“careful consideration of the adverse 
effect on our growing civil and military 
aviation that would result from plans to 
discontinue certain aids to air naviga- 
tion.” 


Preservation of Air Safety 


“Extensive evidence is available,” the 
committee continued, “that we should 
operate the available air navigation and 
traffic control facilities and the new fa- 
cilities that will be ready during 1956. 
Our recommendation will permit facili- 
ties constructed at federal expense. and 
needed for the air-ground services that 
assure safety in aviation to be operated. 
A lesser amount will result in closing 
facilities which are important to seg- 
ments of aviation and this committee 
has always stressed that safety in avia- 
tion should not be jeopardized. 

“The committee therefore directs that 
no stations or facilities now operating be 
discontinued by the Civil Aeronautics 
Administration, and that there be re- 
ported to the appropriate committee of 
the Senate and the House of Representa- 
tives a comprehensive plan for future 
air traffic control routes, facilities, and 
stations, which shall in any event be 
made available to this committee and 
to the appropriations committee of the 
House ... prior to the submission of the 
budget for fiscal year 1957.” 


For “establishment of air navigation 
facilities” by the C.A.A., the Senate com- 
mittee recommended $16 million. That 
amount, it noted, was $2.5 million less 
than the amount allowed by the House. 

The committee said it was recommend- 
ing $20 million for “grants-in-aid for 
airports” and noted that this was the 
amount approved by the House. 


Pleas for More Airport Funds 


“Many communications and state- 
ments,” it said, “have been presented 
to the committee by distinguished citi- 
zens, members of the Senate and of the 
House of Representatives, urging an in- 
crease in this fund up to the maximum 
authorized to be appropriated in one 
year, which is $100 million... 


“In view of the fact that decision is 
pending on legislation which would sub- 
stantially change the pattern of selection 
and extend eligibility for aid to more of 
the communities throughout the nation 
which have sold or authorized bonds, 
or by other means built up funds to 
match federal grants aggregating more 
than $161 million, it is believed a larger 
appropriation would be of doubtful value 
to communities seeking the increased 
grants...” 

For maintenance and operation of the 
C.A.A.-operated Washington (D.C.) Na- 
tional Airport, the Senate committee rec- 
ommended $1,415,000, or $65,000 more 
than the House had approved; for con- 
struction at the Washington National 
Airport, the committee said it supported 
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the action of the House in recommend- 
ing the budget estimate, $525,000; for 
maintenance and operation of public air- 
ports in the Territory of Alaska, the 
Senate committee recommended $750,000, 
“the amount of the budget estimate, and 
$150,000 more than the House bill,’ and 
for “air navigation development” the bill 
as reported to the Senate carried $1,600,- 
000, or $550,000 more than provided for 
that purpose in the bill passed by the 
House. 

“Regardless of the outcome of the 
controversy as to the type of air-naviga- 
tion aids to be installed on the airways in 
the near future,” the Senate committee 
said, “the committee believes it impor- 
tant to the safety and the convenience 
of the public in these days of growing air 
traffic and air speed that there be in- 
creased and active attention to the de- 
velopment of instruments and guiding 
devices which will provide correspond- 
ingly increased speed in air traffic di- 
rection and control.” 


Ship Construction 


In discusison of its recommendation 
that the amount for ship construction, 
under the “maritime activities” heading, 
be increased to $102,800,000, the Senate 
committee noted that this was the 
amount of the Budget Bureau’s estimate, 
and added: 

“The restoration will provide for con- 
tinuation of the program initiated last 
year to stimulate the American ship- 
building industry and to provide for re- 
placement which will prevent block ob- 
solescence of the American merchant 
marine. The amount recommended for 
restoration by this committee includes 
the building of one prototype tanker 
and two prototype cargo ships, planned 
for future requirements of national de- 
fense. On the basis of testimony that 
the last proviso, which was included by 
the House, is not consistent with normal 
practice in shipbuilding, the committee 
has recommended striking out language 
which would limit commencement of 
construction to vessels for which the en- 
tire appropriation of federal funds re- 
quired to complete had been provided.” 


Ship Operating Subsidies 

The Senate committee commented on 
its recommendation that the House-ap- 
proved amount of $90 million for operat- 
ing-diffierential subsidies be increased 
by $25 million, to $115 million, as follows: 

“The payment of subsidies which have 
been earned is an obligation of the gov- 
ernment to contractors who operate ship- 
ping under terms provided by the mer- 
chant marine act of 1936 as amended. 
Although certain sums are withheld from 
these earnings as a matter of policy— 
such as amounts in dispute and a propor- 
tion of earnings during most recent quar- 
ters pending audit which will deter- 
mine possible recapture—it is the belief 
of the committee that such obligations 
after determination should be promptly 
paid. To fail to provide the funds at this 
time will simply require Congress to 
consider a supplemental appropriation 
later in the fiscal year. Language which 
has been included in the bill by the 
House would change a provision which 
has previously limited the number of 
voyages on which subsidies might be 
paid. The committee proposes to rein- 
state the limitation for contractors cov- 
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ered by these subsidies in the form and 
the full number recommended in the 
budget, 2,000 voyages.” 

For “salaries and expenses” of the Fed- 
eral Maritime Board and Maritime Ad- 
ministration, the Senate committee rec- 
ommended $14,700,000, or $700,000 more 
than the House had allowed. Other 
“maritime activities” items in the bill as 
reported to the Senate were: Maritime 
training, $2,085,000; state marine schools, 
$660,000; reserve fleet vessels (liquida- 
tion of contract authority), $6,000,000; 
War Shipping Administration liquidation, 
authority to continue, in fiscal year 1956, 
use of $5.9 million of unexpended bal- 
ances from 1948 appropriations for settle- 
ment of obligations approved by the 
General Accounting Office; and vessel 
operations revolving fund, authority to 
Maritime Administration to pay the cost 
of protection, preservation, maintenance, 
acquisition or use of vessels returned to 
the ownership of the United States from 
other nations or by forfeiture or fore- 
closure.” 

Included in the bill as reported to the 
Senate was a provision authorizing use 
of $14,000 from the funds of the Inland 
Waterways Corporation “to carry out the 
audit and physical inspection required in 
fiscal year 1956 under the terms of the 
contract of sale of the assets of the cor- 
poration.” 


Federal Highway Funds 


Senate committee discussion of the 
funds proposed to be provided for the 
Bureau of Public Roads showed that the 
$680 million it recommended for “fed- 
eral-aid highways” was the full amount 
of the budget estimate for that pur- 
pose and was $85 million more than the 
appropriation for the current fiscal year. 
The House had voted $80 million for this 
item. 

“This appropriation,” the committee 
said, “is a liquidation of an Obligation 
of the federal government to the states. 
The obligation to the states is incurred 
pursuant to the contract authority con- 
tained in the federal highway acts; not 
to provide the appropriation for payment 
would required a supplemental appro- 
priation at a later date during the fiscal 
year.” 

After observing that it was recom- 
mending $25 million, the amount of the 
budget estimate and $6.5 million more 
than the House had allowed, for “forest 
highways,” the committee said it was 
recommending an appropriation of $25,- 
250,000 “for the continuance of the con- 
struction of the Inter-American High- 
way.” It said this was “the full amount 
of the authorized but unappropriated 
balance,” and added: 


“It is the sense of the committee that 
the interests of this nation, our friend- 
ship for the neighbor nations, the value 
of surface access to the Panama Canal, 
and many other mutual benefits dictate 
early completion of this highway. Even 
if the cost of the road is increased by 
accelerating its construction to comple- 
tion in three years, as requested by the 
President, it is deemed to be so very 
much in our interest for the early real- 
ization of our objectives, in Latin Ameri- 
can peace and in mutual economic bene- 
fit so as to greatly outweigh the added 
cost.” 


For “public lands highways,” the Sen- 


ate committee recommended $2 million, 
“the full amount of the budget estimate 
and the same amount approved in the 
House,” with the explanation that this 
appropriation was for the liquidation of 
obligations for the construction of high- 
Ways as they crossed land owned by the 
United States. 


‘Pan Am’ Used Subsidy to 
Cover Hotel Subsidiary’s 


Deficit, Senator Alleges 


An allegation to the effect that 
Pan American World Airways had 
used subsidy payments received by 
it from the Civil Aeronautics Board 
to cover a deficit of $2,530,000 in- 
curred in 1953 by Intercontinental 
Hotels Corporation, described as a 
wholly-owned subsidiary of Pan 
American, was made by Senator 
Douglas, of Illinois, in a speech on 
the Senate floor, June 14. 


Senator Douglas made this allegation 
in announcing that he would oppose a 
Senate appropriations committee rec- 
ommendation that the sum of $40 mil- 
lion voted by the House for use by the 
C.A.B. in making subsidy payments to 
air carriers be increased to $55 million. 


“It should be understood,” said Sena- 
tor Douglas, “that this very large sub- 
sidy of $55 million would be in addition 
to the mail pay which is given to the 
airlines, the appropriations for which for 
the current year will amount to $77 mil- 
lion. Therefore, with the compensation 
for mail which is still being paid by 
the government at a very liberal rate— 
I believe at the rate of 60 cents per ton- 
mile—would now have a total of $132 
million being appropriated for the air 
carriers of the country.” 


C.A.B. and ‘Tax Allowance’ 


He made a further allegation that the 
C.A.B. in 1953, “for a certainty,” had 
“assumed” $5,400,000 in income taxes of 
Pan American. He said there was “a 
large number of air mail contractors who 
receive no federal income tax allowance 
at all through their mail rate.” A C.A.B. 
tabulation showed, he said, that only 
three out of 21 feeder, or local-service 
airlines received any tax allowance at 
all. For those three, he said, the aver- 
age was only $48,000 each. 


“And, of course,” he added, “besides 
the air mail contractors listed in the 
C.A.B. tabulation there are a great many 
all-cargo, or coach-passenger, or air taxi 
lines in this country—about 2,400 in all— 
which receive neither mail pay nor sub- 
sidy nor federal income tax allowance, 


although competing against those who 
do.” 


Senator Douglas suggested that if 
“Juxury hotels” such as those he claimed 
were operated by the Pan American sub- 
sidiary were allowed “because of some in- 
direct connection with persons flying on 
the airline,” distilleries might also be in- 
cluded, “because the airline serves drinks 
to its passengers.” 

He charged that the C.A.B. had failed 
to implement the decisions of the Su- 
preme Court of the United States, hand- 
ed down in February, 1954, which deci- 
sions, he said, held that “we should not 
judge the need of a carrier by the finan- 
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cial record of a given division or de> art- 
ment of its operation, but .. . siioulg 
judge the financial ability of the cs vriey 
by its over-all status, taking into c: 


sid- 

eration all branches of its business . ” 
If information he had received was 
correct, he said, it seemed to inc cate 
that “the C.A.B., after 15 months. has 
not only not succeeded in getting back 


the $654,000 involved in the origina! test 
case, but also have not proceeded against 
other carriers to whom similar payments 
were made in parallel cases... .” 





House Committee to Begin 
Open Hearings, June 20, on 


Status of Merchant Marine 


Chairman Bonner, of the House 
committee on merchant marine and 
fisheries, announced on June 13 that 
his committee would start open 
hearings, June 20, on “the state of 
the American merchant marine.” 


“The first witness to be called will be 
Clarence G. Morse, chairman of the Fed- 
eral Maritime Board and Maritime Ad- 
ministrator,” said Mr. Bonner. 

“The forthcoming hearings are the 
outgrowth of staff studies which began 
shortly after the opening of the Eighty- 
fourth Congress. Interviews were con- 
ducted in the field with leaders of labor 
and management throughout the United 
States. Particular emphasis was laid 
upon labor-management relations in the 
industry, the adequacy of existing legis- 
lative machinery to resolve maritime la- 
bor disputes, and the matter of wage 
costs in the industry. As the studies 
progress, consideration has been given 
also to such matters as the relationship 
of railroad rates to water rates for 
coastal and intercoastal operators. 

“During the past two weeks the com- 
mittee has held a series of closed-door, 
ofi-the-record conferences with the top 
leaders of labor and management in the 
industry. These conferences dealt with 
all the problems and difficulties confront- 
ing the merchant marine today. The 
committee expressed itself as extremely 
well pleased with the cooperative atti- 
tudes of all with whom it met. So far 
as was apparent there was no holding 
back on the part of any one engaged in 
these conferences in the discussion of 
maritime problems. The committee hopes 
that this approach will continue during 
the open hearings and that those lead- 
ers who did not meet in executive ses- 
sion will come to Washington with ideas 
of their own for strengthening our mer- 
chant fleet. 


“The committee will ask for views on 
two proposals which already have been 
offered. The first is a bill which would 
limit the amount of the government’s 
contribution in connection with wage 
subsidy features of the 1936 [merchant 
marine] act. The second is a staff pro- 
posal to establish a Labor Disputes Board 
devoted solely to the maritime industry.” 


Chairman Bonner emphasized the as- 
sertions that the hearings would not be 
confined to consideration of those two 
proposals and that witnesses would be 
invited to suggest “any modifications or 
alternatives to them that will do the jc» 
better.” At the same time, he said, he 
desired only constructive criticism “fro 
those who have a sincere desire to hel! 
remedy the ills of the industry.” He stat- 
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ed that “above all,” he did not intend 
to permit the hearings to be used as a 
“squnding board” for those who might 
have personal grievances or grudges. 

“The stake is too great,” he said. “And 
the time has come for leaders on both 
sides —labor and management — to rise 
above the level of personalities and help 
the Congress re-establish the kind of a 
merchant marine America needs and de- 
serves. 


Hoover Commission Storage 
Unit Suggests Greater Use 


Of Commercial Facilities 


Greater use of commercial storage 
facilities by military and civilian 
agencies of the federal government 
is recommended in a report on 
‘Depot Utilization” submitted to 
Congress by the Commission on Or- 
ganization of the Executive Branch 
of the Government. 


The Commission is commonly known 
as the Hoover Commission, because it is 
headed by former President Herbert 
Hoover. The commission said it thought 
that the report on defense problems 
could best be presented by condensation 
of the statements of the special task 
force, which was headed by Clifford E. 
Hicks, president of the New York Dock 
Co., and of the New York Dock Railway. 


The commission said that it was im- 
possible to arrive at accurate cost figures 
for the 31,000 acres of storage space and 
warehouse space maintained by the gov- 
ernment, but that the task force had 
been able to obtain sufficient data to 
justify an estimate of $3,500,000,000 as 
the annual cost of storing government 
property. 

The commission said that $2,900,000,000 
of the annual estimated cost of storage 
was attributable to the military services, 
as were 170,000,000 square feet of ware- 
house space of a total of 172,000,000 
which the commission said would be 
eliminated by coordination, cross-servic- 
ing and up-to-date management of the 
government’s storage and warehousing 
activities, with an estimated annual sav- 
ing to the government of $288 million. 


Department of Defense 


In a portion of the report given over 
to the Department of Defense, under the 
heading, “Use of Commercial Storage,” 
the commission said that in a country 
of such distances as the United States, 
and with such enormous quantities of 
materials in storage, there were bound to 
be famines of space in some areas and 
surpluses in others. 


The commission said that the special 
task force stated that the alternative 
cost of building new storage or the cost 
of transportation in some distant place 
could often be solved more economically 
using commercial storage. The govern- 
ment, it said, was already the largest 
user of such storage and that the ques- 


tion was one of more effective organiza- 
tion. 


The task force said it had been dem- 
onstrated in the two world wars that 
the use of commercial storage was es- 
ential to the military service. Observ- 
ag out that the federal emergency ware- 
house plan, with contracts in 41 areas 
hroughout the United States, had been 


created in World War II, that it had 
been successful, and that the plan had 
been kept alive through the commercial 
warehouse service plan of the Depart- 
ment of Defense, the task force said 
that the plan could be readily extended 
to include storage of household goods 
and would provide savings in transporta- 
tion and storage of personal effects of 
the military forces. Often, said the task 
force, the transportation expense might 
exceed the value of goods shipped. 


Civilian Services 


The commission said that the General 
Services Administration operated 18,585,- 
000 square feet of covered space. It added 
that Congress, in creating G.S.A., had 
in mind the unification of the civilian 
agencies in such matters as storage and 
issue of supplies. After commenting 
on limitations of the G.S.A. administra- 
tor’s authority relative to warehouses, 
the commission said that “the cumber- 
some routines and consents required, and 
the resistance that the General Services 
Administration meets in any such effort, 
indicate that its authority in this field 
is by no means clear.” 


Task Force Recommendations 


The commission summarized the ‘rec- 
ommendations of the special task force, 
which it said fell into recommendations 
for administrative action and recom- 
mendations for legislative action. Among 
the administrative recommendations ap- 
plicable to the Defense Department and 
the G.S.A. was close study to increase 
the use of commercial storage facilities 
where new storage was needed. The 
military, it was recommended, should 
make greater use of cold storage, mer- 
chandise and household goods ware- 
houses for storage, through the depart- 
ment’s commercial warehouse service 
plan, giving particular attention to the 
savings accruing through storage in 
transit, in commercial facilities, at points 
of origin or importation. 


The task force also recommended that 
G.S.A. give consideration to the estab- 
lishment of a similar plan for the use 
of commercial storage service by civilian 
—— when it was economically justi- 

ed. 

The task force recommended legisla- 
tion to amend Public Law 155, Eighty- 
second Congress, to clear the way for 
ready transfer of storage facilities be- 
tween departments. It also recommend- 
ed legislation permitting “the perma- 
nent, i.e., longer than six months, stor- 
age of household goods of service per- 
sonnel in commercial warehouses.” It 
said that a request for such legislation 
was expected to be submitted to the 
present Congress by the Department of 
Defense. 

The Commission recommended adop- 
tion of the administrative and legislative 
recommendations of the task force. 


Estimated Savings 

As a part of its report to Congress, the 
Commission quoted the following memo- 
randum from Mr. Hicks, chairman of the 
task force: 

“Tt is estimated that storage space in 
the amount of 172,000,000 square feet can 
be removed from operation and even- 
tually disposed of if task force recom- 
mendations are adopted. Based on fiscal 
year 1954 operating costs of $1.64 per 
square foot, an annual saving of $282 
million would accrue. 

“In addition, an estimated saving of 
$6,000,000 could be effected through the 
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increased use of commercial storage fa- 
cilities. 

“This would amount to a total annual 
savings of $288,000,000. 

“An estimated $35,000,000 of the above 
$288,000,000 is attributable to food and 
clothing, and is included in the savings 
estimate of the subsistence services task 
force.” 

A footnote to the memorandum ob- 
served that this would leave $253,000,000 
savings applicable to the recommenda- 
tions of the special task force on depot 
utilization. 


Subsidies for Construction, 
Operation of U.S.-Flag Ore 
Vessels Urged by Magnuson 


To enable American-flag vessels to 
carry a larger share of “the 50 mil- 
lion tons of iron ores that will be 
coming into the United States an- 
nually within the next decade, the 
benefits of the merchant marine act 
of 1936, including construction sub- 
sidies and operating subsidies to 
place our steamships’ operation on 
a parity with their low-cost foreign- 
flag competitors,” should be made 
available to American ship opera- 
tors, a Senate committee chairman 
asserted, June 14. 


The plea for granting of subsidy bene- 
fits to American ore ship operators was 
made by Senator Magnuson, of Wash- 
ington, head of the Senate interstate and 
foreign commerce committee. He said 
it had been estimated that “a total of 
2 million deadweight tonnage capacity” 
would be required to handle the iron ore 
shipments that would be coming into 
the United States in the next 10 years. 

Of this ship tonnage, he said, about 
600,000 tons were reported to have been 
built since the end of World War II, 
with another 560,000 tons currently un- 
der construction or on order. 

“Tt is the more than 800,000 tons of 
additional ore-carrying capacity likely 
to be needed that I particularly have 
in mind now,” said Senator Magnuson. 
“The economy of our country, and its 
continued security, require that a much 
more substantial portion of this ore than 
is now the case be carried in vessels 
under United States registry ... 


“The Office of Defense Mobilization 
. in a tentative report dated April 
20, 1955, apparently found some comfort 
in the fact that, during 1954. United 
States flag vessels carried 37.1 per cent, 
or 5,505,100 tons, of the total iron ore 
imports of 1954... 
“To me there is little comfort in 
. . the 37.1 per cent . .. when, as 
recently as 1951, 61 per cent of all iron 
ores reaching this country came in ves- 
sels flying the American flag... 


“The ominous part of this picture 
is that we can be certain that the per- 
centage of ores carried in American bot- 
toms will go progressively lower and 
lower in the near future, because other 
nations are building the new, large ore 
carriers that will have to be relied upon 
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in this trade .. . On May 1, 1955, there 
was under construction in the United 
States only one small ore carrier, and 
that was being built for Venezuelan 
interests ... 

“T am certain that if our independent 
American ship operators are given the 
opportunity to compete on the basis of 
parity for these strategic ore cargoes, 
they will give to our country these 
specialized ships so badly needed for 
our national security. It is up to the 
administration to act—and act promptly. 
We have no time to lose.” 


Senate Committee Approves 
Bill to Hasten Completion 
Of Inter-American Highway 


The Senate committee on public 
works has reported favorably to 
the Senate, with an amendment, 
H.R. 5923, a bill to provide legisla- 
tive authority for immediate ap- 
propriation of an additional sum 
of $25,730,000 “for accelerating the 
completion of the Inter-American 
Highway within a three-year peri- 
od.” 


In its report the committee said it 
had been informed, in its hearings on 
the bill, that the Inter-American High- 
way, when completed, would provide an 
all-weather road extending from the 
Mexican border at Laredo, Tex., through 
the Central American republics and 
Panama to the Canal Zone. 


“Since the project was initiated in 
1934,” it said, “Congress has appropriated 
funds in the amount of $53,723,000 
through fiscal year 1955. No funds were 
expended by the United States for the 
portion of the highway in the Republic 
of Mexico. 


Work Remaining to Be Done 


“The committee was further advised 
that there would remain 166 miles of 
impassable location, and 599. miles be- 
low standards, after expenditure of 
funds available for the project through 
the current fiscal year. It is realized 
that maximum benefits cannot be de- 
rived until these impassable sections 
are completed and other portions of 
the highway are brought up to required 
standards. 


“The President, in a special message 
to Congress on March 31, 1955, pointed 
out that early completion of the Inter- 
American Highway is a clearly estab- 
lished objective of United States 
policy.... 

“An acceleration in the completion 
of this project within the contemplated 
three-year period has been recommend- 
ed by the Department of State which 
has endorced the pending legislation.... 
The Departmetn of Commerce also rec- 
ommended early completion of the proj- 
ect.... 


“To complete the Inter-American High- 
way in a three-year period would require 
a total expenditure of $112,470.000, of 
which $74,980,000 would be the share of 
the United States, and $37,490,000 as the 
combined share of the several cooperat- 


ing countries on 2 to 1 matching basis. 
The committee was informed that the 
cooperating countries are ready, willing, 
and able to provide their share of the 
necessary funds to complete the project. 


Large ‘Unappropriated Balance’ 


“The federal-aid highway act of 1952 
authorized to be appropriated for this 
project the sum of $8 million for each 
of the fiscal years 1953 and 1954, and the 
federal-aid highway act of 1954 au- 
thorized to be appropriated an amount 
of $8 million for the fiscal year 1955 
and a like sum for each of the fiscal 
years thereafter to and including the 
fiscal year 1959. Against these authori- 
zations, a total of $56 million, the sum 
of $6,750,000 has been appropriated, leav- 
ing an unappropriated balance of funds 
authorized in the amount of $49,250,000. 
The difference between this unappropri- 
ated balance of funds authorized ($49,- 
250,000) and the funds needed $74,980,- 
000) is $25,730,000, which represents the 
additional amount required to be au- 
thorized for appropriation. ... 


“The bill would make the existing au- 
thorizations available for immediate ap- 
propriation, and would also authorize for 
immediate appropriation the additional 
sum of $25,730,000. 

“The committee was informed that 
the additional authorization of $25,730,000 
required covers increased costs of labor, 
materials, and equipment, which have 
taken place since the original estimates 
upon which the present authorizations 
were based....At the rate of present 
authorizations, the propect would not be 
completed for six or more years....” 


Measure to Develop Better 
Aircraft Passed by Senate 


The Senate on June 14 passed and 
sent to the House S. 2074, a bill to 
extend for five vears bevond September 
30 the provisions of a law enacted in 
September, 1950, “to promote the devel- 
opment of improved transport aircraft 
by providing for the operation, testing, 
and modification thereof. 


In its report on the bill, the Senate 
interstate and foreign commerce com- 
mittee said that the law which would 
expire next September authorized the 
Secretary of Commerce to promote the 
development of improved transport 
aircraft, “particularly turbine-powered 
aircraft, aircraft specially adapted to the 
economic transportation of cargo, and 
aircraft suitable for feeder line opera- 
tion.” 

“This is accomplished,” the committee 
said, “by providing for temporary gov- 
ernment assistance in the testing and 
minor experimental modification of such 
aircraft and in the operation of available 
turbine-powered aircraft in simulated 
transport service to secure data to aid 
in the development and manufacture 
of turbine-powered aircraft... . 

“The act of September 30, 1950, au- 
thorized to be appropriated to the De- 
partment of Commerce sums not to ex- 
ceed $12,500,000. Up to this time, none 
of these sums has been appropriated and 
no funds are requested in the current 
budget (fiscal year 1956) to carry out 
the purposes of the act. However, in 
view of the fact that this country appears 
to be on the threshold of a most prom- 
ising era of development in turboprop 


TRAFFIC Wort 
and jet powered aircraft and at th: same 
time the economic need for new ard jim. 
proved local service transport : 


craft 
and transport helicopters grows more 
acute, the assistance which Public Lay 
867 would provide to aircraft manufac. 


turers will become most importa: 
ing the next few years. 


“Reports favoring the enactment of 
S. 2074 were filed with the committee py 
the Department of Defense, the Deypart- 
ment of Commerce and the C.A.B 


“. . .The committee believes the sug- 
gested legislation is in the interests of 
safety and economy of air transport and 
will help to maintain this country’s 
traditional role of world leadership in 
transport aircraft manufacturing and 
operation. . .” 


dur- 





House Group Recommends 
Funds for Calumet-Sag 


Channel, Other Projects 


Among navigation projects for 
which the House committee on ap- 
propriations, in its report on HR. 
6766, the public works appropriation 
bill for fiscal year 1956, has recom- 
mended that funds be provided is 
the Calumet-Sag Channel, in the 
Chicago area. The committee pro- 
posed that $4 million be appropriated 
for this project. 


The committee’s report on the bill 
listed various types of projects under the 
heading, “Corps of Engineers,” but did 
not specify whether these projects indi- 
vidually were for purposes of navigation, 
flood control, irrigation, or hydro-electric 
power. 

The American Waterways Operators, 
Inc., compiled a list of the river and har- 
bor projects contained in the bill as re- 
ported to the House. This list showed 
that navigation projects for which appro- 
priations of $1 million or more were rec- 
ommended were the following: 


The Dalles lock and dam, Oregon and 
Washington, $58,000,000; Chief Joseph 
dam, Washington, $16,000,000; McNary 
lock and dam, Oregon and Washington, 
$11,000,000; Buford dam (part of Apalach- 
icola, Chattahoochee and Flint Rivers 
system, in Alabama, Florida and 
Georgia), $10,000,000; Cheatham Lock 
and dam, Tennessee part of Cumberland 
River system, Kentucky and Tennessee, 
$6,000,000; Old Hickory lock and dam, 
Tennessee, part of Cumberland River 
system, Kentucky and Tennessee, $5,400,- 
000; Fort Gaines lock and dam, Georgia, 
$1,800,000; New Cumberland lock and 
dam, Ohio and West Virginia, $7,000,- 
000; Missouri River, Sioux City, Ia., to 
Omaha Neb. $5,800,000; Missouri River, 
Omaha to Kansas City, Mo., $3,300,000; 
Missouri River, Kansas City to mouth, 
$2,000,000; Green River, Kentucky, locks 
and dams Nos. 1 and 2, $4,400,000, and 
channel, $2,275,000; Cleveland Harbor, 
Ohio, $5,000,000; Calumet Sag Channel, 
Illinois, $4,000,000; Arkansas River and 
tributaries (bank stabilization and 
channel rectification), Arkansas and 
Oklahoma, $2,800,000; Greenup lock and 
dam, Kentucky and Ohio, $3,900,000: 
Buffalo harbor, N.Y., $2,000,000; Delawar’ 
River, Delaware, New Jersey and Penn 
sylvania, (Mantua Creek anchorage). 
$1,000,000; Crescent City harbor, Cali- 
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fornia, $1,000,000; Mississippi River be- 
tween Missouri River and Minneapolis, 
$1,285,000 for St. Anthony Falls exten- 
sion and $3,200 for lock No. 19 at Keokuk, 
Ia., New York and New Jersey channels, 
$3,000,000, and Warrior lock and dam, 
Alabama, $4,100,000. 


U.S.-German Air Transport 
‘Agreement’ Is Criticized 


Signing of an agreement between the 
governments of the United States and 
and the Federal Republic of Germany, 
specifying air transportion service to and 
from the United States to be performed 
by the German government-controlled 
airline, Deutsche Lufthansa Aktiengesell- 
schaft, was held up while the Senate 
interstate and foreign commerce com- 
mittee conducted a hearing, begun June 
14, to investigate terms of the proposed 
agreement which the committee chair- 
man regarded as “extremely liberal.” 


Under questioning at the hearing on 
June 14, Thorsten J. Kalijarvi, Deputy 
Assistant Secretary of State, testified 
that under the proposed” agreement, 
drawn up in conferences in Washington 
on June 9 and 10, Lufthansa would be 
permitted to fly a route from Germany 
to New York City, Boston and Phila- 
delphia, and from those points to any 
point in the Caribbean area; a “North 
Pole route” from Germany to San 
Francisco or Los Angeles, and a route 
to Chicago via Canada. 


Chairman Rizley, of the Civil Aeronau- 
tics Board, testified that Pan American 
Airways had expressed the belief that 
the United States would be justified in 
granting rights to the German air car- 
rier at Bonn (Germany), New York 
City, and Chicago, but not to U.S. west 
coast points. 


Various objections by American airline 
interests to the proposed agreement were 
expressed by witnesses at the hearing on 
July 15. The witnesses that day included: 
Alexander G. Hardy, senior vice-presi- 
dent of National Airlines; Robert Rams- 
peck, vice-president of Eastern Air Lines; 
Thomas Taylor, vice-president of Trans 
World Airlines, and S. G. Tipton, gen- 
eral counsel of the Air Transport As- 
sociation of America. After the morning 
session of the Senate committee that day, 
its chairman, Senator Magnuson, of 
Washington, issued a statement in which 
he expressed regret that “the United 
States does not have a high level officer, 
possibly of Cabinet rank, to represent it 
during negotiations with foreign coun- 
tries on merchant marine, aviation, com- 
munications and fisheries problems.” He 
Said he had been unable to learn who 
headed the American conferees in the 
discussions with representatives of the 
German republic during which the Luf- 
thansa agreement was formulated. Sen- 
ator Magnuson’s statement included the 
following: 

“All of the foreign countries with 
whom we negotiate about those problems 
are represented by ministers or high level 
Officials. They open negotiations with 
this country and frequently find they 
Nave to deal with our representatives who 
may be officials of a sub-department of a 


Sub-department. 


“This puts us at a disadvantage at 
once. This country should have a high 
vel officer to represent it in those 
Loreign negotiations, one of Cabinet rank. 


It would add to our prestige and increase 
the chances of our success in the nego- 
tiations. 


“If we grant this liberal route to the 
Germans, sooner or later we will have 
demands from other foreign airlines for 
similar favorable treatment. All of the 
foreign lines are subsidized by their gov- 
ernments and before long we would find 
ourselves in exactly the same position in 
which we found our merchant marine in 
years past. We should consider the Ger- 
man proposal carefully before commit- 
ting ourselves to open up our air routes 
to them so they can use the United 
States as a base from which to hunt for 
business in Latin America.” 


Seaway-to-Hudson River 
Canal Survey Proposed 


Proposed legislation to authorize a 
survey to determine the economic feas- 
ibility and cost of constructing a water- 
way connecting the Hudson River with 
the St. Lawrence seaway via Lake Cham- 
plain has been introduced by Represent 
ative Prouty, of Vermont. 


Mr. Prouty introduced H. J. Res. 343, 
a joint resolution under terms of which, 
according to its title, the President would 
be authorized and requested “to take 
such action as may be appropriate to 
have the International Joint Commis- 
sion, United States and Canada, make a 
survey to determine the economic feas- 
ibility and the most of constructing a 
waterway which would connect the Hud- 
son River with the St. Lawrence River 
via Lake Champlain.” 


Lake Champlain presently is connected 
with the Hudson River by a section of 
the New York State Barge Canal. The 
Richelieu River flows from the lake into 
the St. Lawrence River. Mr. Prouty said 
that the proposed Champlain waterway 
would shorten the water transportation 
route between the Great Lakes and New 
York City by 1,500 miles. 


Elevated Status for G.S.A. 
Transport Division Urged 


Representative McCormack of Massa- 
chusetts, House majority leader, has ex- 
pressed the view that the division of 
transportation and public utilities of 
the General Services Administration be 
given a “separate and independent 
status” within the G:S.A.. 


In the appendix to the Congressional 
Record of June 13, Mr. McCormack said, 
“for several years I have felt strongly 
that the establishment of a separate 
and independent transportation and 
traffic agency, preferably in the Gen- 
eral Services Administration, was most 
desirable from the angle of efficiency 
and economy.” 

He asserted that as long as the pres- 
ent organizational setup existed, where 
the division of transportation and pub- 
lic utilities was subordinate to procure- 
ment activities, the present situation, 
where the government was paying “un- 
necessary millions of dollars more 
each year than it should for traffic, 
charges will continue.” 

Mr. McCormack included a letter in 
his remarks to E. F. Mansure, G:S.A. 
administrator, in which he referred to 
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the Hoover Commission recommenda- 
tion that legislation should be intro- 
duced to give the division “separate and 
independent status.” 


In his reply, Mr. Mansure, said, “I 
agree with you that procurement 
should not dominate transportation, and 
we have been very carefully reviewing 
this operation for several months. We 
have some more digging to do before 
we can comment on whether or not 
there should be legislation. If the an- 
swer is ‘yes,’ we would.certainly appreci- 
ate your help.” 


M.S.T.S. Competition Probe Set 


Senator Magnuson, of Washington, has 
announced that hearing has been set for 
July 12 into charges that the Military 
Sea Transportation Service of the De- 
partment of Defense is providing “seri- 
ous competition” to privately-operated 
American-flag shipping. Senator Mag- 
nuson is chairman of the Senate com- 
mittee on interstate and foreign com- 
merce. 


LABOR NEWS 


Bibliography on Railway 
Labor Act Is Published 


A bibliography of writings and dis- 
cussions on the railway labor act from 
1926 to 1955, has been prepared and 
published by Elizabeth O. Cullen, librar- 
ian of the Association of American Rail- 
roads’ Bureau of Railway Economics 
Library. 

The work contains numerous excerpts 
from publications (including TraFrFic 
Wor.pD). It is published in 66 mimeo- 
graphed pages, and in addition to in- 
formation concerning material and com- 
ments about the act, it lists information 
on brief histories of the act and its 
amendments. 


Strike of I.L.A. Against 
Chicago Shipping Settled 


A strike by the International Long- 
shoremen’s Association against several 
Chicago shipping companies was settled 
late June 10 with the signing of a new 
two-year contract. The work stoppage 
had begun May 26, after failure of arbi- 
tration efforts (T.W., June 4, p. 65). 


The new contract, according to a 
spokesman for the union (local 19 of the 
I.L.A.), calls for a 5-cent an hour in- 
crease in wages and company contribu- 
tions of 7 cents an hour to a health and 
welfare fund. 


Two Rail Unions May Join 


Proposed Labor Federation 


A report that W. P. Kennedy, president 
of the Brotherhood of Railway Trainmen 
and H. E. Gilbert, president of the 
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Brotherhood of Locomotive Firemen and 
Engineers, would meet with A.F. of L. and 
C.1.0. officials to explore the possibility 
of the railroad unions affiliating with the 
proposed new labor federation, was 
printed in the June 10 issue of the 
A.F.L. News-Reporter, the official pub- 
lication of the A.F. of L. 


The paper states that the railroad 
union officials had said that they had 
been authorized by their executive boards 
to meet with George Meany, president 
of the A.F.L. and Walter P. Reuther, 
president of the C.I.0., “to determine the 
possibility of joining the united labor 
movement.” 


TRANSPORTATION 
STATISTICS 





Rail Improvement Expenditures in March 
Dropped 25.3 Per Cent, Says Bureau 


1.C.C. Unit’s Monthly Publication Shows Other Rail Financial Data, 
Including Higher Cost of Producing $1 of Revenue From Dining and 


Buffet Service. Changes in Average Rail Freight Rates Discussed. 


Gross capital expenditures for ad- 
ditions and betterments of Class I 
line-haul railroads for March, 1955, 
aggregated $58,844 thousand which 
was 25.3 per cent less than the $78,774 
thousand reported for the same 
month in 1954, the Commission’s 
Bureau of Transport Economics and 
Statistics says in its “Transport 
Economics” for June, 1955. 


The June statement, issued as infor- 
mation not adopted by the Commission, 
was the second under a new title. This 
summary had been known in the past 
as the “Monthly Comment on Trans- 
portation Statistics” (T.W., May 21, p. 
84). 


The bureau said that for the first three 
months of 1955, total expenditures of 
Class I railroads decreased by 27.6 per 
cent while those for road and equipment 
decreased 25.1 per cent and 28.7 per cent, 
respectively. Continuing, the bureau 
said: 

“Estimates furnished by 123 carriers 
for the last three quarters of 1955 indi- 
cate total gross capital expenditures of 
$578.0 million during those periods. This 
would make an estimated expenditure 
total of $751.4 million for the year 1955, 
or a decrease of 8.1 per cent under the 
actual expenditures for the year 1954. 
(Preliminary estimates previously fur- 
nished by the carriers and included in 
the April 18, 1955, issue of this publica- 
tion indicated total gross capital ex- 
penditures of $703.7 million for 1955.) 
The carriers’ estimates indicate that 
expenditures for road during the year 
1955 will be about 2.5 per cent below 
those for 1954 and that equipment ex- 
penditures will decline 11.7 per cent. 
The 1955 expenditures for equipment 
are expected to account for 584 per 
cent of the total capital expenditures as 
compared with 60.8 per cent in 1954.” 


Rail Net Earnings 


Net railway operating income of Class 
I line-haul railways, after federal in- 
come taxes, the bureau said, amounted 
to $319.6 million for the first four months 


of 1955, which was $114.5 million or 55.9 
per cent more than the amount reported 
for the same period of 1954, but 8.6 per 
cent less than the 1953 period. It said 
that the carriers’ net income, after all 
charges, which fell from $262.8 million 
in the first four months of 1953, to 
$132.0 million in 1954, increased to $243.0 
million in the 1955 period. 

A bureau table showed net railway 
operating income and net income for the 
first four months of 1955, 1954, and 1953, 
distributed by major territories. 

“In each of the territories,” continued 
the bureau, “both net railway operating 
income and net income for the first four 
months of 1955, 1954, and 1953 are dis- 
tributed by major territories in the fol- 
lowing table. In each of the territories 
both net railway operating income and 
net income for the 1955 period were sub- 
stantially above those for 1954. Percent- 
agewise, the increases in net railway 
operating income in 1955 over 1954 were: 
Eastern District, 118.2; Pocahontas Re- 
gion, 58.3; southern Region, 10.7; and 
Western District, 45.6. The increases in 
net income in dollar amounts were as 
follows: Eastern District, $58.0 million; 
Pocahontas Region, $14.0 million; south- 
ern Region, $7.0 million; and Western 
District, $32.0 million.” 

Total operating revenues of Class I 
line-haul railways rose from $3,028.5 mil- 
lion in the first four months of 1954, to 
$3,094.9 million for the same period of 
1955, or an increase of 2.2 per cent, said 
the bureau. It added: 

“Total operating expenses decreased 
3.3 per cent between the two periods; 
however, operating expenses, taxes, equip- 
ment and joint facility rents combined 
decreased only 1.7 per cent. The operating 
ratios for the 1955 and 1954 periods were 
76.4 and 80.8 per cent, respectively.” 


Freight, Passenger Services 


The bureau observed that the 1954 net 
railway operating income from freight 
service and the deficit from passenger 
and allied services included in the May 
“Transport Economics” excluded returns 
for three railroads in the Southern Re- 
gion which failed to file annual reports 
because of workers’ strikes. 
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continued the bureau, “increa 
freight service net railway oper 
come for all class I line-haul 

to $1,543.1 million and for thos 
southern region to $252.2 mill 
passenger service deficit incr« 
$669.5 million and $91.2 million 
tively. 

"Freight service operating reve: 
expenses of class I line-haul : 
for 1954 amounted to $8,052.4 million ang 
$5,566.3 million, respectively, which re. 
sulted in an operating ratio of 69.1 per. 
cent. Operating revenues from passenger 
and allied services were $1,312.0 million, 
operating expenses, $1,812.7 million, ang 
the operating ratio, 138.2 per cent. 

“The operating expenses related solely 
to passenger and allied services aggre. 
gated $1,250.3 million or 74.5 per cent of 
the total operating expenses reported for 
such services. The remainder (25.5 per 
cent) consisted of the passenger propor- 
tion of operating expenses that were 
common to both freight and passenger 
services. In freight service the direct ex- 
penses were $3,719.8 million or 66.8 per 
cent of the total expenses.” 


l€S and 
Lilroads 


Dining and Buffet Services 


By major territories, a bureau table 
showed the revenues and the direct ex- 
penses of dining and buffet service on 
Class I line-haul railroads for the years 
1954 and 1953. The bureau said the ex- 
penses did not include the cost of trans- 
porting dining cars nor any overhead 
costs incident to the service. The bureau 
added: 

“The revenues from the above-men- 
tioned service for all Class I railroads 
fell from $77.2 million in 1953 to $70.7 
million in 1954, or a decrease of 8.4 per 
cert; however, direct expenses decreased 
only 4.4 per cent, from $106.4 million to 
$101.7 million. In consequence the cost to 
the carriers of producing $1 of revenue 
from dining and buffet service increased 
from $1.378 in 1953 to $1.439 in 1954, 
or 6.1 cents. The total direct expense 
loss from this service in 1954 was $31.0 
million which is an additional loss of $1.3 
million or 6.3 per cent more than in 1953. 

“By territories the cost of producing $1 
of revenue from dining and buffet service 
ranged from $1.240 in the Eastern Dis- 
trict to $1.635 in the Western District. 
These averages compare with $1.238 and 
$1.511, respectively in 1953. 

“Similar data for 21 large railways 
(those reporting over $1 million of dining 
and buffet expenses in 1954) are included 
in the table. In 1954 the ratio of dining 
and buffet direct expenses to revenues for 
the 21 roads ranged from 106.9 per cent 
for the New York, New Haven & Hart- 
ford to 203.5 per cent for the Union Pa- 
cific. In 1953 the New Haven and the 
Union Pacific also had the lowest and 
highest ratios, 103.9 and 182.1 per cent, 
respectively. Of the 21 carriers listed, 16 
showed higher ratios in 1954 than in 
1953.” 


Average Freight Rate Changes 


An annual series of indexes of average 
freight rates had been developed from 
the Commission’s waybill statistics, the 
bureau said, and addded that a similar 
technique was now being used to estl- 
mate the changes in average rates from 
month to month. 

“These estimates,” said the bureau, 
“are by-products of a processing ‘°ch- 
nique used to check waybills as they are 
reported and as a consequence the re- 
sults are on a reported month 5sIs. 
There is an average lag of two or ‘hree 
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months in reporting which should be 
taken into account in interpreting the 

sults.” ; 

rewith respect to a table showing the 
changes in average rates by reporting 
months from August 1954 through Feb- 
ruary 1955 for the total traffic, the major 






commodity groups, and territorial move- 
ments, the bureau said: 

“The changes are expressed as a per- 
centage of the previous month and show 
whether the average rates on comparable 
traffic in the two months increased, de- 
creased, or remained unchanged. It 
should be noted that these data do not 
necessarily reflect changes in the rate 
level because Of differing consists of 
traffic in succeeding months, and it is 
for this reason that the results are ex- 
pressed as monthly changes rather than 
as an index number. 

“There has been little change in the 
average of all commodities during this 
period but there seems to be a fairly 
consistent decrease in the manufactures 
and miscellaneous group which is offset 
by increases in the mines and forest 
groups. Changes in the agriculture and 
animals groups are more erratic, reflect- 
ing in part the more pronounced sea- 
sonal effects of the variations in the 
component commodities included in 
these groups. 

“Similar changes are noted in the ter- 
ritorial traffic with a tendency towards 
decreased rates noted in Southern and 
Southwestern which are offset by in- 
creases in Western Trunk Line and 
Mountain Pacific, whereas there is little 
change in Official.” 

The bureau’s report also included a 
comparison which, it said, indicated the 
growing importance of natural gas in 
the nation’s economy. A table showed 
natural gas marketings, and movements 
of coal on Class I railways. The bureau 
said the comparison was not made to in- 
dicate that such natural gas production 
had displaced coal which would have pro- 
duced rail revenues to amounts shown, 
but only to stress the relative size and 
importance of such gas marketing. 


Motor, Water Carrier Revenues 


For the year 1954, said the bureau, 
Class I intercity motor carriers of prop- 
erty reported total operating revenues 
of $3,416.8 million which was $99.4 mil- 
lion or 2.8 per cent below the total re- 
ported for 1953. It said that tons of 
revenue freight transported decreased 
3.9 per cent and truck and tractor miles 
decreased 4.4 per cent. 


“In comparing freight tonnage trans- 
ported by Class I motor carriers and 
Class I railroads,” said the bureau, “it is 
noted that motor carriers decreased 3.9 
per cent while railroads decreased 12 
per cent.” 

For the first quarter of 1955, the bureau 
Said, the freight revenues of 127 Class 
A ‘nd B water carriers totaled $64.0 
milbon as compared with $56.1 million 
in 1994, or an increase of 14.0 per cent. 
Cotal freight tons carried increased 18.4 
per cent, it said. 




















































































Pipeline Statistics 


_ Large oil pipeline companies—carriers 
‘aving annual operating revenues of more 
than $500,000—reported transportation 
revenues totaling $152,781,895 for the first 
quarter of 1955, an increase of 8.6 per 

nt over the corresponding 1954 period 
hen they reported revenues of $140,718,- 
0/4, according to a compilation by the 










Commission’s Bureau of Transport Eco- 
nomics and Statistics of transportation 
revenue and traffic of the companies, 
statement Q-600. Oil originated on line 
and received from connections totaled 
985,816,737 barrels for the 1955 quarter as 
compared with 890,294,761 barrels for the 
like 1954 period. 





Intercity Truck Freight for 
First Quarter Shows Rise 
Of 12.2 Per Cent Over ‘54 


Trucks carried 12.2 per cent more 
intercity freight in the first quarter 
of 1955 than in the comparable 
period a year ago, setting a new first- 
quarter tonnage mark, the research 
department of the American Truck- 
ing Associations reported, June 11. 


“The boost in truck tonnage, reflecting 
the general improvement in business,” 
the A.T.A. department said, “continued 
the upswing recorded during the fourth 
quarter of last year, which reversed a 
downward trend experienced in the pre- 
vious four quarters. 

“The trucking industry’s first quarter 
tonnage index (based on 100 for the first 
quarters of 1947-49) rose to a record 
174. The previous first quarter high was 
163 recorded in 1953, with the first three 
months of 1954 showing a level of 155. 

The A.T.A. research department said 
its first-quarter tonnage figures were 
based on analysis of reports of 1,712 Class 
I common and contract motor carriers 
which carried 60,435,069 tons of freight 
between cities in January, February and 
March this year, compared to 53,874,312 
tons a year ago. 


“Quarterly gains in truck loadings in 
various regions of the country,” it said, 
“ranged from 5 per cent in the Rocky 
Mountain region to the Central region’s 
16.2 per cent. 


Major Commodity Increases 


“In terms of different commodities, 
automobiles hauled by truck in the first 
quarter of 1955 accounted for a tonnage 
increase of 38.2 per cent, while building 
materials tonnage for the same period 
rose by 33.4 per cent over the comparable 
quarter of last year. 

“This year’s first-quarter record indi- 
cates that 1955 may exceed the total 
hauled by Class I motor carriers during 
last year. .. 


“The Central region, accounting for 
30 per cent of total U.S. tonnage, also 
showed the highest increase, 16.2 per cent, 
while the Middle Atlantic region, which 
when combined with the Central region 
comprises over 50 per cent of total inter- 
city tonnage, was up 9.4 per cent. Each 
of the other regions experienced a defi- 
nite increase, the higher regional per- 
centages being as follows: Southwestern 
and Pacific, 14.7 per cent each; North- 
western, 13.2 per cent; and Southern, 
10.0 per cent. 

“While the greatest percentage in- 
creases in intercity tonnage were reg- 
istered by motor vehicle carriers, 38.2 
per cent, and carriers of building ma- 
terials, 33.4 per cent, the two classes 
account for only about 8 per cent of 
total tonnage. 

“Carriers of general freight, hauling 
almost half of all tonnage, experienced 
an increase of 12.1 per cent and liquid 





73 


| STATISTICS 


petroleum carriers, hauling over one 
quarter, an increase of 8.1 per cent. 

“Tonnage carried by heavy machinery 
haulers was up 15.6 per cent and the 
Single decrease registered was 6.1 per 
cent for carriers of agricultural com- 
modities, hauling only 1 per cent of 
total tonnage. 


Data by Types of Carriage 


“Common carriers experienced a first- 
quarter tonnage increase of 12.6 per cent 
over the same period of 1954 and con- 
tract carriers an increase of 9.2 per cent. 
The common carriers’ portion of total 
tonnage hauled amounted to 86.8 per 
cent. 

“The Central region supplied the 
largest percentage increase for common 
carriers, 18.3 per cent, and the Rocky 
Mountain region the largest for contract 
carriers, 39.2 per cent. 

“First-quarter tonnage figures by re- 
gions: New England (Connecticut, Maine, 
Massachusetts, New Hampshire, Rhode 
Island, Vermont) 148 carriers; 3,270,781 
tons in 1955, 3,042,461 tons in 1954; up 
7.5 per cent. 

“Middle Atlantic (Delaware, D.C., 
Maryland, New Jersey, New York, Penn- 
Sylvania, West Virginia) 415 carriers; 12,- 
893,039 tons in 1955, 11,789,935 tons in 
1954; up 9.4 per cent. 

“Central (Illinois, Indiana, Michigan 
Lower Peninsula, and Ohio) 411 
carriers; 18,779,111 tons in 1955, 16,154,134 
tons in 1954; up 16.2 per cent. 

“Southern (Alabama, Florida, Georgia, 
Kentucky, Mississippi, North Carolina, 
South Carolina, Tennessee, Virginia) 222 
carriers; 6,976,483 tons in 1955, 6,343,421 
tons in 1954; up 10.0 per cent. 

“Northwestern (Michigan Upper Pen- 
insula, Minnesota, North Dakota, South 
Dakota, Wisconsin) 82 carriers; 3,117,312 
tons in 1955, 2,754,118 tons in 1954; up 
13.2 per cent. 

“Middlewestern (Iowa, Kansas, Mis- 
souri, Nebraska) 106 carriers; 3,489,063 
tons in 1955, 3,261,392 tons in 1954; up 
7.0 per cent. 

“Southwestern (Arkansas, Louisiana, 
Oklahoma, Texas) 124 carriers; 4,321,193 
tons in 1955, 3,767,872 tons in 1954; up 
14.7 per cent. 

“Rocky Mountain (Colorado, Idaho, 
Montana, New Mexico, Wyoming, Utah) 
60 carriers; 1,968,841 tons in 1955, 1,863,- 
478 tons in 1954; up 5.7 per cent. 

“Pacific (Arizona, California, Nevada, 
Oregon, Washington) 144 carriers; 5,619,- 
246 tons in 1955, 4,897,501 tons in 1954; 
up 14.7 per cent. 


Tonnage by Commodity Groups 

“First-quarter tonnage figures by com- 
modity groups: 

“General freight (951 carriers); 28,- 
114,061 tons in 1955, 25,089,689 tons in 
1954; up 12.1 per cent. 

“Household goods (58 carriers); 207,- 
924 tons in 1955, 197,043 tons in 1954; 
up 5.5 per cent. 

“Heavy machinery (46 carriers); 651,- 
689 tons in 1955, 563,539 tons in 1954; 
up 15.6 per cent. 

“Liquid petroleum (136 carriers); 16,- 
456,703 tons in 1955, 15,228,890 tons in 
1954; up 8.1 per cent. 

“Refrigerated solids (36 carriers) ; 457,- 
376 tons in 1955, 418,300 tons in 1954; 
up 9.3 per cent. 


“Refrigerated liquids (11 carriers) ; 
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187,111 tons in 1955, 170,629 tons in 
1954; up 9.7 per cent. 
“Aericultural commodities (29 car- 


riers) ; 596,111 tons in 1955, 635,003 tons 
in 1954; down 6.1 per cent. 


“Motor vehicles (70 carriers); 3,034,- 
515 tons in 1955, 2,195,935 tons in 1954; 
up 38.2 per cent. 


“Building materials (35 carriers); 1,- 
696,042 tons in 1955, 1,271,855 tons in 
1954; up 33.4 per cent. 


“All other intercity classes (340 car- 
riers); 9,033,537 tons in 1955, 8,103,429 
tons in 1954; up 11.5 per cent.” 


A.W.O. Points to Freight 
Tonnages Handled by U.S. 
Ports, Waterways in ‘53 


Forty-six navigable rivers and 
canals in the United States are now 
carrying more than 1,000,000 tons of 
freight annually, according to in- 
formation developed and made pub- 
lic by The American Waterways 
Operators, Inc., on the basis of sta- 
tistics from the Army Corps of 
Engineers on waterborne commerce 
on a total of 131 inland waterways. 


“The Detroit River leads in tonnage 
because of the heavy movement of iron 
ore, grain and coal in the big Great 
Lakes boats,” said Chester C. Thomp- 
son, president of the A.W.O. “The St. 
Mary’s Falls Canal and the St. Marys 
River, which link Lake Superior and 
Lake Huron, rank second for the same 
reason. The Mississippi River, which is 
third in tonnage, has ocean shipping 
below Baton Rouge, La. Ocean ships 
also ply the Hudson and Delaware 
Rivers.” 


Waterways, on which, according to 
Official figures, 20 million or more tons 
of freight were transported in calendar 
year 1953 were listed in the A.W.O. com- 
pilation as follows: 


Detroit River, 140,729,410 tons; St. 
Marys Falls Canal, 128,410,232 tons; 
Mississippi River, 80,099,909 tons; Dela- 
ware River (Trenton, N.J., to the sea), 
74,017,739 tons; Ohio River, 62,034,303 
tons; Sabine-Neches Waterway, 56,763,- 
206 tons; Gulf Intracoastal Waterway, 
41,726,687 tons; Hudson River (upper 
New York Bay to Waterford, N.Y.), 40,- 
970,920 tons; Monongahela River, 33,- 
370,457 tons; Port Aransas-Corpus Chris- 
ti Waterway, 23,391,694 tons; [Illinois 
Waterway, 20,077,414 tons. 


5-to-20-Million-Ton Category 


More than 5 million and less than 20 
million tons of freight were transported 
on the following waterways in 1953: 


Columbia River (from mouth to In- 
ternational Boundary), 17,351.400 tons; 
Lake Charles Deep Water Channel, 16,- 
266,587 tons; Chicago Sanitary and Ship 
Canal, 14,924,536 tons; Schuylkill River, 
14,237,257 tons; Cape Cod Canal, 13,- 
529,380 tons; Chesapeake & Delaware 
Canal, 8,896,865 tons; Kanawha River, 
7,422,416 tons; Tennessee River, 1,119,- 
227 tons; James River, 4,645,332 tons; 
Grays Reef Passage, 6,415,349 tons; At- 


lantic Intracoastal Waterway (Norfolk, 
Va., to Key West, Fla.) , 5,968,048 tons. 

Tonnages ranging from 1,000,000 to 
nearly 5,000,000 were shown to have been 
carried in 1953 on the following water- 
ways: 

New York State Barge Canal, 4,497,231 
tons; Willamette-Yamhill Rivers (above 
Portland, Ore.), 4,449,041 tons; Cape 
Fear River, 4,109,141 tons; Allegheny 
River, 3,892,082 tons; Calumet-Sag Chan- 
nel, 3,575,688 tons; Potomac River, 3, 
440,001 tons; Innerharbor Navigation 
Canal, 3,045,624 tons; Warrior-Tombig- 
bee Waterway, 2,857,217 tons; Missouri 
River (Fort Benton to the mouth), 2,- 
542,483 tons; Cumberland River, 2,495,- 
465 tons; San Bernard River (Texas), 
2,385,242 tons; Plaquemine-Morgan City 
Channel, 2,234,668 tons; Bayou Lafour- 
che, 2,216,534 tons; Connecticut River, 
2,150,560 tons; San Joaquin River, 1,979,- 
597 tons; Lake Washington Ship Canal, 
1,978,846 tons; Sacramento River, 1,972,- 
059 tons; Snoho:aish River, 1,836,305 
tons; Willamette Falls Canal, 1,714,246 
tons; Bayou Terrebonne, 1,684,244 tons; 
Mermentau River, 1.648.387 tons; Stur- 
geon Bay and Lake Michigan Ship 
Canal, 1,182,189 tons; Moltnomah Chan- 
nel, 1,172,798 tons, and Miami River 
(Florida), 1,099,582 tons. 


Port Traffic Volume Data 


The A.W.O. also has called attention 
to Army Corps of Engineers figures 
showing that there are now 135 ports 
(including those on the Great Lakes and 
inland waterways as well as seaports) 
which handle more than 1.000,000 tons of 
waterborne freight in a year. In this list, 
the A.W.O. said, were the following 41 
ports, each of which had more than 10 
million tons of waterborne commerce 
in calendar year 1953: 

New York harbor, 139,395,118 tons; 
Duluth-Superior (Minn.-Wis.), 77,243,545 
tons; New York-New Jersey Channel, 
72,790,360 tons; Houston, Tex., 44,263,704 
tons; Baltimore, Md., 41,807,753 tons; 
New Orleans, La., 39,691,253 tons; Chi- 
cago, Ill., 38,281,685 tons; San Francisco 
Bay, 37,748,789 tons: Philadelphia, Pa., 
37,288,082 tons; Toledo, O., 31,617,522 
tons; Detroit, Mich., 25,463,140 tons; Nor- 
folk, Va., 24,083,192 tons; Two Harbors, 
Minn., 23,627,485 tons; Cleveland, O., 
23,480,714 tons; Hudson River Channel, 
New York and New Jersey, 23,443,225 
tons; Beaumont, Tex., 23,422,652 tons; 
Port Arthur, Tex., 22,309,765 tons; Buf- 
falo, N.Y., 22,008,987 tons. 


Marcus Hook, Pa., 20,548,911 tons; In- 
diana Harbor, Mich.. 20,044,665 tons; Los 
Angeles, Calif., 19,661,486 tons: East 
River, N.Y., 18,224,953 tons; Boston, 
Mass., 18,076,260 tons; Conneaut, O., 16,- 
058,774 tons; Lake Charles, La., 15,950,421 
tons; Baton Rouge, La., 15,809,843 tons; 
Ashtabula, O., 15,228,497 tons; Texas City, 
Tex., 14,827,298 tons; Corpus Christi, Tex., 
13,544,003 tons; Mobile Harbor, Ala., 13,- 
127,633 tons; Richmond, Calif., 13,066,294 
tons; Paulsboro, N.J., 12,398,980 tons; 
Newport News, Va., 12,250,616 tons; Se- 
attle. Wash., 11,850,811 tons; Lorain, O., 
11,780,986 tons; Portland, Ore., 11,716,650 
tons; Huntington, W.Va., 11,045,692 tons; 
Clairton-Elizabeth. Pa., 11,002,466 tons; 
Pittsburgh, Pa., 10,949,548 tons, and Port 
Aransas, Tex., 10,022,693 tons. 


Carload Waybill Data 


The Commission has issued statement 
QC-1, a nine-page tabular report pre- 
pared by its Bureau of Transport Eco- 





TRAFFI Wort 
nomics and Statistics, entitled “ arload 
Waybill Statistics, 1954, Quarteriy Com. 
parisons of Traffic and Revenue by Com. 
modity Classes, One Per Cent Szinple os 
Terminations in Third Quarter 1954 and 
1953.” 

The Commission also issued sts temep; 
SS-7, a 30 page tabular report, entitle 
“Carload Waybill Statistics, 1953, Top; 
of Revenue Freight Originated and Tops 


Terminated by States and by Commodity 
Class, One Per Cent Sample Terming. 
tions in the Year 1953.” 





Fourth-Quarter Carloadings 
Underestimated 3.4 Per Cent 
By Regional Shipper Boards 


The thirteen regional shippers aq- 
visory boards underestimated tota] 
carloadings in the fourth quarter of 
1954 by 3.4 per cent—or 223,010 cars— 
according to a statement showing a 
comparison of the national forecast 
of those boards with actual carload- 
ings, issued by A. H. Gass, chairman 
of the car service division of the As- 
sociation of American Railroads, on 
June 8. Actual carloadings were 6,- 
742,242. 


Mr. Gass said five boards oOveresti- 
mated carloadings, seven underestimated, 
Only one, the Southeast Board, made a 
nearly accurate estimate; two cars less 
than they actually received. 

Fourteen commodity groups were over- 
estimated while 18 were underestimated, 
he said. 

Estimated and actual carloadings, re- 
spectively, for the 13 boards were: Cen- 
tral Western, 269,353 and 273,864; Pacific 
Coast, 358,531 and 356,002; Pacific North- 
west, 270,070 and 284,842; Great Lakes, 
443,365 and 429,309; Ohio Valley, 759,129 
and 908,645; Midwest, 797,207 and 821,362; 
Northwest, 371,969 and 421,930; Trans- 
Mo-Kansas, 351,125 and 339,816; South- 
east, 908,352 and 908,354; Southwest, 
493,752 and 526,543; New England, 107,- 
270 and 96,743; Atlantic States, 663,729 
and 667,340; and Allegheny, 725,380 and 
707,492. 


Motor Mishap Data Shown 
For Two Months of 1955 


The Commission has issued a summary 
of motor carriers accidents that occurred 
in the first two months of 1955, and re- 
sulted in death, injury, or damage of $100 
or more, with comparable data for the 
first two months of 1954. These acci- 
dents, the notice said, involved over-the- 
road vehicles of owners of certificates 
of permits from the Commission, as re- 
ported to the Commission. 

The summary showed a total of 5,612 
accidents in the first two months of 1955, 
as compared with 5,239 in the 1954 pe- 
riod, a 7 per cent increase in the 1955 
period. The accidents were subdivided 
as follows: Bus, 527 in the 1955 period, 
and 655 in the 1954 period; truck, 5,078 
in the 1955 period, and 4,575 in the 1954 
period; bus-truck, 7 in the 1955 period, 
and 9 in the 1954 period. 

The following additional figures are ‘or 
the first two months of the year ic- 
dicated: 

Fatal accidents: bus, 20 in 1955, and 19 
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in 19: truck, 203 in 1955, and 157 in 
1954; | -s-truck, 2 in 1955, and 2 in 1954; 
total 2.5 in 1955, and 178 in 1954, an in- 
creas® 1 26 per cent in 1955. 

Inju y accidents: bus, 319 in 1955, and 
37g in 1954; truck, 1,478 in 1955, and 
1,390 1954; truck-bus, 4 in 1955, and 
3 in 1954; total, 1,801 in 1955, and 1,771 
in 19 and increase of 2 per cent 
in 195°. 

Property damage accidents: bus, 188 


in 1955, and 258 in 1954; truck, 3,397 in 


1955, and 3,028 in 1954; bus-truck, 1 in 
1955, and 4 in 1954; total, 3,586 in 1955, 
and 3,290 in 1954, an increase of 9 per- 


cent in 1955. 


Fatalities: bus, 25 in 1955, and 24 in 


1954; truck, 251 in 1955, and 225 in 1954; 
bus-truck, 3 in 1955, and 4 in 1954; 
total, 279 in 1955, and 253, in 1954, an 
increase of 10 per cent in 1955. 


Injuries: bus, 654 in 1955, and 827 in 


1954; truck, 2,314 in 1955, and 2,053 in 
1954: bus-truck, 41 in 1955 and 29 in 


1954; 


total 3,009 in 1955, and 2,909 in 


1954, an increase of 3 per cent in 1955. 


Amount of property damage: bus, 


$298,620 in 1955, and $349,230 in 1954; 
truck, $5,685,920 in 1955, and $5,253,090 
in 1954; bus-truck, $24,070 in 1955, and 
$43,380 in 1954; total, $6,008,610 in 1955, 
and $5,645,700 in 1954, an increase of 


6 


per cent in 1955. 
A note to the summary stated that the 


injuries shown in the tabulation re- 
sulted from both injury accidents and 
fatal accidents. The damage to prop- 
erty it said, resulted from accidents in 
all three categories: fatal, injury, and 
property damage. 





Freight Car Supply Report 


US. railroads reported an average daily 


surplus of 14,799 freight cars and an 
average daily shortage of 8,944 freight 
cars for the week ended June 4, as com- 
pared wtih a surplus of 14,228 cars and 


a 


shortage of 7,976 cars, on an average 


daily basis, for the week ended May 28, 
according to the car service division of 
the Association of American Railroads. 


The surplus for the latest period, offi- 


cials of the A.A.R. said, included 5,275 
plain box cars, of which 4,190 were being 
held in storage for loading of grain. Other 
cars making up the surplus total were: 


A 


uto box, 12; gondola, 998; hopper, 714 


(includes 275 covered); stock, 1,931; re- 
frigerator, 5,249; flat, 26, and miscel- 
laneous, 594. The shortage for that week 
consisted of 5,513 plain box cars, 44 auto 
box, 1,284 gondola, 1,804 hopper (includes 


110 covered), 223 flat, and 76 miscel- 
laneous cars. 





Chicago Package Car Data 


W 
A 


{ 


Of the 16,274 railroad package cars 
hich were forwarded from Chicago in 
pril on which reports were received, 


13,192 or 81.1 per cent arrived at their 
aes 
S 


tinations on time, according to A. H. 
wietert, traffic director for the Chi- 
20 Association of Commerce and In- 


custry. 


er cent, 


Of the remaining cars 2,389, or 14.7 
were one day late; 304, or 19 
r cent, were two days late; 270, or 1.6 
r cent, were three days late; 78, or 0.5 
r cent, were four days late; and 41, or 
2 per cent, were five or more days late. 


f the 64,570 cars which were forwarded 


‘rom Chicago in the first four months of 
1955 on which reports were received, 


79.6 per cent arrived at their destina- 
tions on time, as compared to an on- 
time ratio of 77.8 per cent in the cor- 
responding period of 1954. 
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Newark Traffic Club Awards 
Scholarship in Essay Contest 


Charles E. Blanck assistant traffic 
manager of Republic Carloading and 
Distributing Co., is shown in the ac- 
companying photograph (center) re- 
ceiving a scholarship certificate from 





A. H. Capro, 


(left) chairman of the 
motor carrier committee of the Traffic 
Club of Newark, N.J., and district sales 
manager of the Super Service Motor 


Freight Co., for winning the club’s 
essay contest. E. A. Ovens vice-president 
and dean of the Academy of Advanced 
Traffic, looks on. 

The presentation was made at the 
June 6 meeting of the club at the 
Hotel Robert Treat, Newark. 

Judges of the contest were: F. P. 
Martino, Metals Disintegrating Co., Un- 
ion, N.J.; F. E. Kearney, vice president, 
J. Leo Cooke Warehouse Co., Jersey 
City; Jack Kilkenny, Super Service 
Motor Freight Co.; and Thomas Kilcul- 
len, New York, Chicago & St. Louis 
Railroad. 





Positive Approach to Rail 
Problems Urged by F.W. Okie 


Railroad customers had their own 
troubles and only could be interested in 
railroad price, service and performance, 
said Fred W. Okie, president of the 
Bessemer & Lake Erie Railroad, in call- 
ing for a “positive approach” to the 
solution of the railroad industry’s prob- 
lems. 

Mr. Okie spoke at a dinner meeting 
honoring members of the Railroad Com- 
munity Committee of the Huntington, 
W.Va., area who had completed a course 
in community relations and _ public 
speaking at Marshall College in Hunt- 
ington. The community committee is 
sponsored by the Eastern Railroad Pres- 
idents Conference. 

Mr. Okie said the railroad industry 
was undertaking a’streamlining of its 
methods and operations as a positive so- 
lution to internal problems, and cited 
the Huntington community project as 
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another “positive and progressive ap- 
proach.” 

The story of discrimination in rates, 
rules, taxes and regulations should be 
told, he said, but always in a positive 
way. 

“Perhaps,” he said, “we should say 
these things are unfair and wrong. They 
need correction. We need your help to 
correct them. It is this positive approach 
that will pay off handsomely. 

“We are concerned with the importance 
of a program and activity that railroad 
management in the past often mistaken- 
ly has regarded as ‘a fringe.’ ” 

“Relations with a community—with a 
railroad’s customers, its suppliers, its 
friends, its neighbors, and its enemies— 
can be good or they can be bad. There 
is still no place on the balance sheet for 
this item, but its importance and its 
effects are always reflected in the ac- 
complishments of that railroad.” 

Mr. Okie then proceeded to outline a 
positive approach he said could be used 
by any railroad to improve its operations 
and its service, known as a “methods 
program.” He defined it as, “a simple 
but systematic way of getting the men 
supervising the job to develop a better 
way of doing that job.” 

“In recent years railroads have in- 
stalled diesels, put in centralized traffic 
control, started ‘piggy-back,’ and many 
other new methods,” he said. “Each of 
these is very important to our railroad 
industry, but for every one of these big 
multi-million dollar programs, there are 
literally thousands of smaller, but in 
total, equally important new methods.” 





Chicago Traffic Club Will 
Award Four Scholarships 


The Traffic Club of Chicago again this 
year is offering four free scholarships in 
traffic management, it has been an- 
nounced by Guy R. Glover, assistant to 
vice-president—traffic of the Chicago, 
Burlington & Quincy Railroad Co., and 
president of the club. 

The scholarships are available to resi- 
dents of the United States who are 18 
years of age or over and who are high 
school graduates or have the equiva- 
lent of a high school education, the club 
says. 

The scholarships will cover tuition for 
courses in any of the following schools: 
College of Advanced Traffic (resident 
or extension study); Freight Traffic In- 
stitute (resident study); LaSalle Exten- 
sion University (extension study), or 
Northwestern University (resident 
study). All for schools are in Chicago. 

In a letter announcing the scholar- 
ships Mr. Glover said that the club re- 
ceived 93 applications from 15 states for 
the scholarships it awarded in 1954. 





Students Tour Truck Terminal 


Students from the Academy of Ad- 
vanced Traffic, New York, under the di- 
rection of instructors Harry Menaker and 
Donald Keyes, observed the modern 
trucking operations at the New York 
Union Motor Truck Terminal on a guided 
tour, June 7. 


After a brief explanation of the con- 
solidated operation in surface freight 
transportation, the students inspected 
the terminal building, from the trailer 
parking area on the roof to the mezza- 
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nine providing maximum observation for 
security and supervisory personnel and 
the platforms that handle an average of 
1,000 tons of freight a day. 

The students also inspected the “in- 






G.M. Builds New Low-Cost 
Passenger Train, as Possible 
Solution of Rail Problem 


General Motors has designed and 
is building, at the request of rail- 
road officials, a lightweight, low-cost 
passenger train representing a “new 
concept” in railroad transportation, 
Harlow W. Curtice, president of Gen- 
eral Motors, has announced. 


The new train would be able to carry 
400 passengers in “air ride” comfort 
and reach sustained speeds of more than 
100 miles an hour, said Mr. Curtice. 
He stated that the new train would be 
demonstrated on all major railroad sys- 
tems in the United States. 

“General Motors has no intention of 
going into the railroad passenger car 
building business,” Mr. Curtice said. “It 
is primarily interested in the promotion 
of the use of its diesel motive power 
and presents the new cars as a service 
to its customers in the hope that they 
may offer a solution to the passenger 
deficit problem.” 

The G.M. train, according to the an- 
nouncement, was designed “after the 
committee of railroad presidents asked 
car builders and locomotive manufac- 
turers to come up with new ideas for 
passenger hauling equipment that would 
reduce equipment investment, reduce 
operating and maintenance costs, lower 
the center of gravity, increase average 
speed, improve riding comfort—and 
greatly reduce the railroads’ passenger 
deficit.” 

“Because of its experience in the de- 
sign and building of both the power 
plants and car structures for hundreds 
of gasoline-electric rail cars and for 
many thousands of diesel locomotives,” 
Mr. Curtice said, “our Electro-Motive Di- 
vision at LaGrange, Ill., was in a unique 
position to make a substantial contribu- 
tion to the problem, and the project was 
undertaken. 

“Six years ago General Motors designed 
and built the ‘Train of Tomorrow,’ intro- 
ducing many features which since have 
become standard on a number of well- 
known American trains. 

“The new GM train, consisting of 10 
coaches and a one-unit diesel locomotive, 
is even more startling. 


“For example, one objective set for 
manufacturers by the railroad presidents’ 
committee was a car that could be sold 
for less than $1,000 a seat when built in 
volume production. We feel that we have 
met this goal.” 


General Motors described “other out- 
standing features” of the new train as 
follows: 


“1. The cars are adapted from the body 


stantaneous dispatching system” between 
road carriers and cartage agents and ob- 
served the teletype communications sys- 
tem that enables the terminal to main- 
tain control of all shipments. 
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of the GMC Truck & Coach Division’s 40 
passenger inter-city type highway coach, 
with completely air-ride suspension. 
Many of the suspension parts are inter- 
changeable with standard GMC Sceni- 
Cruiser construction. One car end con- 
tains a lavatory and a pantry for serving 
meals. The other end is a vestibule with 
entrances on both sides. Doors and steps 
are arranged so that the entrances will 
serve either high or low station plat- 
forms. 

“2. Baggage compartments are under 
the floor, as in modern busses. This 
means passengers will ride at a higher 
level than in other lightweight trains, 
giving them a better view of scenery. Yet 
the center of gravity of the new cars is 
10 inches lower than in present standard 
railroad coaches. 

“3. The graceful exterior lines and in- 
terior trim of the train were designed by 
General Motors styling section, which 
styles G. M. automobiles and other prod- 
ucts. 


Low Center of Gravity 


“4. The low center of gravity and light 
weight of the train will permit much 
faster average speeds than are reached 
with present equipment. The diesel loco- 
motive, powered by one 12-cylinder Gen- 
eral Motors diesel engine with 1,200 
horsepower for traction, will be capable 
of hauling the train and 400 passengers 
at over 100 miles an hour. Fuel con- 
sumption will be approximately 1.3 gal- 
lons per mile at top speed with full load 
in level country. 


“5. Strength and safety features are 
far in exces of government and railroad 
requirements ... 


“General Motors has added another 
principle of its own to the ground rules 
set by the railroad presidents—the 
principle that existing proven com- 
ponents should be used in the new train 
wherever feasible. This means economy, 
because the components already are in 
mass production—and reliability, because 
they have been long tested. 


“As a result, the locomotive of the 
new train will contain standard Gen- 
eral Motors diesel engines, and Electro- 
Motive generators, traction motors and 
control apparatus used in thousands of 
locomotives throughout the world. The 
car bodies will be from G.M.C. Truck 
& Coach Division, air conditioning from 
G.M.’s_ Frigidaire Division, auxiliary 
diesel engines for train heat and air 
conditioning from Detroit Diesel Engine 
Division, and auxiliary generators from 
Delco Products Division.” 





New Baltimore Grain Facilities 


The Western Maryland Railway an- 
nounced June 6 that construction had 
begun on expansion of grain handling 
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— 
facilities at Port Covington which, when 
completed, “will make this the | rgest 
grain elevator in the Port of Baltimore” 

The new addition, according to the an. 
nouncement, will be built alongsic> the 


present 258-bin storage facilities and wi 
raise the capacity of the Port Covington 
elevator to five million bushels. Work js 
expected to be completed next winter. 
According to the announcemen:, the 
James Stewart Corporation, Chicago, Il, 
was awarded the $1,300,000 contract to 
erect 32 new storage bins, each 24 feet 
in diameter and 108 feet high, and each 
capable of holding 33,000 bushels of grain, 
These, with use of the space between 
bins, it was stated, “will provide the rail- 
way with approximately 1,212,000 bushels 
additional storage capacity.” 





Many Advantages Claimed 
For One-Mast Lift Truck 


Featuring a one-mast design described 
as “an entirely new concept in lift truck 
engineering,” the Hyster “Monomast” 


will be introduced nationally in July, 





officers of the Hyster Co., of Portland, 
Ore., have announced. 

According to the manufacturer, the 
“Monomast,” shown in the photograph, 
creates “panoramic visibility never be- 
fore possible with conventional upright 
assemblies.” The Hyster Co. says that 
proving ground tests indicate that the 
“Monomast” will work faster than com- 
parable conventional units. Advantages 
claimed for the new lift truck are that it 
allows the operator a clear, unobstructed 
view to both forks and load and pro- 
vides faster maneuverability, faster ap- 
proach, more accurate load placing and 
safer load handling. 





P.R.R. ‘TrucTrain’ Service 


Extension of the Pennsylvania Rail- 
road’s “TrucTrain” service to include 
Indianapolis, Ind., and Louisville, Ky., 
effective June 14, has been announced 
by H. H. Pevler, vice-president of the 
railroad’s western region. 

According to the announcement, over- 
night service is provided between Lou 5- 
ville, Indianapolis, and Chicago, wi'h 
trailers loaded in the late afternoon 
each city and placed for unloading t.° 
next morning. 


Second-day delivery is provided b:- 
tween Louisville, Indianapolis and t! 
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YOUR NEW PLANT WILL GROW IN THE ERIE AREA 


EDUCATION aa 





the plant site that pays off for industry 


e Go where industry gets the advantages 
of the middle-sized town —better living 
conditions that show up in increased 
production, better morale. 


We will help you select one of the middle- 
sized towns in the Erie Area—the heart 
of the nation’s single largest market. 


Erie Railroad 


Serving the Heart of Industrial America 


NDIANAPOLIS 


Here a third of America’s people live, 
work and buy. 


Products and markets are close to each 
other. Industry is well served by the 
dependable Erie Railroad—the progressive 
railroad which offers the best in trans- 
portation. Mail the coupon below today. 







For more detailed infor- 
mation, send inthe 
coupon below. Your re- 
quest will be handled in 
strict confidence—and 
without obligation, 


D. M. Lynn, Assistant Vice President 
Industrial Development—Room 525-8, Erie Railroad 
Midland Building, Cleveland 15, Ohio 


Dear Sir: We are interested. Please send us your Specification 
Card on which we can list our needs. 








Name 

Tile Company 

Address 

City Zone State. 











78 


| SERVICES & PRODUCTS 


Pittsburgh, Philadelphia, and New York 
areas. 


Hawthorne Yard in Indianapolis will 
be the receiving point for trailers in that 
area, while Portland avenue yard will 
receive trailers for the Louisville area. 

The railroad will “provide door-to-door 
pickup and delivery of merchandise in 
trailer-load quantities without transfer 
and requiring only the railroad bill of 
lading,” according to the announcement. 





Boston-Manila Steamship 
Service to Begin June 22 


Inauguration of an accelerated one- 
step service between Boston and Manila 
by the Maersk Line on June 22 was an- 
nounced by William H. Gulliver, Jr., 
chairman of the Port of Boston Commis- 
sion, June 6. 


“The Maersk Line Service, for which 
the Sprague Steamship Company is the 
general agen. in New England,” Mr. Gul- 
liver said, “will sail from Commonwealth 
Pier, South Boston, on a schedule of one 
ship exery two weeks. Ports of call will 
include Manila, Iloilo, Cebu, Keelung, 
Hong Kong, Saigon, and Bangkok.” 

In-transit time between Boston and 
Manila has been cut from 65 to 40 days, 
according to Harold A. Moore, traffic 
manager for Sprague. 


Frisco to Spend $16 Million 
For New Yard Construction 


The “largest yard construction pro- 
gram in its history”—the building of ap- 
proximately $16,000,000 of facilities at 
Capleville, Tenn., and at Tulsa, Okla.— 
will be launched in 1955 by the St. Louis- 
San Francisco Railway (the Frisco), ac- 
cording to an announcement made on 
June 10 by Clark Hungerford, president 
of the railway. 


Construction on the Capleville project, 
near Memphis, would begin about July 
1, would cost $10,000,000, and would re- 


ial 


Letty es 


place facilities now being used by the 
Frisco at Yale Yard near Memphis, said 
Mr. Hungerford. 

The Capleville project, to be known 
officially as Tennessee Yard, will be on 
a site of more than 300 acres, will have 
50 classification tracks with a total ca- 
pacity of 1,938 cars, one icing track, a 
caboose track, two tracks for bad-order 
cars and seven tracks to be used as a 
local yard, according to the announce- 
ment. It will also have a 40-car ice 
dock, a six-car unloading platform, and 
complete shop and personnel facilities. 

Mr. Hungerford said that the remod- 
eled Tulsa yard, like the Tennessee yard, 
would have a single “hump” with me- 
chanical retarders and would comprise 
40 classification tracks in four groups of 
10 tracks each, with a capacity of from 
26 to 60 cars and a total capacity of 
1,660 cars. 


Although present buildings at Tulsa 
would be utilized wherever possible, a 
new yard office building would be built, 
he said. A system of yard roads, includ- 
ing an underpass beneath the “hump” 
track and additions to the present flood- 
lighting and communications systems 
were also scheduled for construction, he 
stated. 





Boston Port to Receive 
Record Grain Shipment 


The “largest single shipment of grain 
ever to be moved through the port of 
Boston”—850,000 bushels—will be loaded 
aboard a tanker July 1 for Antwerp and 
Rotterdam, W. H. Gulliver, Jr., chairman 
of the Port of Boston Commission, an- 
nounced June 12. 

More than 500 railroad cars will be 
required to haul the grain to Boston. 

“The shipment,” Mr. Gulliver said, “is 
moving through the Port of Boston as 
a result of the recent leacing of the East 
Boston grain elevator of the New York 
Central Railroad Co. to the Continental 
Grain Co., of Massachusetts. 

“This will be but the second time in 
the history of ocean transportation that 
grain has been moved in the tanks of 
a tanker. The grain will be automati- 
cally poured into the tanks and then 
hand-trimmed. 

“The single tanker shipment repre- 





A scale model of the proposed new $10 million Frisco yard at Capleville, Tenn., construction of 
which is scheduled to begin about July 1. 


TRraFr! Wor 
sents more than two full carcoes j 
standard Liberty-type vessels. rtually 
the entire contents of the  aillion. 
bushel capacity elevator will b: poured 
into the tanker’s tanks in the pr. -edent. 
shattering shipment.” 

The Continental Co. repres©ntatiye 
C. J. Koelch, Boston, said that cirrently 
in transit or about to be shipped to Bos. 
ton was another movement of 3800, 
bushels of grain. It will arrive withiy 
the next 30 days and will be moveg 


from the Great Lakes region in 500 raj. 
road cars. 





Express Agency Announces 
Purchase of 200 ‘Reefers’ 
For High-Speed Service 


The purchase of an additional 
200 high-speed refrigerator railroad 
cars by Railway Express Agency, Inc, 
at a cost of $4 million, has been an- 
nounced by the president of the 
agency, A. L. Hammell. It brings 
the company’s expenditures this year 
for such equipment to $10 million, 
according to the announcement. 


“The new order for the 50-ton capacity 
express refrigerators to be used in pas- 
senger train service,” said Mr. Hammell, 
“is in addition to the initial $6 million 
purchase of 300 cars announced Jan- 
uary 21. 

“Specially designed and built to the 
agency’s specifications, the new express 
refrigerator cars will reflect the latest 
technical and engineering advancements 
making this equipment the most modern 
of its type. 

“The new units, as in the case of the 
original order, will be manufactured by 
the General American Transportation 


Corporation at its East Chicago, Ill, | 
shops, with additional parts and materi- | 
als required in the construction of the | 
units being supplied by 42 other com- | 


panies. 


“Railway Express Agency’s orders for | 


new refrigerator cars, plus the $9% mil- 
lion expenditure for 3,000 new 1'-ton 
pickup and delivery trucks, which pres- 
ently are going into service in 68 cities 
across the country, brings to nearly $20 
million our current investment in prog- 
eee 


“The new refrigerator cars will be 
placed in express service as they are 
received. It is anticipated that delivery 
of the additional units will begin late 
in the third quarter of the year. The 
new units are expected to help speed 
deliveries of fresh fruits, vegetables, 
seafood and many other perishable com- 
modities from widespread fields, orchards 
and producing areas to the nation’s 
markets. 


“A new look is planned for the reefers. 
They will be painted a bright green and, 
for the first time, agency-owned cars 
will bear the company’s red and white 


diamond insignia—four feet square in 


size. 

“Equipped for passenger train serv'ce, 
the new express refrigerator cars «re 
designed to operate in trains running at 
speeds up to 100 M.P.H. Some of ‘he 
features incorporated in the new equp- 
ment are: Complete modern insulation, 
generator-operated overhead elec’ ‘ic 
fans for equalizing car temperatu °s 
for greater refrigeration, protecti 4, 
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@ Mustangs up to 200 horsepower. 

@ New water circulation and cooling system. 

@ New top ring insert for greater top piston ring life, 
Save 10% and more on fuel cost. 


arvies Higher compression ratio—more efficient combustion. 
vice, 
re New type combustion chamber for better manifolding. 
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EFFICIENT DISTRIBUTION AND 
WAREHOUSING SERVICE IN 


























MAJOR MARKETING AREAS 


AMERICAN CHAIN is a non- 
profit organization repre- 
senting all that is the best 
in the storage and distri- 
bution of merchandise. 
Every member is selected 
for the character of his 
business operation as 
well as his standing in 
the local community. 
Every member .. . 
every link in the 
chain ... is ready 

and anxious to 
serve you! 


~ 
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IN NEW YORK 


John Terreforte, East- 
ern Manager, will be 

glad to furnish actual 
warehousing and distri- 
bution costs in any section 
of the United States. Write 

to John Terreforte, 250 
Park Avenue, New York 17, 
N. Y., or call Plaza 3-1234— 

1235. IN CHICAGO: Contact 
Henry Becker, Western Man- 

ager, 53 West Jackson Blvd. 
Telephone: Harrison 7-3688. 


"A Nationwide System 


of Public Warehouses” ' 











heavy-duty four-wheel, cast steel equal- 
ized passenger-type trucks with coil 
springs; clasp brakes; and roller bear- 
ings for smooth riding, greater stability, 
and safety.” 





Overmyer Gets Additional 


Warehouses in Two Cities 


Acquisition of two warehouses by the 
D. H. Overmyer Warehouse Co., has been 
announced by D. H. Overmyer, president. 

Approximately 250,000 square feet of 
space was acquired at 6900 East Central 
Avenue in Cleveland, O., enlarging the 
company’s facilities in the area to a total 
of 350,000 square feet. 

Acquisition of an additional 120,000 
square feet at 36 West Calhoun Street 
in Memphis, Tenn., increased the com- 
pany’s total in the area to 230,000 
square feet. 

Mr. Overmyer asserted that “the for- 
mation last year’ of a new warehouse 
sales company, The D. H. Overmyer 
Warehouse Sales Co., has been a very 
fruitful year for members of the group.” 

The group currently represents 30 
warehouses from coast to coast and em- 
ploys five salesmen with offices in New 
York, Chicago, Toledo, and Atlanta. 


Capital Air, Lufthansa Link Up 


Capital Airlines and the newly formed 
West German airline, Lufthansa, last 
week signed an international, interline 
agreement for the exchange of passen- 
gers and cargo, according to J. W. Austin, 
vice-president, traffic and sales, for 
Capital. 

Lufthansa, with headquarters in Bonn, 
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Germany, and Capital, with hea ar. 
ters in Washington, D.C., “will 1 ow be 
able to provide air and cargo ‘rans. 
portation between all cities on Co» »ita)’s 
system and all cities on the Wes! Ger. 
man airline system,” says the announce. 
ment. 

Lufthansa equipment consists of Lock. 
heed Super-Constellations. Capita! wi 
soon have turbo-prop Viscounts in op. 
eration. 





United Air Lines Expands 


Freight Reservation Plan 


Expansion of United Air Lines’ re- 
served air freight service to include the 
facilities of K.L.M. (Dutch Royal Air- 
lines), Sabena Belgium World Airlines, 
and Quantas Empire Airways. under 
agreements between United and those 
carriers, has been announced by B. B. 
Gragg, general manager of sales for 
United. 

The agreements are similar to one cur- 
rently in effect between United and Pan 
American World Airways, enabling ship- 
pers to book reservations for through 
freight space on connecting overseas 
flights of United and any of the listed 
international airlines, according to the 
announcement. 


C. & N. W. Orders 22 Diesels 


Orders have been placed by the Chi- 
cago & North Western Railway for 22 
diesel locomotives at an approximate 
cost of $4,250,000, it was announced June 
2 by Paul E. Feucht, president. 

Three of the locomotives, according to 
the C. & N. W. announcement, “are 








New Tubular Coach Displayed by ‘Pennsy’ 


Chicagoans received their first view of a new and ‘revolutionary’ type of railroad passenger 
coach when this full-scale replica of one end of a car of the Pennsylvania Railroad’s new tu ular 
train was exhibited in Chicago’s Union Station June 10. The $100,000,000 train will be sted 


early next year. 


It is being built by the Budd Co. at Philadelphia, Penn. 


According to the 


P.R.R., the ‘car’s unique design provides the lowest center of gravity ever achieved in a ra oad 
car.’ Due to tubular design ‘the body structure takes the place of the steel underframe, rec cing 
weight and cost with no sacrifice of strength or safety and makes possible the lowered fle © i” 
the car center.’ Each car will have two four-wheel trucks, will be 85 feet long, will be two feet 


lower, and will weigh 40 per cent less. 


Passengers will dine in their seats. 
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" more efficient and more modern transportation — IF... 
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a the principles and purposes embodied in the report of the 
Presidential Advisory Committee on Transport Policy and Organi- 


zation are carried out. 


The committee reported that the national policy for regulating 
transportation is outmoded, and is causing needlessly high costs 
of transportation . . . costs which are borne, finally, by YOU as 
an ultimate consumer. 


The committee recommends that all types of transportation be 
given the right to price their services in fair and open competition 
with one another — something which not all of them can do now. 


It will be good for you and everyone else when every kind of car- 
rier is competing for your business with the finest, the most 
efficient, and the most economical service each can offer. 


What is needed now is the passage of legislation to put into effect 
the principles and purposes of the committee’s report. 
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TRAFFIC AND 
TRANSPORTATION 
PERSONNEL 





AS NEVER BEFORE, aaa sa nay 
~ for trained traffic and transportation 
Ej personnel, skilled in all the technical 
T aspects of the. profession. The re-°", 
~ quirements are great’... . the oppor- 7% 
A tunities rewarding. That’s why it will-“~ 
+ pay you tO. start now an. intensive,’ 'S 
’ p practical _program of self improve- €, 
** ment ?. . to enlarge on your experi- 
S“ence in traffic and transportation .... 
* to becomé better qualified for greater - 
responsibilities in this vitally im-.%. 
3h epee and growing field.» cor t carn 


are The stability and authority of train- <° 
wr ‘ing at the College of Advanced Traf- « 
“fic and the Academy of Advanced “ 
ee. “eTraffic will help you gain recognition 
Prof your competency and ability. A“; 
2" cestificate attesting to your successful “*< 
~ graduation will lead to greater op--™ 
‘6° portunities and responsibilities. Your «1 
_jiskilled services are wanted by. ship- 
"* pers and carriers :. . it’s up to you! 


; -. Start your program going now ... 
“~ write for complete details . . 


aia Jigation, oF course. 


«no ob- 





Academy of Advanced Traffic 


63 Vesey Street, New York, N.Y. 


726 Witherspoon Blidg., Juniper & Walnut 
Sts., Philadelphia, Pa. 


College of Advanced Traffic 


~= 
| 

| 

| 

| 

| 

| 

| 

| 22 W. Madison St.—Chicago 2, Ill. 

| Please send me a free catalog outlining your 
| resident training program in 

1} Oo New York, (7) Chicago, o Philadelphia 
| 

| 

| 

| 

| 

| 
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1 only want details about the home 
study plan. 
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designed and equipped for full-time use 
in the railroad’s suburban service part 
of the year, subject to seasonal demand 
for iron ore movements.” 


Four 1,750 horsepower 6-wheel road 
switchers and five 1,750 horsepower 4- 
wheel road switchers, the announcement 
continued, will be built by Electro-Motive 
division of General Motors at La Grange, 
Ili. Ten 1,600 horsepower 6-wheel road 
switchers will be built by Fairbanks, 
Morse & Co., at Beloit, Wis.; and three 
1,000 horsepower yard switchers will be 
built by Alco Products, Inc., at Sche- 
nectady, N.Y. Deliveries are scheduled 
for late July, August, and September. 


P.R.R. Announces Faster 


Freight, Midwest to East 


Introduction of a fast through train 
service designed to provide “greatly ex- 
pedited movement of carload and perish- 
able freight from the midwest to New 
York and Boston, with second morning 
delivery in both cities,” was announced 
by the Pennsylvania Railroad, June 9. 


Designated CNY-2, the new train de- 
parts from the railroad’s Fifty-Ninth 
Street yard in Chicago, at 9:30 am., 
permitting movement the same morn- 
ing of eastbound cars that have just ar- 
rived from the far west, according to the 
announcement western cars are added at 
Logansport, Ind. 


“The CNY-2 reaches terminals serv- 
ing the New York metropolitan area 
on the afternoon of the following day,” 
said the Pennsylvania. “Cars for New 
York, Brooklyn, Jersey City and Newark 
are available for immediate delivery or, 
where desired, delivery early the next 
morning. 

“Cars for Boston are delivered to the 
New Haven Railroad by 4:30 p.m. and 
arrive at their destination at 4:15 the 
next morning, in ample time for con- 
venient second morning delivery.” 


Export Coal Shipment 


J. P. Turner, Alabama State Docks 
Board general manager, has announced 
that 140,000 tons of coal, “one of the 
largest shipments of coal ever handled 
through the state docks,” have been 
booked for export to Korea in the month 
of June. Mr. Turner said the shipment 
would move through the bulk material 
handling plant at the state docks in 
Mobile. 





Air Cargo Construction 


The New York Port Authority has an- 
nounced the awarding of miscellaneous 
contracts for the construction of three 
new taxiways, paving and utilities in a 
permanent cargo area at New York’s In- 
ternational Airport. The Authority said 
the contracts totaled $2,738,496 and in- 
cluded provisions for a one-story general 
purpose building. 





Avianca to Fly Cargo 


Weekly scheduled all-cargo through 
flights from New York to Bogota, Co- 
lombia, will be inaugurated June 19 by 
Avianca, according to a company an- 
nouncement. 





TRAFF! 


Wort 
The new “no-change-of-pla: bulk 
freight service, first to link the ty . cities 
will supplement the airline’s  speeg. 
pak” freight service and incr: .se its 
weekly freight total to 15 tons. 
Avianca is an affiliate of Pan A iericap 
Airways. Its new freight service | ovides 
shippers with one-day deliveries | otweey 


the two cities. 





Order for 35 ‘Turbo-Props' 
Placed by American Airtines 


The placing by American Airlines, Inc, 
of an order with Lockheed Aircra!t Cor. 
poration for 35 four-engined turbo-prop 
transports, costing an approximate tota] 


of $65,000,000, was announced by C. R. 
Smith, president of American, and 
Robert E. Gross, president of Lockheed, 
June 9. 

“The new challenger in world avig- 
tion, first commercial turbo-prop trans. 
port built in the United States, the ‘Lock- 
heed Electra,’” Mr. Smith said, “is 
of completely original design and is the 
joint work of engineers and economists 
for American Airlines and Lockheed, 
Its cruising speed will be in excess of 
400 miles per hour, giving the ‘Electra’ 
a speed advantage of 100 miles per hour 
over the fastest turbo-prop commercial 
airliner in service today ... It will have 
a cruising range of 2,000 miles .. . The 
plane will seat 64 with a lounge for six 
persons . 

“Delivery will begin the latter part of 
1958 and all 35 aircraft will be delivered 
by the middle of 1959 .. .” 





Revised Report Issued 
On Port of New York 


The Board of Engineers for Rivers 
and Harbors, Corps of Engineers, U. S. 
Army, and the Maritime Administration, 
U. S. Department of Commerce, have 
published a revised report on the Port 
of New York, N.Y. and N.WJ., according 
to Lieutenant Colonel H. Richardson, 
Jr., acting district engineer, Galveston, 
Tex. 

Issued in three volumes as No. 5 of 
the port series, the report is published 
jointly by the two government agencies 
to meet the needs of federal, state, and 
municipal, port agencies, and others in- 
terested in the development of harbors 
and the use of port and terminal facili- 
ties, he said. 

The new report includes chapters on 
port operation and administration, port 
facilities and services, port and terminal 
charges, volume and flow of commerce, 
and on the communication facilities such 
as steamship. lines, railroads, and air- 
lines. 

Copies of the three volumes of this 
report, he said, were available from the 
Superintendent of Documents, Govern- 
ment Printing Office, Washington 25, 
D.C. Cost of each pamphlet is: Part 1— 
General Data—$2.50, Part 2—Data on 
Piers, Wharves, and Docks—$2.75, and 
Part 3—Port Facilities Maps—$6. 





N.P. Orders 20 Hoppers 


An order for 20 170-ton “air-slide” 
covered hopper cars at a cost of ap- 
proximately $240,800 has been placei 
by the Northern Pacific Railway, the 
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compan; has announced. Delivery is 
schedul: ° for late summer. 

The s according to the announce- 
ment, a ° to be built by General Ameri- 
can Ti asportation Corporation, Chi- 
cago. Tuey are designed to haul bulk 


commoc‘ties, such as sugar and flour. 
They make possible complete mechani- 
zation ©f loading and unloading proce- 
dures. ‘he term “air-slide” is derived 
from the use of compressed air which 
is blown down the sides of the car to 
speed up and simplify unloading of 
shipments. 


ADDITIONAL 
TRANSPORT ITEMS 







Rates on Variety of Items 


Cut by American Airlines 


A 40 per cent reduction in rates on 
the shipment of a wide variety of com- 


modities—from wearing apparel and 
dry goods to toys and sporting goods— 
from the west coast to many midwest 
and east coast cities has been effected 
by American Airlines. 

J. D. Boylan, director of cargo sales, 
said that the reduction—from 20 to 12 
cents a ton-mile—applied to shipments 
between San Diego, Los Angeles, San 
Francisco, and Oakland, Calif., and such 
destination cities as New York, Phila- 
phia, Boston, Cleveland, Chicago, St. 
Louis, Dayton, Washington and Balti- 
more. 

“Principal commodities affected,” said 
Mr. Boylan, “are wearing apparel not 
on hangers or racks, dry goods, piece 
goods and textiles (including draperies, 
towels, and yarns), footwear, gloves, 
handbags and purses, hosiery, leather 
goods, perfume, sporting goods and toys.” 


Rails Suffer Heavy Economic 


Losses Because of Floods 


In support of his assertion that the 
railroad industry, “perhaps more than 
any other means of passenger and com- 
modity transportation,’ was adversely 
affected by floods, W. H. Hobbs, chief 
engineer, Missouri-Pacific Lines, said 
the “total cost of repairing storm and 
high water damage on the Missouri- 
Pacific in 1951 was $3,255,200, 1.4 per 
cent of the total operating revenue for 
that year.” 

Mr. Hobbs, in a paper presented June 
16 at the American Society of Civil En- 
gineers’ convention at the Jefferson hotel, 
St. Louis, Mo., said “with the advent of 
dieselization,” the nation’s railroads had 
been faced with another flood problem. 

“While steam locomotives have been 
able to traverse flooded reaches with just 


enough clearance above the water to | 


clear the fire box, the diesel locomotive, 
With its traction below the axle level, is 
usually restricted in its movements,” 
said he. 


“In addition to the loss of revenue 
that results from their inability to han- 
le the commerce of the nation because 
‘f the flood, railroads experience another 
evenue loss over which they have ab- 
solutely no control. This latter loss is 








Real ‘‘bell ringer’’ transportation service is the usual thing 
on The Milwaukee Road because Milwaukee employes 
give it all they have. 

100% modern diesel and electric power. ‘‘Push button” 
freight classification yards that protect your valuable freight 
while avoiding congestion and delay. Progressive manage- 
ment. Fast, efficient performance by alert personnel. 

As a shipper you’re interested in service that rings the 
bell. Call your nearest Milwaukee Road agent while this 
ad is still fresh in your mind. You’ll find he talks your 
language. 
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Chicago, Milwaukee, St. Paul & Pacific Railroad 
Headquarters: Union Station, Chicago 64, Illinois 
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the reduction in carloadings due to the 
flood’s effect on shippers, which include 
manufacturers, processors, and farmers.” 

As to corrective steps, Mr. Hobbs said: 

“To prevent the financial losses in- 
curred by a flood and to attract more 
traffic, railroads strive to eliminate, as 
best they can, the trouble spots on their 
primary lines by getting the railroad 
away from the possible flood points by 
raising the grade, or, if the situation 
warrants, completely relocating the line 
so that it will be above the probable 
flood plane. On less important lines, 
flood anchors, rip rap and additional 
waterway openings are used to mini- 
mize the damage.” 

The lesser loss of life on flood-affected 
railroads than on flooded highways was 





Portland ships outward nearly twice as much dry cargo as 
any other Pacific Coast port. Portland is going places. 
Approximately $10,000,000 is being spent. Docks will be 
modernized and expanded. Marine grain elevator will be 
the largest west of the Mississippi. Modern bulk cargo facil- 
ities will be built. These projects are underway ...construc- 
tion is going ahead. Now, more than ever... 


“It's Good Business to Ship Through the Port of Portland.” 
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...For PORTLAND, OREGON 
The Columbia River Gateway to the World! 


Commission of Public Docks | 
: PORTLAND, OREGON 


“The Columbia River 


attributed by Mr. Hobbs in part to the 
fact that, he said, “there is more safety 
consciousness on the railroads than there 
is by the average citizen on the high- 
ways.” 





Contract Carrier Directory 


The Contract Carrier Conference of 
American Trucking Associations, Inc., 
has issued the 1955 directory of contract 
carriers operating interstate. The con- 
ference announced that more than 1,700 
copies had been sent to members of the 
National Industrial Traffic League. 
Members of the conference received a 
free copy. To others, the price is two 
dollars a copy. The names of members 
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Northern California Po:'s, 
Terminals Bureau Reviews 


Activities of Its First Year 


Members attending the first ap- 
nual meeting of the Northern Calj- 
fornia Ports and Terminals Bureau, 
Inc., in the London House, Oakland, 
Calif. June 10, learned of the bn- 
reau’s progress and activities in its 
first year of operations and re. 
elected Charles P. Howard as presi- 
dent. 


In accepting bureau leadership for the 
second year, Mr. Howard said, “the bu- 
reau’s first year of operations has re- 
sulted in certain definite accomplish- 
ments contributing to the improvement 
of traffic prospects for all our Bay area 
and Northern California ports and ter- 
minals.” 

The progress of such a new cooperative 
organization was bound to move slowly, 
“but we must work together to advance 
and protect our transportation and world 
trade interests in the highly competitive 
bidding for the nation’s export and im- 
port cargoes,” he said. 

“A special survey protesting the volume 
of cargo handled by the military ter- 
minals in California was prepared by the 
bureau for submission to the transporta- 
tion committee of the Hoover Commis- 
sion,” according to the bureau’s progress 
report. “This documentary protest 
against the increasing amount of govern- 
ment cargoes delivered over government 
facilities is being followed up through 
contacts with the Hoover Commission. 

“The bureau is working with.the Pacific 
Westbound Conference to assure better 
competitive ocean rates on commodities 
moving from the Pacific Coast to the 
Orient as compared with rates from the 
Atlantic ports to the Orient... 

“The bureau lias also been an active 
participant in the important hearings 
before the Interstate Commerce Com- 
mission involving class rates, and has 
submitted briefs to protect the interest of 
the Bay region and Pacific coast ports 
in class rate adjustments affecting the 
Mountain Pacific and Transcontinental 
territories. 

“In its first year the bureau also pre- 
pared a special report on the intercoastal 
steamship service which was submitted in 
the form of recommendations for im- 
provement of domestic water shipping to 
the United States Secretary of Com- 
merce .. 

“The work program of the bureau is 
now making headway under five major 
activities, namely: traffic and rate pro- 
tection; cargo trade development; re- 
search into commodity movements, and 
rates and practices of competitive ports; 
special projects in industrial and gov- 
ernmental maritime activities, including 
legislation, with the approval of the bu- 
reau’s directors for study and action; 
and cooperation with shipper and carrier 
organizations, chambers of commer¢ 
and other industrial groups.” 

Other officers elected at the meeting 
were E. E. Ferrari, port director, Port of 
Stockton, first vice-president; Charl s 
Tait, port director, Port of San Francisc®, 
second vice-president; John Parr Co‘, 
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MOVING ? 
for a little extra care at no extra cost 
Rely om ATLAS 


In moving, as in most businesses, a little extra-attention can make a lot 
of difference. Whether it’s wrapping a doll or loading furniture with 
extra care, Atlas Agents are specialists in making any move easier, 
smoother, pleasanter. And in moving details right off your desk. On your 
next personnel move, make the first move a. call to your local Atlas 
Agent. You'll find his name under “Moving & Storage” in your classi- 
fied telephone directory. Or write us direct, and we'll have him call you. 








ATLAS VAN-LINES, INC. 


A Long Distance Moving System 


General Offices: 7530 South Western Avenue, Chicago 20, III. 
Agents in all principal cities 











Want warehousing geared to your needs? 


Cooke public warehousing facili- 
ties save the continuing expense of 
year ‘round maintenance of com- 
pany-owned buildings and equip- 
ment. We offer you a complete 
branch house  service—receiving 
your merchandise in any quantity, 
large or small . . . handling your 
storage . . . and then distributing 


your goods as your needs dictate. 
What are your warehousing and 
distribution requirements? Prepay- 
ing freight, collecting C.O.D.’s? 
Other auxiliary services? Let’s look 
over your physical distribution pro- 
gram and discuss custom-fitting our 
service to your needs. “CONNECT 
WITH COOKE” 


New illustrated informational brochure upon request. 


JERSEY city 








Denver GPuicaco 


TRUCKING CO., INC . 








FOR THAT L-O-N-G STRETCH 


Cut costs to ports and intermediate points on the 
Gulf Intracoastal Waterways, Warrior and Tom- 
bigbee Rivers, and their connecting waterways in 


Texas, Louisiana, Mississippi, Alabama, Florida. 
Also principal ports and intermediate points on the 
Mississippi, Ohio, Illinois, Missouri, Tennessee and 


Cumberland Rivers and their tributaries. 





Corre Lines INCORPORATED 
Established in 1865 


2. NEW 


Corp., Cleveland; Indiana Terminal & ciieaeien Co., 


JERSEY 


J. LEO COOKE WAREHOUSE CORP. U72 


iaiinonedi. 


GATEWAYS TO 


WORLD MARKETS ... 








Most modern, efficient port facilities 
—closest to the industrial midwest. 
Your G M & O traffic man 
will be glad to advise y on) 
on foreign shipments: 


ys Ze 


Gulf, Mobile & Ohio 
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O. Box 
Station A 


BRANCH OFFICE: 


ig. 
Houston 2, Texas 


GENERAL OFFICES: 
P. 56 
New Orleans 14, La. 
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Bid 
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president, Parr-Richmond Termi: | Co, 
treasurer; and F. E. Feliz, genera man. 
ager of the bureau, secretary. 








Grading and Road Mak ng 


Implement Council Foriied 


The grading and road making (mple-. 
ment industries of Cedar Rapids, !., an. 
nounced, June 8, that they had organized 
themselves as the Cedar Rapids G: ading 
and Road Making Implement Council, 

Purpose of the organization, according b 
to the announcement, “is to constantly . 
survey and scrutinize the rates, services, 
and classification on heavy machinery 
shipped from Cedar Rapids and to pro- be 
tect and promote the traffic and trans- 
portation of the grading and road mak- 
ing industries of Cedar Rapids.” 

Charter members of the organization 

include the Iowa Manufacturing Co, 
Allis Chalmers Manufacturing Co., High- 
way Equipment Co., Universal Engineer. 
ing Corporation, Link Belt Speeder Cor- 
poration, and the Chamber of Commerce 
Traffic Bureau. 

Robert E. Wood, traffic manager, Iowa 
Manufacturing Co., has been elected as 
the first chairman of the new council. 

The announcement said the member 
companies believed that “this organiza- 
tion is the first of its kind in the Middle- 
west specifically set up to protect and 
promote the heavy machinery industries 
of a single city.” 





North Atlantic-French Ship 


Group Revises Contracts 


In a notice to contract merchants, the 
North Atlantic French Atlantic Freight 
Conference has said that, effective July 
1, contract arrangements of the contract 
merchants will embrace only shipments 
“from North Atlantic ports in the Hamp- 
ton Roads/Portland range.” Presently, 
the contracts cover shipments from US. 
and Canadian ports. 

C. R. Andrews, chairman of the con- 
ference, who made the announcement, 
said that contract arrangements on 
shipments to French Atlantic ports from 
Canadian ports would be handled by 
W. C. Sproule, secretary of the Canada- 
Continental Freight Conference, Mont- 
real. 


“bs 


of t 





P.A.R.C. Essay Contest 


Cash prizes and honorary citations for 
outstanding papers on a variety of rail- 
road subjects will be awarded by the 
Ninth Pan American Railway Congress 
to be held in Buenos Aires, Argentina, 
in April, 1956. An announcement said: 

“All papers must be submitted to the 
United States National Commission of 
the Pan American Railway Congress 
Association on or before October 15, 1955, 
and should be sent to Herbert Ashton, 
executive secretary, c/o Department of 
Commerce, Room 17866, Washington 2°, 
D.C. 


“The list of subjects includes 125 gen- 
eral topics and 12 special subjects cover- 
ing way and structure, equipment an 
power, operation, accounting, statistics 
tariffs, coordination and administratio: 
and legislation and personnel. The com 
mission will also accept papers on addi 
tional subjects.” 
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Filling and Moving 
Millions of Cans— 


—and quite a few bottles and jugs, too. That’s what 
they do at the California Packing Corporation, 

besides processing, shipping and packing a lot of dried 
fruit. Trans portation is a big part of the job, both 
before and after the fruits, vegetables and juices are put 
into the containers. That job is supervised by a 
closely knit team. And here is the story of 

the captain and how he runs his team. 


Peter Steele Labagh 





ALL HIM STEELE, as a lot of 

people do; call him “Pete” as most 
of them who work with him do; think 
of him as a lawyer 
—and a good lawyer 
—or as a Man whose 
responsibility it is to 
move millions of 
cases of canned 
goods from plants to 
grocers’ shelves—talk or think about him 
as you please; to himself he is P. Steele 
Labagh, one of a team of 25 who work 
together getting the job done. And he 
has a lot more pride in the team than 
he has in himself as manager. When 
you interview him he leaves no doubt in 
your mind about that. 

“Don’t forget to mention Carl Breiden- 
stein,” says he, “who, as assistant traffic 
manager, takes care of the ‘operating’ 
part of this department, and R. V. 
McAllister, the dean around these offices, 
also assistant traffic manager, who knows 
more about rates on all of the things 
we get and ship than any man in the 
world. And mention the fact that we’ve 
got eight practitioners and another in 
addition to Labagh who is an attorney 
—besides still another who'll get his law 
desree pretty soon. And you might 
Say something about our own traffic 
School... .” 

ut we’d better interrupt the traffic 
d: ector of California Packing Corpora- 
Con, Peter Steele Labagh (pronounced 
l..baw), and begin the story at the be- 

ining. That would be in the fields and 

rdens and vineyards and orchards, and 

er the seas out of which come the 
iany foodstuffs that Calpak puts into 

ans. 
As a matter of fact, if we are to tell 


By ROBERT J. BAYER 


the complete story, we must begin even 
further back than that—we must take 
into account the seed from which much 
of the canned product is grown and the 
metal in the cans in which they are to 
be packed. 

Calpak’s products, more than 85 per 
cent of which are sold under the Del 
Monte label found on almost every 
pantry shelf, include some 62 items. The 
chief divisions are canned fruits, canned 
vegetables, pickles, canned fruit and 
vegetable juices, canned fish, a variety of 
dried fruits and raisins and a number 
of specialties such as catsup, tomato 
sauce, and fresh asparagus. Calpak offi- 
cials will cheerfully give you almost any 
kind of a figure you wish except those 
numbering the company’s own produc- 
tion in cases or cans. A recent publica- 
tion of Calpak will tell you that the 
country’s production of canned fruits, 
vegetables and juices now has reached 
an annual volume of about 400 million 
cases; that the annual per capita con- 
sumption of canned goods in the United 
States has risen from 184 pounds in 








1910 to 73.8 pounds in 1954; that Calpak 
sales, which were around $38 million 
in 1917, the first full year after the com- 
pany had been formed of a merger of 
four large California canners, rose to 
$234 million in the year ended February 
28, 1955. Calpak executives will also assert 
that their corporation is the largest pro- 
ducer and distributor of canned fruits 
and vegetables in the world. But ask 
how many cans that means—or what 
part of the 400 million cases it is— 
and you get no answer. Competition in 
the canning business, apparently, dic- 
tates reticence on that one statistic. 

You don’t need that statistic, however, 
to get some idea of the size of Calpak’s 
operations. The sales figure will give you 
a clew; and some facts disclosed only a 
few weeks ago, by Roy G. Lucks, presi- 
dent of the company, in an address be- 
fore security analysts in New York, will 
add perspective. 

Although the company is considered 
primarily as a canning company, says 
he, it is also a very large farmer, culti- 
vating some 110,000 acres in eight states, 
Hawaii and the Philippines. It is the 
largest grower of canning asparagus 
and canning peaches, and corn and peas 
for canning in the United States, and it 
holds second place in the growing of 
pineapples. Just as a _ sidelight, Mr. 
Lucks disclosed that pea and bean vines 
and other material ordinarily wasted are 
used by Calpak to carry on feeding op- 
erations of between 15,000 and 18,000 
cattle. 

The 110,000 acres, however, produce less 
than 25 per cent of what Calpak cans. 
It has contracts with over 11,000 inde- 
pendent growers who furnish fruits and 
vegetables to its canneries. Their op- 
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erations are carefully supervised and the 
products are grown from seeds grown 
by Calpak. Its laboratories, producing 
new strains of vegetables and fruits, 
keep some 85 technicians constantly at 
work. How important that work is may 
be illustrated by the fact that the de- 
velopment of a strain of peas maturing 
some three days earlier than the ordi- 
nary vegetable has added to the length 
of the canning season enough production 
to equal that of a $3.5 million plant. 

At the peak of its operating season 
about 40,000 employes are at work at 
Calpak’s plants, offices and canneries. 
The permanent payroll numbers about 
8,600. The company has 47 operating 
plants in 12 states and Hawaii, and sub- 
sidiaries in Alaska and the Philippines. 
The total includes three dried fruit 
plants and 10 fish canneries. It also 
makes cans in California, Illinois, and 
the Philippines, and has a printing 
plant in California which produces most 
of Calpak’s labels. 

The $234 million in sales is accom- 
plished through 153 sales offices, some of 
which are Calnak’s own and others con- 
ducted by brokers. All of them sell di- 
rectly to chain-store headquarters and 
to wholesalers, who in turn sell to retail- 
ers. President Lucks said that Del 
Monte fruit cocktail and peaches were 
sold in stores doing 70 per cent of the 
total grocery store volume in the United 
States; corn in stores doing 66 per cent; 
peas in 64 per cent and catsup in 60 per 
cent. Sales to the government are neg- 
ligible, amounting to less than one per 
cent of the company’s total. 

However we analyze the figures, we 
come out convinced that, at Calpak, 
there is a sizable traffic job to be done. 
It is handled by Pete Labach and his 
force of 24 in the general traffic office at 
San Francisco. This may seem a small 
force, in number of rersons, to handle 
the huge tonnage, inbound and out- 
bound, but the reason for its success lies, 
first, in carefl] organization, and sec- 
ondly, in the fact that, once established, 
lines of traffic flow fairly steadily with- 
ovt too close personal supervision. 

Consider, for instance, the huge ton- 
nage of raw materials inbound to the 
canneries. This is all handled by truck, 
usually under contract and exempt un- 
der the agvricultural provisions of the 
federal and state transvortation regula- 
tory laws. The general traffic depart- 
ment handles the making of the con- 
tracts and the vegetables and fruits are 
all broveht to the canneries, sometimes 
for cistances as high as 150 miles, on 
standard nallets loaded with standard 
boxes, called “lug boxes.” 

The lug box, which has superseded 
the traditional bushel basket in canning 
operations, is 23 inches long, a little less 
than 15 inches wide, and 9 inches deep. 
Sixty such boxes are loaded, in the 
orchard or in the field, on a pallet. The 
normal truckload is 20 pallets. In the 
canning season, which varies with the 
fruit or vegetable being packed, a steady 
stream of trucks so loaded may be seen 
moving toward the canneries, with the 
empty trucks hurrying back for addi- 
tional loads. Once the method of loading 
has been established, however, and the 
contracts made, the movement from field 
and orchard to cannery becomes actually 
a part of the canning operation. 


There are many other things that must 
move into the plant, also, before the 
case of canned goods is ready to move 
out. Mention already has been made of 
cans which, because of strategic loca- 
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tion of Calpak’s own factories, move 
mostly to the canneries by rail. Where 
bottles or jars are used, they move to the 
plants in rail carloads or truckloads. Tin 
plate must also be moved to the can 
factories. 

Sugar is another major item in the 
canning industry. Much of it is also 
bought delivered. On rail movements, 
control over routing is retained by Cal- 
pak. Hauls of cane and beet sugar are 


The records do not show just how old Pete 
Labagh was when this handsome picture of him 
and his sister was made. It is a fair guess, 
however, that he was, by then, engaged in the 
delivery of groceries and the exploration of 
the far reaches of Golden Gate Park. At any 
rate, travel and transportation started young 
with him. 


normally not very long; but in the case 
of corn sugar, with the midwest as the 
chief source, canneries on the Pacific 
slope receive it in rail carloads. 

Warehousing at Calpak represents a 
major problem. It has recently built 
some six large warehouses adjacent to 
plants, where the space is taken over by 
new empty cans as the packed products 
move out. Of one or two items, chiefly 
pineapple, stocks must be stored both at 
shipside and at public warehouses, es- 
pecially in the east. 

Outbound shipping is almost entirely 
direct from the canneries or consolida- 
tion warehouses to wholesalers in car- 
load lots. The number of items in a 
single carload often runs high. Recent 
studies of carloads moving out of the 
company’s plant at Alameda, Calif., for 
instance, show that they average 76 
items each. 

Using California as origin, canned 
goods are sold F.O.B. California common 
points on blanket rates. Domestic pro- 
duction carloads are invariably at or 
over the 60,000-pound minimum. Straight 
carloads of pineapple move under a 
60,000-pound minimum, on import rates 
and absorptions. 

Mixtures of dried fruits and canned 
goods are shipped under classification 
rule No. 10, governing mixed cars. Nearly 
all of the described canned foods traffic 
is in rail carloads, although local dis- 
tances, between plants and warehouses 
and from both to wholesalers, are shorter 
in the midwest and a share of this traffic 
moves on the highway. 

There is a considerable export traffic, 
about 7 per cent of Calpak’s sales being 
sold for consumption abroad. Added 
to this, there is a comparatively heavy 
movement of tin plate to the Philippines 
and of tomato paste, for making catsup, 
to the same destination. The traffic des- 
tined for Europe is also considerable. It 
moves by ship out of the California 
harbors. 


All in all, the 25 workers in the traffic 
department of the California Packing 
Corporation have a responsibility for 
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transportation expenditures of about a 
million dollars each. That is another 
way of saying that Calpak’s annual trans- 
portation bill runs to about $25 million. 
This includes some $600,000 spent an- 
nually by the company, through its 
traffic department, for passenger trans- 
portation and the moving of employes 
and their household goods from one 
point to another. 

Pete Labagh, who manages the depart- 
ment, is a native of Denver who came to 
San Francisco at the age of five, right 
after the San Francisco earthquake and 
fire, because his father was a plumber 
and an uncle in the city had wired him: 
“Need plumbers out here.” At any rate, 
Pete was a pretty small boy when the 
family settled down in the Sunset Dis- 
trict of San Francisco, west of Twin 
Peaks and only a short walk from Golden 
Gate Park. To all intents and purposes, 
he is a native San Franciscan. 

Much of that is due to his own boy- 
hood activities. The glades and paths 
of the park were his tracks as a little 
boy; the far-away places across the bay, 
where suburban train service existed in 
the ‘teens, became goals of his explora- 
tions as he grew up. But always, in his 
days in grade school and at St. Ignatius 
High School, there was work to do. 

“I don’t remember,” says he, “ever 
having any money I didn’t work for; nor 
do I ever remember being completely out 
of money.” 

The oldest of a family of six children, 
three boys and three girls, Pete started 
at an early age to supplement the family 
income. His first money was earned as 
school janitor. But it wasn’t long before 
he was driving a grocer’s wagon in the 
neighborhood, delivering orders. The 
neighborhood where he did that work is 
not so far from where he now lives, and 
his mother still lives in the little house 
where he had his boyhood home. 

The Labagh home, now, however, isn’t 
small. It can’t be, for, besides Pete, it 
houses Mrs. Labagh, formerly Henrietta 
Leonard, who lived, all unaware, around 
the corner from that boyhood place, and 
the eight Labagh children. It’s quite a 
place, the Labagh home; all on one floor, 
with five bedrooms and one of the most 
ingenious kitchen-living room combina- 
tions we ever have seen. Like most large 
families, the children, ranging upward 
from the baby, Donna Marie, to Loretta, 
a dignified 14 (“almost fifteen”) and in 
high school, they get along well and each 
seems to have his or her own job to do. 
For the record, we should here at least 
list them in descending order of age: 

Loretta, Teresa (better make that 
“Terry”), Paul, Leonard, Gregory, Bar- 
bara, Martin, and Donna Marie. 

The father of the family, P. Steele 
Labagh, has been with California Pack- 
ing Corporation for 35 years; in fact, 
except for those boyhood janitoring and 
grocery delivering jobs, he has never 
worked anywhere else. When he was 
graduated from high school, he went to 
work in Calpak’s shipping department, 
and then, after a stint in export sales, 
he joined its trade-mark department, 
where the work was mostly legal. He 
started night study at San Francisco 
University and, in 1925, was graduated 
from its school of law. He was admitted 
to the bar in 1926. 

About that time he went back into 
the export sales department, but his 
legal training stood him in good stead 
so that, eventually, he went over into 
the traffic department, in 1943, where he 
was put in charge of claims. In the 
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same year he was admitted to practice 
before the Interstate Commerce Com- 
mission. His rise in the traffic depart- 
ment was rapid. Within five years he 
was made assistant traffic manager, and 
when Irving F. Lyons, traffic director, 
died tragically in an airplane accident, 
in 1951, there was no question about Pete 
Labagh taking over as his successor. 
Labagh’s legal training is evidenced in 
the manner in which he conducts Cal- 
pak’s traffic activities. It shows par- 
ticularly in the department’s “Manage- 
ment Guide,” a manual in which the 
functions, duties and responsibilities of 
each individual working in the depart- 
ment are spelled out in terms that can- 
not be misunderstood. These include the 
traffic director himself, who in addition 
to broad administrative and policy duties 
normally associated with industrial traffic 
work, must “direct the coordination of 
the traffic department with other de- 
partments of the corporation and render 
advice and counsel when necessary,” 
must “advise on purchase of materials 
handling and transportation equipment 
and on package specification,” and must 
“direct and review transportation studies 
on new plant and warehouse locations.” 


Duties of those under Labagh’ are 
similarly detailed, and, in addition, each 
is designated as “in training” for a 
position higher in the department. 


This concern for those he directs, par- 
ticularly in their training for higher 
positions, comes natural to a man like 
Pete Labagh, who himself exemplifies 
the importance of education in transpor- 
tation. It shows itself not merely in his 
interest in furthering ambitions of those 
working with him to become lawyers, 
members of the American Society of 
Traffic and Transportation, and Commis- 
sion practitioners, but in the study 
courses he has organized within his 
department. 


These courses, one of which has been 
completed and another of which is 
planned for the near future, consists 
of 72 class sessions, one each week, held 
at the end of the work-day and attended 
voluntarily by members of Calpak’s 
traffic department personnel. Average 
attendance at the sessions which ended 
in December, 1954, was 15, out of a total 
traffic department force of 25. Mr. Breid- 
enstein is chairman of this project, but 
the instructors are drawn from any of 
the members of the department, depend- 
ing on the degree of specialization en- 
countered in any session. Mr. Labagh 
himself assists, and the occasional in- 
structors include Mr. Lucks, president of 
the corporation, and such outside au- 
thorities, by invitation, as Frank Merwin, 
of Kaiser Steel Corporation, instructor 
at Golden Gate College; Jack McCunniff, 
of the California Public Utilities Com- 
mission; Larry Fites, secretary of the 
Truck Drivers Association of California; 
Ed Larson, of the Southern Pacific; 
Parkman Sayward, of Pacific Inter- 
mountain Express, and Larry Armand, of 
United Air Lines. 


This is all in keeping with Pete La- 
bagh’s own continuous search for knowl- 
edge. In addition to his legal education, 
he has taken courses in air transporta- 
tion and transportation rates and prac- 
tices at Stanford University; in freight 
traffic management, advanced freight 
traffic management, and management 
organization and control, at the Univer- 
sity of California, and miscellaneous eve- 
ning courses in French, public speaking 
and mathematics at the University of 
California, the University of San Fran- 
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cisco, Humbolt High School and Poly- 
technic High School. 


Transport Association Participation 


The “Management Guide,” quoted 
above, lists under the duties of the traffic 
director of Calpak participation in local 
and national transportation policy mat- 
ters “through personal or company held 
membership in local and national organi- 
zations. .. .” In keeping with this, Pete 
Labagh’s work in transportation organi- 
zations is about as widespread as that 
of any other individual in industrial 
transportation. 

He is on the board of directors and 
on several committees of the National 
Industrial Traffic League; a member of 
the executive committee and chairman 
and member of a number of commit- 
tees of the Pacific Coast Shippers Advi- 
sory Board, and a member of the traffic 
committee of the National Canners Asso- 
ciation. 

Other organizations in which he serves 
on committees include the California 
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Philip J. Cullen has been appointed 
western traffic manager of the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co., with head- 
quarters in Seattle, 
Wash., effective 
July 1. He succeeds 
Paul Wilson, who is 
retiring under the 
provisions of the 
railroad’s pension 
plan after 44 years 
of service. A native 
of Chicago. Mr. 
Cullen started with 
the Milwaukee 
Road’s freight traf- 
fic department in 
Chicago in 1925. In 
1946 he was appointed assistant general 
freight agent there and since July 1, 
1948, has been assistant to vice-president 
—traffic, Chicago. E. W. Chesterman, 
who has been assistant general freight 
agent of the Milwaukee Road since 1948 
and an employe of the freight traffic 
department in Chicago since 1924, has 
been appointed assistant to vice-presi- 
dent—traffic, succeeding Mr. Cullen. Roy 
M. Olson, commerce assistant—freight 
traffic department since 1950 and an em- 
ploye of the company since 1919, has 
been named assistant general freight 
agent at Chicago, succeeding Mr. Ches- 
terman. 


P. J. Cullen 


* * * 


The Chesapeake & Ohio Railway has 
appointed E. J. Lemieux as general agent 
at Pittsburgh, Pa., succeeding H. A. Leech 
who is retiring after 35 years of service. 
In other appointments at Pittsburgh, 
W. M. Reid was named commercial agent 
and E. K. Swanson was made traveling 
freight agent. Other C. & O. appoint- 
ments include K. C. Hoffman as gen- 
eral agent at New Orleans, La., and 
W. L. Bailes as freight traffic manager 
at Chicago. 


The Atchison, Topeka & Santa Fe 
Railway has created the new position of 





Manufacturers Association, for which he 
works as vice-chairman of the freight 
traffic committee; chairman of the traffic 
committee of the Canners League of Cal- 
ifornia; chairman of the traffic com- 
mittee of the Dried Fruit Association 
of California; a member of the shippers 
traffic committee of the Oakland Cham- 
ber of Commerce, and a member of 
several committees having to do with 
transportation of the San Francisco 
Chamber of Commerce. 

He is a founder member of the Ameri- 
can Society of Traffic and Transporta- 
tion, a sustaining member of the Associ- 
ated Traffic Clubs of America, a member 
of the Association of Interstate Com- 
merce Commission Practitioners and its 
San Francisco Chapter; a member of the 
National Freight Traffic Association, and 
a member of the Pacific Traffic Associa- 
tion. He served on the committee which 
recently produced a highly successful 
transportation institute at University of 
San Francisco under the sponsorship of 
the Marine Exchange, Inc. 





system supervisor of carloading and ap- 
pointed K. P. Deline, former general 
claim agent for the Western Carloading 
Co., to the post, with headquarters at 
Chicago. 

* oe * 

Samuel M. Felton has been appointed 
president of the American Car and Foun- 
dry Division of ACF Industries, Inc. He 
has served as president of the Shippers’ 
Car Line Corporation and the American 
Railway Car Institute. 

a oo * 

E. B. Rush, assistant to general man- 
ager of the Atlantic Coast Line Railroad, 
retired June 16 after more than 56 years 
of service. 

7 * * 

J. Olan Cooper, of Auburn, Ala., has 
been appointed southeastern represent- 
ative of the National Highway Users 
Conference. He will represent the con- 
ference in Alabama, Florida and Georgia. 

* a oo 


The Chemstrand Corporation has ap- 
pointed M. C. Brown as senior traffic rate 
representative for its traffic department 
at Decatur, Ala. Prior to joining Chem- 
strand in February, 1954, he was asso- 
ciated with the Southern Railway Co., 
at Decatur as chief clerk in charge of 
the rate department for seven years. 

* * * 


Walter S. Betz, formerly assistant 
traffic manager for Jefferson Chemical 
Co. in New York, has been named traf- 
fic manager for Mosanto Chemical Com- 
pany’s Everett, Mass., plant effective 
June 13. He succeeds C. L. Doucette, 
who has been transferred to the newly- 
created post of marine coordinator for 
the company’s plastics division at 
Springfield, Mass. 

+ + * 

The Fruehauf Trailer Co. has promoted 
A. L. Rich to the post of director of 
traffic. 


* * * 


Terminal Transport Co., Inc., has ap- 
pointed Robert Gerstein as manager of 
its Jacksonville, Fla., terminal. 


TRAFF: Worx 

Saul Waldman has been nam traffic 
manager of Falco Products Cc Phijg. 
delphia, Pa. He was traffic ma ger of 
Kaiser Metal Products, aircraft ‘vision 
at Bristol, Pa. 

* * > 

S. A. Coplen, traffic manage: at the 
U.S. Naval Construction Battalion Cen. 
ter, Port Hueneme, Calif., hi. beep 
transferred and promoted to air ‘ermina] 
manager at Robins Air Forc: Base. 


Macon, Ga. 
* * > 
Freight Traffic Consulting ‘Service, 
Aurora, Ill., has named H. G. Nylander 
assistant traffic manager, effective June 


* * * 


Directors of Southern Transfer Co, 
Memphis, Tenn., a river-rail termina] 
subsidary of Union Barge Line Corpora- 
tion, have elected 
Alfred S. Osbourne 
as president, suc- 
ceeding A. W. Dann, 
who retired. B. 0, 
Lutman was elected 
a director. A grad- 
uate of Lehigh Uni- 
versity, Mr. Os- 
bourne has been as- 
sociated with Union 
Barge Line and 
Southern Transfer 
Co. since 1930. Mr. 
Lutman joined 
Union Barge Line 
in 1931 as a special agent in Memphis. 
He was placed in charge of the Southern 
Transfer Co. terminal in 1937. 

* * * 





A. S. Osbourne 


William O. Narry, Richfield Oil Corpo- 
ration traffic manager since 1931, has 
been promoted to assistant manager, 
foreign sales department. A. E. Patton, 
formerly assistant traffic manager, has 
been named traffic manager. He will 
be assisted by R. T. Hunt, who has served 


as chief rate clerk. 
> * +. 


L. A. Morrow has been appointed 
traffic supervisor for Cleveland, Colum- 
bus & Cincinnati Highway, Inc., Cleve- 
land, O. 


* * * 


Authur F. Lane has been appointed 
director of traffic of Chas. Pfizer & Co. 
Inc., Brooklyn. A_ graduate of the 
Academy of Advanced Traffic, New York 
City, Mr. Lane was formerly associated 
with cosmetics and coal dye industry in 
traffic management capacities. 

* * * 


Ralph F. Link, deputy chief of thé 
operations branch of the Civil Aeronau- 
tics Administration’s New York Center, 
has joined the Air Transport Association 
of America as a member of the Air 


Navigation Traffic Control Division. 
” a * 


At a meeting of the board of directors 
of the Pittsburgh & West Virginia Rail- 
way Co., Charles A. Thoma was elected 
vice-president traffic and Albert H. 
Graham was elected  vice-presicent, 
secretary and treasurer, R. N. Shiclds, 
president, announced. 

e * a 

New sales representative for T.I.)\E, 
Inc., in the Tulsa, Okla., area is Me'vin 
W. McDonald. 

+ * iol 

William D. Kraft and Dale Go! ing 
have been appointed by Ringsby T ick 
Lines as sales representatives in he 
Chicago, Ill., and Ft. Wayne, Ind., a) °as, 
respectively. 
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The Northern California Ports and 
Terminals Bureau has appointed E. L. 
Farmer as assistant traffic manager. 
He has been associated with the traffic 
department of the Waterman Steam- 
ship Corporation for the last three years 
and, prior to that, was in the traffic 
department of the Southern Pacific Co. 
for several years. 

ca SJ * 

A. E. Reed has been appointed system 
operations manager for Ziffrin Truck 
Lines, Inc. A member of the trucking 
industry for 21 years, he has been active 
in the Operations Council of the Ameri- 
can Trucking Association, Inc. 

* a % 


The Baltimore Transfer Company- 
Motor Freight Express, Inc., has ap- 
pointed E. V. Coonan as sales represent- 


ative in the New Jersey area. 
oa om * 


Harry D. Fenske, vice-president, trans- 
portation, and general manager of the 
steel floor division of the Great Lakes 
Steel Corporation, Detroit, Mich., has 
severed his connection with that com- 
pany and has established himself as a 
transportation consultant with offices 
in Dearborn, Mich. The inventor of 
nailable steel flooring, he headed the 
Great Lakes Steel traffic department 


since its organization in 1929. 
7” * coe 


Paul C. Gustafson, traffic manager of 
the Miehle Printing Press & Manufac- 
turing Co., recently was honored by his 
associates on completion of 35 years of 
service with the company. Mr. Gustaf- 
son joined Miehle in 1920 after experi- 
ence with a number of transportation 
and industrial companies. 


NEWS OF TRAFFIC CLUBS 


C. F. Coombs, assistant manager of the 
traffic and transportation division of 
Jones & Laughlin Steel Corporation, has 
been elected presi- 
dent of the Traffic 
& Transportation 
Association of Pitts- 
burgh, Pa. Other 
officers elected for 
the ensuing year 
are: W. J. Schwartz, 

Bessemer & Lake 

Erie Railroad, vice- 

president; Bernard 

Pugar, New York, 

New Haven & Hart- 

ford Railroad, re- 

cording secretary; C. F. Coombs 

W. G. Harrison, 

United Engineering & Foundry Co., 
financial secretary; J. C. Carey, Standard 
Motor Freight Co., membership secre- 
tary; C. A. Allison, Irving Jones Ship- 
ping Agency, treasurer; Aurthur Gogol, 
Westinghouse Electric Co., custodian; 
and F. J. Yeager, Jr., Baltimore & Ohio 
Railroad, historian. 

* 


* * 


Newly-elected officers of the South- 
western Industrial Traffic League include 
George Powell, Memphis, Tenn., presi- 
dent; H. E. Dixon, Jr., Monroe, La., first 
vice-president; K. P. Tubbs, Amarillo, 
Texas, second vice-president; J. Maurice 
Taylor, Beaumont, Texas, third vice- 
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- and F. A. Leffingwell, Dallas, 
cretary-treasurer. 
co * * 


eresa M. de Cesare of Chicago 

Inc., has been elected president 

Women’s Traffic Club of New 

ne. Other officers elected are: 

M. Shea, American Tobacco Co., 

e-president; Miss Julia Bricka, 

r Express Lines of Auburn, Inc., 

ice-president; Miss H. M. Horton, 

& Hudson River Railway Co., 

ig secretary; Miss M. A. Griffen, 

Chesapeake & Ohio Railway Co., cor- 

responding secretary; and Miss Marie 

D'Amato, D’Amato Freight Forwarding 
Co., treasurer. 

* ae aa 

The Will County Transportation Club, 
Joliet, Ill., will hold its “Water Nite” 
dinner in the Moose Lodge rooms, June 
91. Colonel P. F. Kromer, district engi- 
neer, Corps of Engineers, U.S. Army, will 
be the guest speaker. 

Ed * + 

The annual spring golf outing of the 
Traffic Club of Washington, D. C., will 
be held at the Prince Georges Golf and 
Country Club on June 21. 

ok * ok 

The Wisconsin Valley Traffic Club will 
hold a golf outing at the Rhinelander 
Country Club on June 29. 

a * * 

The annual summer outing of the 
Traffic Club of Syracuse will be held at 
the Syracuse Yacht Club, June 22. The 
day’s activities include lunch, golf, and 
dinner. 

ok * a 

The second golf outing of the Chicago 
Transportation Club will be held at the 
Woodbridge Golf Club, Lisle, Ill., on 
June 23. 


* * * 


“Agricultural Night” of the Transpor- 
tation Club of Bloomington, IIl., will take 
place June 29 at Auth’s Restaurant. 
Guest speakers will be A. S. Stephens, 
general agricultural agent of the Gulf, 
Mobile & Ohio Railroad, St. Louis, Mo., 
and Ted Hafer, manager of the Corn 
Belt Cooperative Electric Co., Blooming- 
ton. The club’s annual “Play Day” will 


be held July 27, at the Leroy Country 
Club. 


* * * 


The Cincinnati Traffic Club will hold 
its first golf outing of 1955 on June 21 
at the Summit Hills Country Club, Dud- 
ley Road, Ft. Mitchell, Ky. A _ buffet 
luncheon will be served. 

* + * 

Detroit’s Motor City Traffic Club will 
hold a “Family Day” picnic on June 11 
at Schwaben Park and its annual golf 
outing at Grosse Ile Golf and Country 
Club on July 12. 

* oa ca 

The next meeting of the Pacific Rail- 
way Club will be held June 23 at the 
Mart Club, San Francisco. Guest speaker 
at this dinner meeting will be P. J. Ken- 
dall, vice president and general auditor 
of Seuthern Pacific Co. 

a * ~ 


The Citrus Belt Traffic Club of South- 
ern California will hold its monthly 
mee'ing at the Elks Club, Anaheim, 
Cali’. on June 20. Civil defense will be 
the heme of the meeting. 

* * * 


L.utenant Colonel E. C. Parks, presi- 
den of the Transportation Club of 
Pue io, Colo., has been transferred to 
Pa’, France. The remainder of his 
ter: will be filled by J. L. Crum, man- 
age of Luria Brothers & Co., Inc. 








The Green Bay Traffic Club will hold 
its first family picnic, June 25, at Preble 
Park. 


* * * 


The sixth annual “Colorado Transpor- 
tation Day,’ sponsored by the Traffic 
Club of Denver, will be held August 25. 
The schedule of activities includes golf, 
a@ mountain trip and, in the evening, a 
stag dinner and entertainment. 

+. * * 


New Officers and directors of the Wil- 
mington (Del.) Chapter 100 of Delta Nu 
Alpha Transportation Fraternity in- 
stalled at a meeting on June 7 included 
M. L. Crawford, president; C. P. Smith, 
first vice president; Carroll Hale, second 
vice president; H. R. Zimmerman, sec- 
retary-treasurer; W. W. Cook, director; 
William Stouch, Jr., director; and James 


Bates, director. 
+ OF * 


The New York University Chapter of 


97 


Delta Nu Alpha Transportation Frater- 
nity held its annual dinner meeting at 
the Barbizon Hotel for Women on June 
11. Dr. Herbert Dorau, chairman of the 
public utilities and transportation de- 
partment of the University’s School of 
Commerce, spoke on “Requisites of True 
Professionalization.” Other speakers at 
the meeting were John Tracey, national 
president of the fraternity, who is asso- 
ciated with Lo Biondo Bros. Motor Ex- 
press, Inc., and Dr. Frank Asher, regional 
vice-president, who is vice-president of 
Schupper-Bingaman Motor Lines, Inc. 
x * * 


The Susquehanna Chapter No. 89 of 
the Delta Nu Alpha Transportation Fra- 
ternity will hold a meeting on June 21 
in the Montour hotel, Danville, Pa. Pro- 
gram for the evening includes a general 
discussion of the highlights of the Delta 
Nu Alpha spring meeting and a discus- 
sion of the security measures taken in 
freight transportation. 
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CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington | 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 


Help Wanted 


PRACTITIONER and RATE SPECIALIST 
as an associate. Only truly qualified men, 
either in, or planning, own business need 
apply. Detailed application and qualifying 
examination required. Write Box 742. 


TRAFFIC MANAGER. Large Midwest truck- 
ing company wishes experienced traffic man 
to head up traffic department. Must also 
have sales experience, capable of promoting 
and securing freight. Age to 45 years. Clean 
cut and aggressive. Good future. Will be 
immediately on top management team. Give 
full details, personal data, experience, etc. 
Write Box 735. 


RATE MAN. Growing manufacturer of 
steel products and machinery has 
opening for man under 45 in Mid Ohio 
Valley. Experience interpretation of 
rail and truck tariffs essential. Salary 
and advancement will depend on in- 
dividual. Furnish details of education 
and experience, personal data and 
references. Write Box 738. 


GOOD RAILROAD RATE CLERK experienced 
in Grain and Grain Products preferred. 
Interested parties give full particulars. 
Write Box 739. 





Situations Wanted 


AVAILABLE TRAFFIC MANAGER. Thirteen 
years experience. Familiar with rail, truck 
tariffs, warehousing, export traffic, and I.C.C. 
procedure. Write Box 743. 





TRAFFIC MANAGER or ASSISTANT, age 49, 
Seattle or Tacoma. Over 25 years experience 
all phases railroad traffic rates, legislation. 
Details if interested. Write Box 736. 


For Charter 


LIQUID CHEMICAL BARGES FOR CHAR- 
TER. We will have barges constructed for 
your special requirements which you may 
charter at reasonable rates. National Barge 
Company, 316 Fourth Ave., Pittsburgh 22, 
Penna. Member: American Waterways Op- 
erators Assn. 








Business Opportunities 


MOVING & STORAGE CO., So. Calif. Estab. 
1943. 2 lg. trucks. Ideal location. Other bus. 
interests force sale for only $9,000. F.P. 
DEPT. 21995 


FREE BULLETIN ON ABOVE BUSINESS 


CHAS. FORD & ASSOC. 
6425 Hollywood Bl. Los Angeles 28. 





Educational Books and Courses . 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago: 2, Il. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$3.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal Mability—This new 
reliable guide is for those who have any- 
thing to do with Hability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council, 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the fleld of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 





Where can you get 
a $1,000 return 








on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 
dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 
without obligation. 


Fioyd C. Day 





Traffic Service Corp. 
815 Washington Building 
Washington 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
and tell me about your special intro- 
ductory offer. 


TRAFFIC DATES 


JUNE 


20-24—Board of Governors of Regular Common 
Carrier Conference of American Truck- 


ing Associations, Inc., Minneapolis, 
Minn. 

21-22—Great Lakes Regional Advisory Board, 
Cleveland, O. 


21-23—Mechanical Division, Association of Ameri- 
can Railroads, Montreal, Canada. 

27-30—Accounting Division, Association of Ameri- 
can Railroads, Atlantic City, N.J. 


JULY 


13-14—Mid-West Shippers Advisory Board, Mil- 
waukee, Wis. 

14-15—Middlewest Shipper-Motor Carrier Con- 
ference, Denver, Colo. 


21-22—Truck-Trailer Manufacturers Association 
(seventh annual summer meeting), De- 
troit, Mich. 
27-28—Northwest Shippers Advisory Board, 
Minot, N.D. 
AUGUST 
25—Colorado Transportation Day, Denver, 
Colo. 








SEPTEMBER 
14-15—Trans-Missouri-Kansas Shippers Boord, 
St. Joseph, Mo. 
20-22—Southwest Shippers Advisory  Boord, 


Tyler, Tex. 

21-22—New England Shippers Advisory Board, 
Portsmouth, N.H. 

22-23—Pacific Coast Shippers Advisory Board, 
San Francisco, Calif. 


OCTOBER 


3-6—Treasury Division, Association of Ameri- 
can Railroads, Miami, Fla. 
4-5—Middlewest Shipper-Motor Carrier Con. 
ference (third annual meeting), St. Paul, 
Minn. 
5-6—Atlantic States Shippers Advisory Board, 
Albany, N.Y. 
11-13—National Association of Shippers Ad. 
visory Boards, Pittsburgh, Pa. 
11-13—Signal Section, Association of Americon 
Railroads, New Orleans, La. 
24-27—National Association of Railroad and 


Utilities Commissioners (annual conven: 
tion), Asheville, N.C. 


Annual Dinner Dates of Traffic Clubs 


JUNE 


20—Women’s Traffic Club of Lehigh Valley, 


Allentown, Pa. 





30—Women’s Traffic Club of Metropolitan St. 
Louis, St. Louis, Mo. 


AUGUST 


9—Traffic Club of Greater Miami, Miami, Fie. 


REPRINTS... 


Reprints of Traffic World feature and news material can now 


be obtained at nominal cost. 


Useful as sales aids, instructional materials and for informa- 
tive purposes, Traffic World reprints are available in quantities 
from 100 up, with attractive discount prices in the larger 


quantities. 


Write today to: Traffic World Reprint Dept. 
815 Washington Building, Washington 5, D.C. 
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Cransportation Jews 








We Regret... 


We regret the inconveniences caused our shippers and the 
general public during the recent strike which affected the 
trucking industry in the West, including P-I-E and its sub- 
sidiaries, West Coast Fast Freight, System Tank Lines and 
Public Freight System. 


Despite the interruption in our service and the loss of traffic 
during the strike period, we look to the future with optimism. 
With your support, 1955 can still go down in the record 
books as one of the best in our industry’s history from the 


standpoint of progress and service 
We are now back at work. 


All we ask is an opportunity to start picking up and deliver- 


ing your freight again. 






“Wel Coast : 





At~yreght 
GENERAL OFFICES dowd | 
299 ADELINE STREET - OAKLAND, CALIFORNIA SUBSIDIARY OF 
FE -r-E 
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Why LCL is “Big Business’ on the Pennsy 


Free Pick-up and Delivery is just one of the reasons 
why every day is bargain day for LCL on the PRR. 
With 10,000 miles of motor truck routes it’s a rail- 
road operation ail the way... PRR trucks, PRR cars 
and PRR responsibility from beginning to end. 


Latest Mechanical Equipment: At PRR stations and 
terminals the last word in modern equipment keeps 
your merchandise on the move. The right material- 
handling devices expedite your shipments with 
utmost care—regardless of shape or size. 


Under Way the Same Day You Call For A Pick-up: 
Just reach for the phone and wheels start to turn. 
Your shipment’s rolling the same day with out- 
bound trains scheduled as late in the day as possible. 
Delivery, too, is made promptly upon arrival. 











CHICAGO 


PEORIA 


E. ST. LOUIS 
LOUISVILLE 


Pennsylvania Railroad 


Bargain Rates: Most shipments of 5,000 pounds 
or over Carry a special rate via Keystone Merchan- 


dise Service—even lower than the usual low 
LCL rates. 


Largest Fleet of Specially Equipped Cars: Special 
equipment is assigned exclusively to LCL merchan- 
dise. Then, too, PRR’s method of loading and 
bulkheading assures maximum protection and flexi- 
bility for your shipments—whether large or small. 


Service Bureaus On The Job: At strategic points 
throughout the Pennsy system, trained Service 
Bureau men locate, report and expedite . . . to help 
you get first class service all the way—whether you 
are an occasional or regular customer. 






PITTSBURGH 
BALTIMO 


WHEELING Ro 
CINCINNATI 


WASHINGTON 3 
g 





